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PG&E Letter DCL-23-002

Drew Simpkin

California State Lands Commission
Land Management Division

100 Howe Avenue, Suite 100 South
Sacramento, California 95825

Subject: Amendment to California State Lands Commission Lease
No PRC 9347.1-DCPP Continued Operations

Dear Mr. Drew Simpkin:

On June 28, 2016, the California State Lands Commission (CSLC) authorized Lease
No. PRC 9347.1 for facilities located on state-owned sovereign lands associated
with Pacific Gas and Electric Company's (PG&E’s) Diablo Canyon Power Plant
(DCPP) Units 1 and 2, which PG&E owns and operates pursuant to U.S. Nuclear
Regulatory Commission Facility Operating Licenses DPR-80 (Docket No. 50-275)
and DPR-82 (Docket No. 50-323), respectively’.

Lease No. PRC 9347.1 covers the continued use and maintenance of a cooling
water discharge channel, water intake structure, breakwaters, boat dock, storage
facility, office facilities, intake electrical room, intake maintenance shop, equipment
storage pad, and spare tri-bar storage associated with operations of the DCPP.
Collectively, these are referred to herein as the “Project Facilities.” This lease
expires on August 26, 2025. On April 29, 2020, CSLC authorized an amendment to
Lease No. PRC 9347.1, whereby Section 2 paragraph 5(iii) was amended to change
the required submittal date of a proposed restoration plan for the Lease Premises to
August 26, 2023.

On September 2, 2022, Governor Gavin Newson signed Senate Bill (SB) 846, which
directed PG&E to seek to continue operations of the DCPP through October 31,
2030. PG&E is working with state and federal regulators to enact the terms of SB
846.

PG&E proposes that the CSLC extend Lease No. PRC 9347.1 for the continued
operation and maintenance of Project Facilities through October 31, 2030 (i.e., for 5

The NRC licenses the operation of domestic nuclear power plants in accordance with the Atomic Energy
Act of 1954, as amended, and NRC implementing regulations. DCPP is a nuclear-powered steam electric
generating facility that began commercial operation on May 7, 1985, for Unit 1 and March 13, 1986, for
Unit 2. The Unit 1 operating license expires November 2, 2024, and the Unit 2 operating license expires
August 26, 2025.
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additional years) to allow DCPP operations through that period. DCPP would
continue to operate in the same manner as the current license term. Based on the
direction of the State of California, a request to amend the lease to extend beyond
this date may be submitted later. Moreover, an amendment to support
decommissioning of Project Facilities may also be submitted later. PG&E will
provide an annual update to the CSLC on the status of extended operations.

PG&E understands that the County of San Luis Obispo (County) provided the DCPP
Decommissioning Administrative Draft Environmental Impact Report (EIR) to CSLC
on September 30, 2022. The Administrative Draft EIR contains detailed information
on how the Project Facilities would be: (1) retained for reuse post DCPP
Decommissioning; or (2) removed and the area restored following DCPP
Decommissioning. The approach of retention, removal, and restoration was
developed through extensive coordination with staff from the County, California
Coastal Commission, and CSLC. According to discussion with Mr. Drew Simpkin of
CSLC on December 5, 2022, PG&E believes that the County’s submittal of the
Administrative Draft EIR and subsequent release of the Public Draft EIR satisfies the
requirement for submittal of a Restoration Plan by August 26, 2023.

Enclosed is a completed application that includes the following items to amend the
lease:

e Application (including attachments as noted below)

o Attachment A — PG&E Certificate of Incorporation
Attachment B — Site Map
Attachment C — Historical Financial Statement
Attachment D — PG&E Vesting Document
Attachment E — Recent Site Photo
Attachment F — Lease Extension Project Description

0 0 0 O

Please contact Kris Vardas at (805) 975-5229 or by email at kris.vardas@pge.com if
you have any questions or require additional information.

Sincerely,

Thomas P. Jones, ey S, D03
Senior Director, Regulatory, Environmental & ate

Repurposing

Enclosure
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State of California — State Lands Commission

Application for Use of State Lands



OSCAR | Online System for Customer Applications and Records (/)
> Permit/Lease Application Update Form

Permit/Lease Application Update
Form

1. Details

2. Locations

3. Questionnaire

4. Supporting Documents
5. Notice and Certification

6. Pay and Submit

Details

This application has been submitted.

Updating answers has been disabled.

| am the ... *
Select Applicant if you own the property. Including as a trustee or if you are applying on behalf of
your employer. Select Agent if a client has hired you to process the application for them.

Applicant v

Applicant Contact *

Click magnifying icon to select the contact you created on the contacts tab in the menu bar. Enter
your client’s information, if different from your profile information.

Mark Krausse ‘ X ‘ Q


https://oscar.slc.ca.gov/

Applicant *

This is how title to the property is legally held and will automatically populate from the Applicant
Contact selected above. If you wish to select a different contact, you may delete the name below.

Pacific Gas and Electric Company

Agent

Please enter the agent requesting the lease application on behalf of the applicant. If there is no
agent, please leave this blank.

— Q

Notification Preference *

Please indicate if you would like the applicant or the agent to be contacted on this application.
Applicant Contact v

SLC Contact Name

If you have previously been in contact with staff at the Commission, please enter that person's name
here. If you have not previously contacted staff, please leave this field blank.

Drew Simpkin

Previous Lease Application

Previous Lease Application for the location. If unknown, please leave blank. This is used to help fill-in
some information like location.

— Q
Activity Type
Please select what the type of activity you are applying for from the menu/drop down list.

Industrial v



Activity Type Other
If you selected "Other" in the Activity Type, please describe the proposed or existing use here.

Commercial and Protective Structure

Authorization Type

Please select the type of authorization you are requesting from the menu/drop down list.

Amendment of an existing lease

Authorization Type Other

If you selected "Other" in the Authorization Type, please describe what authorization you are
requesting.

SLC Property ID (PRC)
If you know the PRC associated with a lease at this location, please enter it.

9347.1

SCH Number

If you know the State Clearinghouse record number associated with this proposed or existing use,
please enter it here.

Project Duration

Please indicate how long you are requesting the lease term to be. Please note that some terms are
restricted.

5 year extension

Application Status Data

Lease Application Name *

Name of Lease Application will be set to Lease Application Number by default.

A0000003817

Status *

Status of the Application
Active



Status Reason

Status Reason code
Processing

Missing Information Portal Notice

Message about the missing information that the portal user(appliant or agent) needs to enter.

SLC Contact Assigned

SLC Contact communicating with Applicant for this lease application.

Kenneth Foster

Commission Result

Commissions result of either approved, not approved or no action.

Commission Date

Date of commission approval.

Related SLC Property (PRC Assigned)
Related SLC Property based on SLC Property ID (PRC).

9347

Next
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> Permit/Lease Application Update Form

Permit/Lease Application Update
Form

1. Details ¢

2. Locations

3. Questionnaire
4. Supporting Documents
5. Notice and Certification

6. Pay and Submit

Locations

This application has been submitted.

Updating answers has been disabled.


https://oscar.slc.ca.gov/

OSCAR requires you enter at least one of the following identifiers: Address, County/APN,
Lat/Long, or Township/Range/Section. Please enter as many location identifiers as possible.

