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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of Pacific Gas and Electric Company 

Opinion 

We have audited the financial statements of Pacific Gas and Electric Company (the "Company"), which 
comprise the balance sheet – regulatory basis as of December 31, 2021, the related statements of 
income – regulatory basis, retained earnings – regulatory basis, and cash flows – regulatory basis for 
the year then ended, included on pages 110 through 123 of the accompanying Federal 
Energy Regulatory Commission Form 1, and the related notes to the financial statements (the 
“financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
assets, liabilities, and proprietary capital of the Company as of December 31, 2021, and the results of 
its operations and its cash flows for the year then ended in accordance with the accounting 
requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform 
System of Accounts and published accounting releases. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Company, and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Emphasis of Matter — Basis of Accounting 

As discussed in the introduction to Note 1 to the financial statements, these financial statements were 
prepared in accordance with the accounting requirements of the Federal Energy Regulatory 
Commission as set forth in its applicable Uniform System of Accounts and published accounting 
releases, which is a basis of accounting other than accounting principles generally accepted in the 
United States of America. As a result, the financial statements may not be suitable for another 
purpose. Our opinion is not modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the accounting requirements of the Federal Energy Regulatory Commission as set 
forth in its applicable Uniform System of Accounts and published accounting releases. Management is 
also responsible for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.  

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Company’s 
ability to continue as a going concern for one year after the date that the financial statements are 
available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 



assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will 
always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Restriction on Use 

This report is intended solely for the information and use of the board of directors and management of 
the Company and for filing with the Federal Energy Regulatory Commission and is not intended to be 
and should not be used by anyone other than these specified parties. 

April 11, 2022 

























































































































































































































































































































































































































































































































































































































































































































































































SELECTED FINANCIAL DATA - CLASS A, B, C, AND D ELECTRIC UTILITIES

PACIFIC GAS AND ELECTRIC COMPANY

PERSON RESPONSIBLE FOR THIS REPORT:  David Thomason, Vice President, CFO and Controller

 (PREPARED FROM INFORMATION IN THE 2020 FERC ANNUAL REPORTS)

December 31

2020 2021 Annual Average

    NET ELECTRIC PLANT INVESTMENT (a)

    Electric Utility Plant (California Only)

  1.  Intangible Plant 1,155,424,681$      1,120,089,258$       1,137,756,970$       

  2.  Land and Land Rights 650,790,964 665,304,056 658,047,510

  3.  Depreciable Plant 71,704,526,946 74,283,456,184 72,993,991,565

  4.  Nuclear Fuel 3,219,553,706 3,302,562,988 3,261,058,347

  5.  Gross Electric Utility Plant 76,730,296,297 79,371,412,486 78,050,854,392

  6.  Electric Plant Held for Future Use - Net 0 0 0

  7.  Construction Work in Progress - Electric 2,211,726,113 2,911,107,580 2,561,416,846

  8.  Accumulated Deferred Income Taxes 7,019,341,739 6,216,121,936 6,617,731,837

  9.  Less: Reserves for Depreciation - Electric 

              Utility Plant 31,210,612,711 32,737,919,821 31,974,266,266

 10. Less: Amortization and Depletion Reserves 3,390,798,359 3,496,333,161 3,443,565,760

 11. Less: Customer Advances and Contribution

              in Aid of Construction 211,023,299 166,190,049 188,606,674

 12. Less: Accumulated Deferred Income and Investment

              Tax Credits 7,486,751,242 8,296,472,392 7,891,611,817

 13. Material and  Supplies - Electric Only 346,383,429 360,176,989 353,280,209

 14. Net Electric Plant Investment 44,008,561,966$    44,161,903,568$     44,085,232,767$     

    CAPITALIZATION  (Total Company)

 15.  Common Stock 1,321,874,045$      1,321,874,045$       1,321,874,045$       

 16.  Capital Stock (Premium, Discount and Expense)-Net 1,769,325,445 1,769,325,445 1,769,325,445

 17.  Other Paid in Capital 26,516,580,090 26,516,580,090 26,516,580,090

 18.  Retained Earnings (4,389,005,328) (4,254,603,732) (4,321,804,530)

 19.  Other Miscellaneous Capital Accounts 0 0 0

 20.  Common Stock and Equity  (Lines 15 through 19) 25,218,774,252 25,353,175,848 25,285,975,050

 21.  Preferred Stock 257,994,575 257,994,575 257,994,575

 22.  Long-Term Debt 31,832,344,699 37,229,815,785 34,531,080,242

 23.  Notes Payable and Current Portion of Long-Term Debt 3,555,000,000 2,185,000,000 2,870,000,000

 24.    Total Capitalization  (Lines 20 through 23) 60,864,113,526$    65,025,986,208$     62,945,049,867$     

-                          

  (a) Includes Common Plant Allocations.
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PACIFIC GAS AND ELECTRIC COMPANY

INCOME STATEMENT DATA 

FOR CALIFORNIA INTRASTATE ELECTRIC OPERATIONS ONLY (b)

Annual Amount

 25.  Operating Revenues 15,161,327,215       

 26.  Operating and Maintenance Expense 12,200,346,220       

 27.  Depreciation 2,038,309,453         

 28.  Depreciation for Asset Retirement Costs -                          

 29.  Amortization and Depletion Expenses and Property Losses 160,602,593            

 30.  Regulatory Debits 10,216,166              

 31.  Regulatory Credits (915,032,464)           

 32.  Property Taxes (Ad Valorem) 325,271,569            

 33.  Taxes Other than Income and Property Taxes 128,485,749            

 34.  Operating Revenue Deductions (Before Federal and 

         California Income Taxes) 13,948,199,286

 35.  Federal and California Income Taxes - Net 1,008,085,184         

 36.  Gains and Losses from Disposition of Electric Plant - Net (2,231,319)               

 37.  Accretion Expense -                          

 38. Total Utility Operating Expenses 14,954,053,151

 39. Net Operating Income (California Intrastate Electric Operations Only) 207,274,064

    OTHER INCOME AND EXPENSE (Total Company)

 40. Net Operating Income from Other Utility Operations (Total) 1,205,012,731

 41. Net Other Income and Deductions 83,445,565              

 42. Income Before Interest Charges 1,495,732,360

 43. Interest Charges 1,358,424,986

 44. Income Before Extraordinary Items 137,307,374

 45. Extraordinary Items - Net of Income Tax -                          

 46. Net Income 137,307,374            

 47. Preferred Stock Dividends and Redemption Premium -                          

 48.  Income Available for Common Stock 137,307,374$          

 49. Common Stock Dividends -                          

    OTHER DATA (CALIFORNIA INTRASTATE ELECTRIC OPERATIONS ONLY) (b) Items (48-50)

 50. Payroll Charged to Operating and Maintenance Expense 1,471,324,404$       

 51. Payroll Capitalized to Utility Plant - Electric 934,588,596            

 52.Total Payroll 2,405,913,000$       

 53. Purchased Power 5,391,099,060$       

 54. Allowance for Funds Used During Construction 154,934,969$          

 55. Interdepartmental Revenues 45,542,788$            

 56. Interdepartmental Expenses 82,177,529$            

 57. Revenue from Sales to Residential Customers 6,089,003,773$       

 58. Residential Sales in Kwhs 28,659,453,000

 59. Total Revenue Sales to Ultimate Customers 14,307,507,431$     

 60. Kwhs Sold to Ultimate Customers 78,857,062,000

 61. Average Number of Residential Customers 4,947,966

 62. Average Number of Ultimate Customers 5,623,301

  (b) Assumes CPUC Jurisdictional Portion of Electric Operations.  
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