Locator Name County/APN: San Luis Obispo 076-011-018

SLC Verified

Owner SYSTEM
(Assigned

User)

Portal Michael Wagoner

Assignment

Created On 9/26/2022 1:25 PM

Locator Name Upland Address: Diablo Canyon Power Plant

SLC Verified

Owner Kim Yeo
(Assigned

User)

Portal Michael Wagoner

Assignment

Created On 1/6/2023 8:36 AM

Locator Name Waterway: Pacific Ocean

SLC Verified

Owner Kim Yeo
(Assigned

User)

Portal Michael Wagoner

Assignment

Created On 1/6/2023 8:34 AM



Required Locator Provided

Indicates if required locator is provided (Yes when at least one county/Apn, township, address, or
lat/long is provided on the application or inquiry).

Yes

Land Use and Location *

(Ex: Pier, four pilings, and boat lift in the Sacramento River adjacent to 1234 Main Street, near
Sacramento, Sacramento County.)

The Diablo Canyon Power Plant (DCPP) site is located on the immediate coast of San Luis Obispo
County, California, approximately seven miles northwest of the unincorporated community of Avila
Beach. The parcel DCPP resides on is zoned as Public Facilities (PF) for the purposes of power
generation. Cooling water discharge channel, water intake structure, breakwaters, boat dock, storage
facility, office facilities, intake electrical room, intake maintenance shop, equipment storage pad, and
spare tri-bar storage associated with operations of the plant are located at the DCPP site. These
existing facilities are part of DCPP’s circulating water system (CWS) and safety-related auxiliary
saltwater system (ASWS), which draw from and discharge to the Pacific Ocean via the seawater intake
and discharge facilities. The CWS and ASWS are required to operate DCPP Units 1 and 2.

Previous Next




OSCAR | Online System for Customer Applications and Records (/)
> Permit/Lease Application Update Form

Permit/Lease Application Update
Form

1. Details ¢

2. Locations ¢

3. Questionnaire

4. Supporting Documents
5. Notice and Certification

6. Pay and Submit

Questionnaire

This application has been submitted.

Updating answers has been disabled.

If you need more time to answer questions, you may save your answers by clicking "Save
Answers And Next" at bottom of the screen and return later to finish. However, you must
answer all the questions in order to submit your application (or inquiry) to SLC. If you have
more details than can fit within any answer field, you can add attachments on the next screen

Page 1 of 1

PART |: GENERAL DATA - SECTION B: LEGAL STATUS OF APPLICANT

1.
information:


https://oscar.slc.ca.gov/

INDIVIDUAL(S)

TRUST(S)

CORPORATION
PARTNERSHIP

LIMITED LIABILITY COMPANY
PUBLIC AGENCY

OTHER

Yes, | am the applicant’'s authorized agent or representative.

No, | am the applicant.

PART I: GENERAL DATA - SECTION D: AUTHORIZATION REQUESTED AND
ESTIMATED COSTS

Unless otherwise provided, the Applicant must reimburse the Commission for services
reasonably necessary to process this application. All applications must include a non-refundable
$25 filing fee. Additionally, the Applicant must submit the approximate expense deposit (AED)
based on the category of application, as listed below. Any unused portion of the AED will be
refunded, and any additional expense may be billed. Staff will notify the Applicant if additional
funds are required to complete this application. If the Applicant wishes to dispute the costs or
terminate the application, they shall notify staff within 15 days of being advised of any
estimated cost increase. A separate reimbursement agreement may be used to formalize any
AED of $5,000 or more. The AED applies to routine or uncomplicated applications and includes
services such as: initial title determination, preparing and circulating environmental documents,
coordination with appropriate public agencies, field inspection, preparing the authorization
requested and land description, and office technical review. Other reimbursable services may
include: searching records or ordering title reports; resource appraisals or evaluations;
duplicating and mailing documents or reports; supervising or field monitoring of archaeological,
biological, geological, air quality or other requisite surveys or studies, publishing legal notices
and holding public hearings, and negotiation of lease provisions including terms and
conditions. More intensive projects may necessitate additional expenses.

3.



A lease, permit, or agreement for a proposed new use of State-owned land.

A lease, permit, or agreement for the continuation of an existing use of State-

owned land not previously under lease.
A lease, permit, or agreement where a prior lease or permit was issued.
An amendment of an existing lease, permit, or agreement.
An assignment of an existing lease, permit, or agreement.
A sublease of an existing lease, permit, or agreement.
Consent to encumber an existing lease.

Other (please describe):

PRC #9347.1

5.
authorization (check all that apply):

Amendment Recreational (personal uses that do not generate income, such as

docks, piers or buoys, typically used by the adjacent upland owner.) (AED: $2,000)

Amendment Recreational and Protective Structure Use (personal uses that do
not generate income, as stated above, and including protective structure such as a

seawall or rip rap bankline protection.) (AED: $2,000)

Amendment Commercial/Industrial (income producing uses such as marinas,
restaurants, clubhouses, commercial piers or facilities, docks, moorings, buoys,
helicopter pads, decks, fuel service facilities, oil terminals, piers, wharves,

warehouses, and storage sites) (AED: $2,000)

Amendment Right-of-Way (uses such as roadways, power lines, pipelines, or

outfall lines) (AED: $2,000)

Amendment Public Agency (uses such as public roads, bridges, or for

recreational, ecological or open space purposes) (AED: $2,000)



Amendment of Protective Structure (uses such as riprap, seawall, groins,

jetties, breakwaters, deflectors, and bulkheads.) (AED: $2,000)
Amendment Grazing or Agricultural Use Application (AED: $2,000)
Amendment Dredging Application (AED: $2,000)

Amendment Geothermal Resources Prospecting Permit Application Deposit

(AED: $7,500)
Amendment Geothermal Resources Lease Application Deposit (AED: $10,000)

Amendment Mineral Prospecting Permit (CEQA-Exempt) Application Deposit
(AED: $5,000)

Amendment Mineral Prospecting Permit (non-exempt) Application Deposit

(AED: $5,000)
Amendment Mineral Extraction Lease Application Deposit (AED: $10,000)
Amendment Sand or Gravel Extraction Application Deposit (AED: $2,000)

Amendment Oil and Gas Lease Application Approximate Expense Deposit (AED:
$10,000)

Accessways

Agriculture/Grazing

Ancillary Buildings/Sheds

Boat Launch

Bridge

Buoy(s)

Commercial or Industrial Dock/Pier/Wharf
Communication lines

Deck

Dolphins



Dredging

Fencing

Ferry Crossing/Landing
Fill and San Deposition
Marina

Marine Terminal
Navigational Aid(s)/Sign(s)/Light(s)
Parking

Piling(s)

Pipeline(s)
Pond(s)/Levee(s)/Dike(s)
Power Line(s)

Power Plant

Protective Structure
Public Dock/Pier
Railroad Facility(ies)
Recreational Dock/Pier
Residential
Restaurant/Bar
Road/Highway

Well(s)

Wildlife Management

Accessway(s)

Agriculture/Grazing



Ancillary Building(s)/Shed(s)
Boat Launch

Bridge

Buoy(s)

Canal(s)/Channel(s)
Commercial Dock/Pier/Wharf
Commercial/Industrial Land
Communication Line(s)
Deck

Dolphin(s)

Dredging

Fencing

Ferry Crossing/Landing

Fill and Sand Deposition
Fish Management

Industrial Dock/Pier/Wharf
Marina

Marine Terminal

Monitoring Station(s)
Navigational Aid(s)/Sign(s)/Light(s)
Parking

Piling(s)

Pipeline(s)
Pond(s)/Levees(s)/Dike(s)
Power Line(s)

Power Plant



Protective Structure
Public Dock/Pier
Railroad Facility(ies)
Recreational Dock/Pier
Reef

Restaurant/Bar
Road/Highway

Well(s)

Wildlife Management

Supplemental Details

8. Does the proposed or existing project involve a MARINA OR OTHER MULTIPLE BERTHING
FACILITY?

Yes

No

9. List and describe, within one river or lakeshore mile of the site: Existing or proposed marina
facilities (indicating for each facility) available berthing by berth size, whether finger, slip or side
tie, fuel facilities, pump outs, accommodation docks, restrooms, restaurants, grocery stores, or
other ancillary facilities

The existing facilities at DCPP includes two breakwaters, boat dock, storage facility, office
facilities, intake electrical room, intake maintenance shop, and an equipment storage

pad.

10. List and describe, within one river or lakeshore mile of the site: Public and private boat
launching and storage facilities



No public or private boat launches or storage facilities are located within one river or

lakeshore mile of the site.

11. List and describe, within one river or lakeshore mile of the site: Public fishing access and
parking availability

No access points for public fishing or parking is located within one river or lakeshore

mile of the site.

12. List and describe, within one river or lakeshore mile of the site: Other recreational facilities
open to the public which are used for swimming, sunbathing, picnicking, or sightseeing

No other recreational facilities open to the public are located within one river or

lakeshore mile of the site.

13. Describe the proposed or existing docking facility (including information related to annual
rentals, daily rentals, accommodation docks, etc.)

A small existing boat dock is located in the southern lee of the existing breakwater and

can accommodate up to three boats for vessel tie-up and loading.

14. Are plans proposed or already in place for sewage disposal from boats, commercial uses,
etc.?

Yes

No



15. Describe how siting has been planned to ensure that tides and currents are adequate to
flush the site, or renew its water regularly.

The Marina experiences flushing and circulation. The breakwaters are porous and wave
action results in a “pumping” of water through the breakwater that provides circulation

in the cove.

16. Identify whatever plans are proposed for recycling and litter/garbage disposal, including
frequency of pick-up.

Existing refuse and recycling would be maintained during the duration of power

generation operations.

17. ldentify any proposed fueling facility and describe spill prevention and control features.

There is an existing fuel system at the Marina near the boat dock. A spill prevention and

countermeasure control plan is maintained for the entire DCPP site.

18. Is there a spill contingency plan?

Yes

No

19. Please provide a spill contingency plan and list equipment and training needed to
implement the plan

A spill prevention and countermeasure control plan is maintained for the entire DCPP
site. Spill cleanup and containment materials are located near the boat dock and training

is completed annually.



20. Are fueling stations such that they are accessible by boat without entering or passing
through the main berthing area, in order to avoid collisions?

Yes

No or Unsure

21. Is there a proposed or existing vessel maintenance facility?

Yes

No

22. Do all drains from maintenance areas lead to a sump, holding tank, or pump-out facility
from which the wastes can later be extracted for treatment and/or disposal?

Yes

No

23. Do maintenance areas drain directly into surface or ground water or wetlands?

Yes

No

24. Please identify the off-site facility(ies) most likely to be used.

Vessel maintenance is conducted onsite at a facility located approximately one mile east

of the boat dock. The facility is not located near the ocean or any surface water bodies.

25. Will curbs, berms, or other barriers be built or placed around areas used for the storage of
liquid hazardous materials to contain spills?

Yes

No



26. Identify the location of any engine and hull washing activities, expected numbers of
washings and the types of detergents proposed for use.

Engine and hull washing activities take place at the vessel maintenance facility described

in Item 24.

27. Describe any proposed pollution control measures for vessel maintenance and haul-out
facilities.

No haul-out facilities are located in the lease area. Vessel maintenance will take place at
the area described in Item 24 which is not located near the ocean or any surface water

bodies.

28. Describe any special measures proposed to control the quality and quantity of urban or
other runoff from surrounding areas.

DCPP is regulated by an Industrial General Permit issued by the California State Water
Resources Control Board which requires the site to maintain standards related to runoff

quantity and quality.

29. Describe the terms and conditions under which periodic and transient berthing will be
permitted at the proposed facility, and how those terms and conditions will be enforced. Indicate
percentage of dry boat storage compared to wet slips.

Transient berthing is not permitted at the facility. Periodically, non-DCPP related

berthing may take place during emergencies.

30. Identify the method of handling fish wastes back into the natural ecosystem. Indicate how
recycling of fish wastes will not degrade water quality or cause other adverse environmental
impacts.



Commercial fishing is not conducted at the facility. No recycling of fish wastes will take

place.

31. Describe the depth and location of navigation and access channels, if any.

The depth of the entrance channel to the Marina is approximately 60 to 70 feet.

32. Are the navigation and access channels located in areas with safe and convenient access to
waters of navigable depth, based on the kind of vessel(s) expected to use the facility?

Yes

No

33. Describe the stormwater management system.

DCPP is regulated by an Industrial General Permit issued by the California State Water
Resources Control Board which requires the site to maintain standards related to runoff

quantity and quality.

34. Does the stormwater management system provide a bypass or overflow systems so that the
peak discharge from a 10-year, 14-hour storm will be safely conveyed to an erosion and scour-
protected storm water outfall?

Yes

No

35. Is the marina(s) or berthing facility(ies) offstream?



Yes

No

36. Does the proposed or existing project involve a LAUNCH RAMP OR OTHER LAUNCHING
FACILITY?

37.

Yes

No

Does the proposed or existing project involve DREDGING OR DREDGED MATERIAL

DISPOSAL?

38.

39.

40.

Yes

No

Does the proposed or existing project involve SAND or GRAVEL EXTRACTION?

Yes

No

Does the proposed or existing project involve GRAZING?

Yes

No

Does the proposed or existing project involve a PIPELINE(s)?

Yes

No

41.  Are the pipeline segments across water ways installed by Horizontal Directional Drilling
(HDD) or directional boring method?

Yes

No



42. s the application for a COMMERCIAL or INDUSTRIAL use?

Yes

No

43. Please detail any improvements or construction onshore necessary for this proposed or
existing use.

No improvements or onshore construction is anticipated to continue the existing use.

44. Were alternative sites considered for the proposed project?

Yes

No

45. What factors make this proposed site superior for the proposed project?

The existing lease is associated with power generations at DCPP.

46. |s there a demonstrated market demand for the proposed project at the designated
location?

Yes

No

47. If the proposed project will generate revenue, estimate the anticipated annual gross and net
revenues and show your basis for the estimates.



The previous 5 years of revenue have been included as Attachment C to this application.

48. Please describe any other existing or proposed projects that will be related to or dependent
upon this project, will be affected by this project, or will affect this project.

This lease includes facilities which are required to operate Diablo Canyon Power Plant.

49. s the application for a GEOTHERMAL, MINERAL PROSPECTING PERMIT or MINERAL
EXTRACTION LEASE? Lands that have not been classified by the California State Lands
Commission as containing commercially valuable geothermal resources or mineral deposits are
subject to application for a prospecting permit, pursuant to Public Resources Code sections
6890, 6899, 6900 and 6904.

Yes

No

50. Is the application for an OIL & GAS Lease? All leases issued by the State Lands Commission
for oil and gas development are subject to the provisions of the Public Resources Code sections
6801 to 6879. These statutes require that all leases for oil and gas developments be issued by
competitive bidding unless the criteria of PRC section 6815 are met.

Yes

No

51. Is the application for a Mooring in Tomales Bay?

Yes

No

52. s the application for a Modification of Right of Surface Entry? Under Public Resources Code
section 6401, subdivision (b), the California State Lands Commission may modify the State's rights



to use the surface of lands where it has mineral interests, including any right to enter such lands
to a depth of 500 feet below the surface of such lands.

Yes

No

PART II: SPECIFIC PROJECT/USE DESCRIPTION - SECTION B: PROJECT DESCRIPTION
53. Do you own the property landward of, or adjacent to, the State lands you seek to use?

Yes

No

54. Please provide a brief description of the proposed or existing use of the State land.
Use of a cooling water discharge channel, intake structure, breakwaters, boat dock,

storage facility, office facilities, electrical room, maintenance shop, equipment storage,

and tri-bar storage.

55. Do you have a legal description, tied to a monument or monuments of record of the area
to be leased from the State? The requested lease area must include the land occupied or
proposed to be occupied by the structures or otherwise needed for the proposed project.

Yes

No

PART II: SPECIFIC PROJECT/USE DESCRIPTION - SECTION C: PROJECT DESCRIPTION
FOR APPLICATIONS INVOLVING NEW CONSTRUCTION, EXPANSION, ALTERATIONS,
CHANGE OF USE, OR USE(S) NOT PREVIOUSLY AUTHORIZED BY THE COMMISSION

56. Does your application involve new construction, expansion, alterations, change of use or
use(s) not previously authorized by the Commission?

Yes

No



Unsure

57. Please explain the nature of your application request.

The application is requesting an extension of the existing lease which currently expires

on August 26, 2025.

58. Will there be any type of construction activities, such as construction of new structures,
reconstruction or demolition of structures, or alterations of the size of any structure? A “structure”
includes, but is not limited to, any building, pier, buoy, wharf, road, pipe, flume, conduit, siphon,
aqueduct, fiber optic cable, electrical power transmission and distribution line, shoreline
protective structure, or any other improvement on State land.

Yes
No

Unsure

59. Will there be any alteration of land or water, such as grading, altering or removing
vegetation, dredging, mining, extraction of any materials, grazing, kelp harvesting, timber
operations, change in the intensity of use of land or water, or discharge or disposal of any
dredged material or of any gaseous, liquid, solid, or thermal waste?

Yes
No

Unsure

60. Will there be a change in pattern, scale, or character of the land use at or in the general
area of the project?

Yes
No

Unsure

61. Will the project involve or adjoin a water body?



Yes

No

62. Please include the following: 1) Information on the linear extension of the proposed project
into and along the water body; and 2) Identify any project features that you believe will avoid or
mitigate any effects of moving vessels (e.g., wave wash) on the proposed facility or shore of the
water body; and 3) Provide the size of the proposed project relative to any other improvements
or facilities within 100 feet upstream or downstream of the proposed project site, including
facilities on the opposite bank; and 4) How the project has been sited away from wetlands,
shellfish resources, submerged aquatic vegetation, and critical habitat areas.

See enclosed Project Description. DCPP is an existing facility which will continue to

utilize improvements currently in place.

63. Will there be any change in ocean, bay, lake, stream, or ground water quality or quantity, or
existing drainage patterns?

Yes
No

Unsure

64. Will the project affect any levees in the project area?

Yes
No

Unsure

65. Will there be a change in scenic views from existing residential areas, public lands, or roads?

Yes
No

Unsure



66. Is any portion of the project site on the list of known hazardous materials sites also known
as the “Cortese List” maintained by the California Environmental Protection Agency (CalEPA). (For
more information see: http://www.calepa.ca.gov/SiteCleanup/CorteseList/ and Government
Code section 65962.5.)

Yes

No

Unsure

PART II: SPECIFIC PROJECT/USE DESCRIPTION - SECTION D: PROJECT SITING AND
FEASIBILITY

67. Are there any environmental or health impacts to the community associated with your

proposed or existing use? (For example: air quality, water quality, soil contamination, traffic, noise
pollution, public access)

Yes
No

Unsure

68. Are there any impacts to already burdened or disadvantaged communities? (Cal
EnviroScreen , for more information please see https://oehha.ca.gov/calenviroscreen)

Yes
No

Unsure

69. Are you aware of any Tribes or Tribal communities impacted by your proposed or existing
project?

Yes

No

Unsure

PART II: SPECIFIC PROJECT/USE DESCRIPTION - SECTION F: OTHER GOVERNMENTAL
JURISDICTIONS


https://oehha.ca.gov/calenviroscreen
http://www.calepa.ca.gov/SiteCleanup/CorteseList

You may be required to submit a copy of local approvals (city and county) for your project
prior to consideration of your application by the Commission. If you cannot obtain local
approval of your project prior to consideration by the Commission, you must submit a
letter or other document from the local agency setting forth the status of your local
application and any concerns the local governmental agency has regarding your project.

70. Is there a General Plan or Specific Plan that includes the area in which the project will be
located?

Yes
No

Unsure

71. If yes, what is the land use designation and zoning?

The facility is located within the jurisdiction of the County of San Luis Obispo and the

land use category for the site is Public Facilities (PF).

72. Will the project require an amendment of the General or Specific Plan?

Yes
No

Unsure

73. Will a variance from the existing zoning be required?

Yes
No

Unsure

74. Provide the contact information for the local jurisdiction. If you are unsure please indicate
unknown.



County of San Luis Obispo Department of Planning and Building, (805) 781-5600

PART IIl: PROJECT ENVIRONMENTAL DATA - SECTION A: CLIMATE CHANGE AND SEA
LEVEL RISE

75. Is your proposed or existing project located in a tidally influenced area?
Yes

No

Unsure

76. Does the city or county have a Local Coastal Program, Sea Level Rise Vulnerability
Assessment, Hazard Mitigation Plan, or any other local plans or reports that discuss sea-level rise
and coastal climate change impacts?

Yes
No

Unsure

77. Please provide copy or link here.

https://www.slocounty.ca.gov/Departments/Planning-Building/Forms-Documents/Plans-

and-Elements/Elements/

78. State the expected economic life of the proposed or existing improvements, and how those
improvements already or will adapt to the following sea-level rise scenarios.


https://www.slocounty.ca.gov/Departments/Planning-Building/Forms-Documents/Plans

The license extension period of DCPP will not exceed the economic life of the existing
improvements. Moreover, an analysis was performed showing the existing

improvements can withstand sea-level rise.

79. Please describe existing public use of the water body and adjacent uplands, the type and
frequency of the public use, and any existing public access to the water body across the project
site.

A 2,000 yard ocean exclusion zone exists around the plant as a buffer for nuclear security

requirements. There are pubilic trails to the north and south of the site.

80. Does the area experience flooding, storm surge, or wave run up or action during any
portion of the year?

Yes

No

81. If yes, please describe the extent, duration, and frequency of these events.

The site experiences periodic ocean storm surge events within the intake and discharge

coves.

82. Are there any components of the structure, activity, or use able to withstand the impacts
from flooding, extreme weather, or sea level rise?

Yes
No

Unsure



83.

The breakwaters and intake structure are designed to withstand significant weather

events.

84.
project:

Natural Infrastructure
Living Shorelines
Stormwater Management

Drainage Systems (bioswales, leach fields, rain gardens, natural water retention

ponds, etc.)
Beach Nourishment
Hard Infrastructure: Sea Wall
Hard Infrastracture: Bulkheads
Hard Infrastracture: Rock Riprap
Hard Infrastructure: Flood Gates
Hard Infrastructure: Dikes
Hard Infrastructure: Groins
Hard Infrastructure: Jetties
Hard Infrastructure: Levees
Upgrades to Infrastructure: Longer buoy lines
Upgrades to Infrastructure: Environmentally safe paint
Upgrades to Infrastructure: New buoy anchors
Upgrades to Infrastructure: Non-corrosive building material
Upgrades to Infrastructure: Elevating structures

Relocation of Infrastructure



Retreat

Other:

No Action

PART Ill: PROJECT ENVIRONMENTAL DATA - SECTION B: ASSESSMENT OF
ENVIRONMENTAL IMPACTS

All phases of a project, such as planning, acquisition, development, and operation, shall be
considered when evaluating its impact on the environment.

85.

Will the proposed or existing use affect any known rare, threatened, or endangered species

of plant or animal within a one-mile radius of the proposed project site? This information is
available through CA Department of Fish and Game (https://www.wildlife.ca.gov/Data/CNDDB),
the U.S. Fish and Wildlife Service (http://www.fws.gov/cno/), and National Marine Fisheries
Service (http://nmfs.noaa.gov/pr/permits/esa_permits.htm).

86.

87.

88.

Yes
No

Unsure

Will the proposed or existing use introduce or spread non-native species?

Yes
No

Unsure

Will there be any impacts to plants, animals, or wildlife habitat?

Yes
No

Unsure

Will there be a change in demand for municipal services (e.g., police, fire, water, sewage,

electricity, or gas)?


http://nmfs.noaa.gov/pr/permits/esa_permits.htm
http://www.fws.gov/cno
https://www.wildlife.ca.gov/Data/CNDDB

Yes
No

Unsure

89. Will the proposed or existing use generate solid, liquid, or gaseous waste or litter?

Yes
No

Unsure

90. Please describe the disposal methods for the waste generated by the proposed or existing
use.

The existing use of the facility generates typical sanitary solid wastes.

91.  Will the proposed or existing use violate any air quality standard or contribute substantially
to an existing or projected air quality violation?

Yes
No

Unsure

92. Will the proposed or existing use change the amount of greenhouse gas emissions?

Yes
No

Unsure

93. Will the proposed or existing use generate or add dust, smoke, fumes, or odors in the
vicinity?



94.

95.

96.

97.

98.

Yes

No

Unsure

Yes

No

Unsure

Yes

No

Unsure

Yes

No

Unsure

Yes

No

Unsure

Yes

No



9.

100.

101.

Unsure

Will the proposed or existing use impact scenic areas?

Yes
No

Unsure

Will the proposed or existing use change existing noise or vibration levels in the vicinity?

Yes
No

Unsure

Will the proposed or existing use create a significant hazard to the public or the

environment?

102.

103.

Yes
No

Unsure

Will the proposed or existing use be on a hazardous materials site?

Yes
No

Unsure

Will the proposed or existing use utilize or dispose of potentially hazardous materials such

as flammabile, toxic, or radioactive substances or explosives?

Yes

No

Unsure



104. Please describe, listing as appropriate, any studies, documents, or other information to
support your response.

Diluted liquid radiological wastes are discharged to the Pacific Ocean in accordance with
an NPDES permit. The site may periodically use hazardous chemicals as part of the

operation of DCPP.

105.  Will the proposed or existing use increase traffic?

Yes
No

Unsure

106. Will the proposed or existing use increase fossil fuel consumption (e.g. electricity, oil,
natural gas)?

Yes
No

Unsure

107. Is the proposed or existing use related to a larger project or a series of projects?

Yes
No

Unsure

108. Is the proposed or existing use on a historic structure(s) or archaeological site(s)?

Yes
No

Unsure



PART IIl: PROJECT ENVIRONMENTAL DATA - SECTION C: STATE LANDS COMMISSION
AS A RESPONSIBLE AGENCY

State Lands Commission as a Responsible Agency - If the Commission is a Responsible
Agency under the California Environmental Quality Act (CEQA) (another governmental
agency prepares the appropriate environmental documentation), the Applicant must
submit the following materials as early as possible in the application process and
substantially prior to scheduling the application for consideration by the Commission.

109.

Yes
No

Unsure

PART V: NOTICE AND CERTIFICATION

110.

Yes

No

Page 1 of 1

110 out of 110 answers complete (100%)

Previous Save Answers and Next




OSCAR | Online System for Customer Applications and Records (/)
> Permit/Lease Application Update Form

Permit/Lease Application Update
Form

1. Details ¢
2. Locations ¢

3. Questionnaire ¢

4. Supporting Documents

5. Notice and Certification

6. Pay and Submit

Supporting Documents

This application has been submitted.

Updating answers has been disabled.

Please do not upload folders. Upload individual files without special text (“*:<>?/\ | % #) in the
file name. Do not upload personal information such as a driver license, checks, or passports.



https://oscar.slc.ca.gov/

Please upload the following documents based on your response to the questionnaire:

Upload Required:
Upload Required:
Upload Required:
Upload Required:
Upload Required:
Upload Required:
Upload Required:
Upload Required:
Upload Required:
Upload Required:
Upload Required:
Upload Required:
Upload Required:

[ I (PO RS [ o YOS

Supporting
Document
Name

Reference
Type

Created By

Modified On

Modified By

Certificate of Incorporation (more details...)

Site Map (more details...)

Audited Financial Statements (more details...)

Information on product, server, flow rates, etc (more details...)
Structural design details (more details...)

Design calculations (more details...)

Appurtenance details (more details...)

Safety controls details (more details...)

Construction specifications (more details...)

Inspection testing procedures (more details...)

Pipeline hydrotest procedures (more details...)

Construction contractor's work execution plan (more details...)
Construction schedule time line (more details...)

R Y SUIGIG U [T IP. I |

| I [PSRRRURS [USRpU. | [N 1. U

A0000003817 Portal Application Attachments 20220926202144

Upload

SYSTEM
1/9/2023 8:17 AM

Drew Simpkin

Portal Attachment Count

Number of documents uploaded as portal attachments.

10

Previous

Next




OSCAR | Online System for Customer Applications and Records (/)
> Permit/Lease Application Update Form

Permit/Lease Application Update
Form

1. Details ¢

2. Locations ¢

3. Questionnaire ¢

4. Supporting Documents ¢

5. Notice and Certification

6. Pay and Submit

Notice and Certification

Notice

The application will be deemed complete, IF all parts of the Application Form are adequately comp

Filing fee and approximate expense deposit and

Executed Reimbursement Agreement (if applicable) and

Information sufficient to permit staff to locate and describe the nature and extent of the Statt
Information sufficient to permit staff to determine the level and scope of the environmental r
Environmental Quality Act (CEQA) and the State CEQA Guidelines and

Information sufficient to permit staff to determine the fair market value (rental, royalty or oth
applicant for the use of the State land or resource and

Information sufficient to permit staff to determine if the application is consistent with Commi
Information sufficient to permit staff to determine if the application is conducive to public ac
Information sufficient to permit staff to determine if the application is Consistent with envirol
State



https://oscar.slc.ca.gov/

Declaration of Accuracy

| hereby certify under penalty of perjury that | have read this completed application and all
related exhibits and that, to the best of my knowledge, the information is full, complete, and
correct. | understand that any misstatement or omission of the requested information or of any
information subsequently requested shall be grounds for terminating the application or for
denying a lease. | understand if a lease is executed by the State Lands Commission as a result of
the application, the project will be constructed as described in the application. | further
understand that if the proiect is not constructed or the site not utilized as authorized. or the

Declaration of Accuracy Confirmation *

Previous Next

v



OSCAR | Online System for Customer Applications and Records (/)
> Permit/Lease Application Update Form

Permit/Lease Application Update
Form

1. Details ¢

2. Locations ¢

3. Questionnaire ¢

4. Supporting Documents ¢

5. Notice and Certification «

‘ 6. Pay and Submit

Payment and Submission

Payment Details


https://oscar.slc.ca.gov/

Amounts Due for Application Processing

Amount Due Amount Due: Amendment Commercial Application Approximate Expense Deposi
Name t $2000.00

Created On 12/7/2022 3:17 PM

Amount Due $2,000.00
Amount

Amount Due Amount Due: Amendment Protective Structure Application Approximate Expense
Name Deposit $2000.00

Created On 12/7/2022 3:17 PM

Amount Due $2,000.00
Amount

Amount Due  Amount Due: Filing $25.00
Name

Created On 9/26/2022 1:21 PM

Amount Due $25.00
Amount

Remaining Total Amount Due

$0.00

You have 3 ways to pay. Application processing will not be started until payment is applied.

E-Check No processing fee
Credit Card 3% processing fee
(Visa, Master Card, and Discover) |

Check Mail check to:
California State Lands Commissior
Attn: Accounting Office
100 Howe Ave Suite 100-S
Sacramento Ca 95825-8202


https://oscar.slc.ca.gov/_webresource/sirms_FirstDataInstructions
https://oscar.slc.ca.gov/_webresource/sirms_FirstDataInstructions
https://2,000.00
https://2,000.00

Payments Completed for Application Processing

Payment
Name

Transaction
Amount

Transaction
Result

Payment
Method

Payment
Name

Transaction
Amount

Transaction
Result

Payment
Method

PO000003116

$4,000.00

Paid

Credit Card

PO000003166

$25.00

Paid

EFT

Submission Details

Required Locator Provided

Indicates if required locator is provided (Yes when at least one county/Apn, township, address, or
lat/long is provided on the application or inquiry).

Yes

Required Payments Complete

Indicates if required payments are complete (Yes/No).

Yes

Portal Attachment Count

Number of documents uploaded as portal attachments.

10



Submission Date

Date that the application was first submitted to SLC instead of just saved.
1/5/2023 2:44 PM

Previous Save




Enclosure
Attachment A
PG&E Letter DCL-23-002

CSLC Lease Application

Certificate of Incorporation



A0610236

SECRETARY OF STATE

I, Kevin Shelley, Secretary of State of the State of
California, hereby certify:

That the attached transcript of &9 page(s) has
been compared with the record on file in this office, of

which it purports to be a copy, and that it is full, true
and correct.

IN WITNESS WHEREOF. | execute this
certificate and affix the Great Seal of
the State of California this day of

APR 1 2 2004

Secretary of State

SeciSiate Form CE-107 (rav 1/03)

QSF 03 80510



A0610236
ENDORSED - FILED

in the office of the Sacretary of State
of the State of California

APR 1 2 2004

KEVIN SHELLEY
Secretary of State

RESTATED ARTICLES OF INCORPORATION
OF
PACIFIC GAS AND ELECTRIC COMPANY

Gordon R. Smith and Linda Y. H. Cheng certify that:

1. They are the President and the Corporate Secretary, respectively, of Pacific Gas and
Electric Company, a California corporation (the "corporation”).

2. The Articles of Incorporation of the corporation, as amended to the date of the filing of
this certificate, including the amendments set forth herein but not separately filed (and with the
omissions required by Section 910 of the Corporations Code) are amended and restated as
follows:

FIRST: That the name of said corporation shall be
PACIFIC GAS AND ELECTRIC COMPANY.

SECOND: The purpose of the corporation is to engage in any lawful act or activity for
which a corporation may be organized under the General Corporation Law of California other
than the banking business, the trust company business or the practice of a profession permitted to
be incorporated by the California Corporations Code.

The right is reserved to this corporation to amend the whole or any part of these Articles
of Incorporation in any respect not prohibited by law.

THIRD: That this corporation shall have perpetual existence.

FOURTH: The corporation elects to be governed by all of the provisions of the General
Corporation Law (as added to the California Corporations Code effective Januvary 1, 1977, and as
subsequently amended) not otherwise applicable to this corporation under Chapter 23 of said
General Corporation Law.

FIFTH: The Board of Directors by a vote of two-thirds of the whole Board may appoint



from the Directors an Executive Committee, which Committee may exercise such powers as may
lawfully be conferred upon it by the Bylaws of the Corporation, Such Committee may prescribe
rules for its own government and its meetings may be held at such places within or without
California as said Committee may determine or authorize.

SIXTH: The liability of the directors of the corporation for monetary damages shall be
eliminated to the fullest extent permissible under California law.

SEVENTH: The corporation is authorized to provide indemnification of agents (as
defined in Section 317 of the California Corporations Code) through bylaws, resolutions,
agreements with agents, vote of shareholders or disinterested directors, or otherwise, in excess of
the indemnification otherwise permitted by Section 317 of the California Corporations Code,
subject only to the applicable limits set forth in Section 204 of the California Corporations Code.

EIGHTH: The total number of shares which this corporation is authorized to issue is
eight hundred eighty-five million (885,000,000) of the aggregate par value of six billion eight
hundred seventy-five million dollars ($6,875,000,000). All of these shares shall have full voting
rights. The corporation shall be prohibited from issuing nonvoting stock.

Said eight hundred eighty-five million (885,000,000) shares shall be divided into three
classes, designated as common stock, first preferred stock and $100 first preferred stock, Eight
hundred million (800,000,000) of said shares shall be common stock, of the par value of $5 per
share, seventy-five million (75,000,000) of said shares shall be first preferred stock, of the par
value of $25 per share, and ten million (10,000,000) of said shares shall be $100 first preferred
stock, of the par value of $100 per share.

FIRST PREFERRED STOCK
AND $100 FIRST PREFERRED STOCK

The first preferred stock and $100 first preferred stock each shall be divided into series.
The first series of first preferred stock shall consist of four million two hundred eleven thousand
six hundred sixty-two (4,211,662) shares and be designated as Six Per Cent First Preferred
Stock. The second series of first preferred stock shall consist of one million one hundred
seventy-three thousand one hundred sixty-three (1,173,163) shares and be designated as Five and
One-Half Per Cent First Preferred Stock. The third series of first preferred stock shall consist of
four hundred thousand (400,000) shares and be designated as Five Per Cent First Preferred
Stock. The remainder of said first preferred stock, viz., 69,215,175 shares, and all of the $100
first preferred stock may be issued in one or more additional series, as determined from time to



time by the Board of Directors. Except as provided herein, the Board of Directors is hereby
authorized to determine and alter the rights, preferences, privileges and restrictions granted to or
imposed upon the first preferred stock or $100 first preferred stock or any series thereof with
respect to any wholly unissued series of first preferred stock or $100 first preferred stock, and to
fix the number of shares of any series of first preferred stock or $100 first preferred stock and the
designation of any such series of first preferred stock or $100 first preferred stock. The Board of
Directors, within the limits and restrictions stated in any resolution or resolutions of the Board of
Directors originally fixing the number of shares constituting any series, may increase or decrease
(but not below the number of shares of such series then outstanding) the number of shares of any
series subsequent to the issue of shares of that series.

The owners and holders of shares of said first preferred stock and $100 first preferred
stock, when issued as fully paid, are and shall be entitled to receive, from the date of issue of
such shares, out of funds legally available therefor, cumulative preferential dividends, when and
as declared by the Board of Directors, at the following rates upon the par value of their
respective shares, and not more, viz.: Six per cent (6%) per year upon Six Per Cent First
Preferred Stock; five and one-half per cent (5-1/2%) per year upon Five and One-Half Per Cent
First Preferred Stock; five per cent (5%) per year upon Five Per Cent First Preferred Stock; and
upon the shares of each additional series of said first preferred stock and of each series of $100
first preferred stock the dividend rate fixed therefor; and such dividends on both classes of first
preferred stock and $100 first preferred stock shall be declared and shall be either paid or set

apart for payment before any dividend upon the shares of common stock shall be either declared
or paid.

Upon the liquidation or dissolution of this corporation at any time and in any manner, the
owners and holders of shares of said first preferred stock and $100 first preferred stock issued as
fully paid will be entitled to receive an amount equal to the par value of such shares plus an
amount equal to all accumulated and unpaid dividends thereon to and including the date fixed for

such distribution or payment before any amount shall be paid to the holders of said common
stock.

If any share or shares of first preferred stock and $ 100 first preferred stock shall at any
time be issued as only partly paid, the owners and holders of such partly paid share or shares
shall have the right to receive dividends and to share in the assets of this corporation upon its
liquidation or dissolution in all respects like the owners and holders of fully paid shares of first
preferred stock and $100 first preferred stock, except that such right shall be only in proportion
to the amount paid on account of the subscription price for which such partly paid share or shares
shall have been issued.



The unissued shares of said first preferred stock and $100 first preferred stock may be
offered for subscription or sale or in exchange for property and be issued from time to time upon
such terms and conditions as said Board of Directors shall prescribe.

The first three series of said first preferred stock, namely, the Six Per Cent First Preferred
Stock, the Five and One-Half Per Cent First Preferred Stock, and the Five Per Cent First
Preferred Stock, are not subject to redemption.

Any or all shares of each series of said first preferred stock and $100 first preferred stock
other than said first three series of first preferred stock may be redeemed at the option of this
corporation, at any time or from time to time, at the redemption price fixed for such series
together with accumulated and unpaid dividends at the rate fixed therefor to and including the
date fixed for redemption. If less than all the outstanding shares of any such series are to be
redeemed, the shares to be redeemed shall be determined pro rata or by lot in such manner as the
Board of Directors may determine.

Unless the certificate of determination for any series of the first preferred stock or the
$100 first preferred stock shall otherwise provide, notice of every such redemption shall be
published in a newspaper of general circulation in the City and County of San Francisco, State of
California, and in a newspaper of general circulation in the Borough of Manhattan, City and
State of New York, at least once in each of two (2) successive weeks, commencing not earlier
than sixty (60) nor later than thirty (30) days before the date fixed for redemption; successive
publications need not be made in the same newspaper. A copy of such notice shall be mailed
within the same period of time to each holder of record, as of the record date, of the shares to be
redeemed, but the failure to mail such notice to any shareholder shall not invalidate the
redemption of such shares,

From and after the date fixed for redemption, unless default be made by this corporation
in paying the amount due upon redemption, dividends on the shares called for redemption shall
cease Lo accrue, and such shares shall be deemed to be redeemed and shall be no longer
outstanding, and the holders thereof shall cease to be shareholders with respect to such shares
and shall have no rights with respect thereto except the right to receive from this corporation
upon surrender of their certificates the amount payable upon redemption without interest. Or, if
this corporation shall deposit, on or prior to the date fixed for redemption, with any bank or trust
company in the City and County of San Francisco, having capital, surplus and undivided profits
agpregating at least five million dollars ($5,000,000), as a trust fund, a sum sufficient to redeem
the shares called for redemption, with irrevocable instructions and authority to such bank or trust
company to publish or complete the publication of the notice of redemption (if this corporation
shall not have theretofore completed publication of such notice), and to pay, on and after the date



fixed for redemption, or on and after such earlier date as the Board of Directors may determine,
the amount payable upon redemption of such shares, then from and after the date of such deposit
(although prior to the date fixed for redemption) such shares shall be deemed to be redeemed;
and dividends on such shares shall cease to accrue after the date fixed for redemption. The said
deposit shall be deemed to constitute full payment of the shares to their respective holders and
from and after the date of such deposit the shares shall be no longer outstanding, and the holders
thereof shall cease to be shareholders with respect to such shares and shall have no rights with
respect thereto except the right to receive from said bank or trust company the amount payable
upon redemption of such shares, without interest, upon surrender of their certificates therefor,
and except, also, any right which such shareholders may then have to exchange or convert such
shares prior to the date fixed for redemption. Any part of the funds so deposited which shall not
be required for redemption payments because of such exchange or conversion shall be repaid to
this corporation forthwith. The balance, if any, of the funds so deposited which shall be
unclaimed at the end of six (6) years from the date fixed for redemption shall be repaid to this
corporation together with any interest which shall haye been allowed thereon; and thereafter the
unpaid holders of shares so called for redemption shall have no claim for payment except as
against this corporation.

All shares of the first preferred stock and $100 first preferred stock shall rank equally
with regard to preference in dividend and liquidation rights, except that shares of different
classes or different series thereof may differ as to the amounts of dividends or liquidation
payments to which they are entitled, as herein set forth.

COMMON STOCK

When all accrued dividends upon all of the issued and outstanding shares of the first
preferred stock and $100 first preferred stock of this corporation shall have been declared and
shall have been paid or set apart for payment, but not before, dividends may be declared and
paid, out of funds legally available therefor, upon all of the issued and outstanding shares of said
commeon stock.

Upon the liquidation or dissolution of this corporation, after the owners and holders of
such first preferred stock and $100 first preferred stock shall haye been paid the full amount to
which they shall have been entitled under the provisions of these Articles of Incorporation, the
owners and holders of such common stock shall be entitled to receive and to have paid to them
the entire residue of the assets of this corporation in proportion to the number of shares of said
common stock held by them respectively.

If any share or shares of common stock shall at any time be issued as only partly paid, the



owners and holders of such partly paid share or shares shall have the right to receive dividends
and to share in the assets of this corporation upon its liquidation or dissolution in all respects like
the owners and holders of fully paid shares of common stock, except that such right shall be only
in proportion to the amount paid on account of the subscription price for which such partly paid
share or shares shall have been issued.

The unissued shares of said common stock may be offered for subscription or sale or in
exchange for property and be issued from time to time upon such terms and conditions as said
Board of Directors may prescribe.

PROHIBITION AGAINST ASSESSMENTS

Shares of such stock, whether first preferred, $100 first preferred stock or common stock,
the subscription price of which shall have been paid in full, whether such price be par or more or
less than par, shall be issued as fully paid shares and shall never be subject to any call or
assessment for any purpose whatever. Shares of such stock, whether first preferred, $100 first
preferred stock or common stock, a part only of the subscription price of which shall have been
paid, shall be subject to calls for the unpaid balance of the subscription price thereof. But no call
made on partly paid first preferred stock, partly paid $100 first preferred stock or partly paid
common stock shall be recoverable by action or be enforceable otherwise than by sale or
forfeiture of delinquent stock in accordance with the applicable provisions of the Corporations
Code of Califomia.

If at any time, whether by virtue of any amendment of these Articles of Incorporation or
any amendment or change of the law of the State of California relating to corporations or
otherwise, any assessment shall, in any event whatever, be levied and collected on any
subscribed and issued shares of said first preferred stock or $100 first preferred stock after the
subscription price thereof shall have been paid in full, the rights of the owners and holders
thereof to receive dividends and their rights to share in the assets upon the liquidation or
dissolution of this corporation shall, immediately upon the payment of such assessment and by
virtue thereof, be increased in the same ratio as the total amount of the assessment or
assessments so levied and collected shall bear to the par value of such shares of first preferred
stock or $100 first preferred stock.

RESERVES

The Board of Directors of this corporation shall, notwithstanding the foregoing
provisions of these Articles of Incorporation, have authority from time to time to set aside, out of



the profits arising from the business of this corporation, such reasonable sums as may in their
judgment be necessary and proper for working capital and for usual reserves and surplus.

NINTH: CERTIFICATE OF DETERMINATION OF PREFERENCES OF THE 5%
REDEEMABLE FIRST PREFERRED STOCK: The Certificate of Determination of
Preferences of the 5% Redeemable First Preferred Stock which is attached hereto as Exhibit | is
hereby incorporated by reference as Article NINTH of these Articles of Incorporation.

TENTH: CERTIFICATE OF DETERMINATION OF PREFERENCES OF THE 5%
REDEEMABLE FIRST PREFERRED STOCK, SERIES A: The Certificate of Determination of
Preferences of the 5% Redeemable First Preferred Stock, Series A, which is attached hereto as
Exhibit 2 is hereby incorporated by reference as Article TENTH of these Articles of
Incorporation.

ELEVENTH: CERTIFICATE OF DETERMINATION OF PREFERENCES OF THE
4.80% REDEEMABLE FIRST PREFERRED STOCK: The Certificate of Determination of
Preferences of the 4.80% Redeemable First Preferred Stock which is attached hereto as Exhibit 3
is hereby incorporated by reference as Article ELEVENTH of these Articles of Incorporation.

TWELFTH: CERTIFICATE OF DETERMINATION OF PREFERENCES OF THE
4.50% REDEEMABLE FIRST PREFERRED STOCK: The Certificate of Determination of
Preferences of the 4.50% Redeemable First Preferred Stock which is attached hereto as Exhibit 4
is hereby incorporated by reference as Article TWELFTH of these Articles of Incorporation.

THIRTEENTH: CERTIFICATE OF DETERMINATION OF PREFERENCES OF THE
4.36% REDEEMABLE FIRST PREFERRED STOCK: The Certificate of Determination of
Preferences of the 4.36% Redeemable First Preferred Stock which is attached hereto as Exhibit 5
is hereby incorporated by reference as Article THIRTEENTH of these Articles of Incorporation.

FOURTEENTH: CERTIFICATE OF DETERMINATION OF PREFERENCES OF
THE 6.57% REDEEMABLE FIRST PREFERRED STOCK: The Certificate of Determination
of Preferences of the 6.57% Redeemable First Preferred Stock which is attached hereto as
Exhibit 6 is hereby incorporated by reference as Article FOURTEENTH of these Articles of
Incorporation.

FIFTEENTH: CERTIFICATE OF DETERMINATION OF PREFERENCES OF THE
7.04% REDEEMABLE FIRST PREFERRED STOCK: The Certificate of Determination of
Preferences of the 7.04% Redeemable First Preferred Stock which is attached hereto as Exhibit 7
is hereby incorporated by reference as Article FIFTEENTH of these Articles of Incorporation.



SIXTEENTH: CERTIFICATE OF DETERMINATION OF PREFERENCES OF THE
6.30% REDEEMABLE FIRST PREFERRED STOCK: The Certificate of Determination of
Preferences of the 6.30% Redeemable First Preferred Stock which is attached hereto as Exhibit 8
is hereby incorporated by reference as Article SIXTEENTH of these Articles of Incorporation.

3

The foregoing amendments and restatement of the Articles of Incorporation were
adopted to (1) amend Article Eighth to prohibit the corporation from issuing
nonvoting equity securities, which is required by Section 1123(a)(6) of the United
States Bankruptcy Code, (2) to eliminate Article Sixteenth, which previously set
forth the Certificate of Determination of Preferences of the 6-7/8% Redeemable
First Preferred Stock, to reflect the reduction in the authorized number of shares
of that series to zero which occurred upon filing the Certificate of Decrease with
respect to such series immediately preceding the filing of the Restated Articles,
pursuant to California Corporations Code Section 401(c), and the elimination of
that series as an authorized series of the corporation pursuant to California
Corporations Code Section 401(f); and (3) to renumber the remaining Articles to
reflect the deletion of Article Sixteenth.

The amendment to Article Eighth has not been approved by the Board of
Directors or the shareholders, for the following reasons, The corporation filed a
petition for voluntary bankruptcy under Chapter 11 of the U.S, Bankruptcy Code
on April 6, 2001. Under the Confirmation Order dated December 22, 2003, as
supplemented by orders dated January 27, 2004 and March 15, 2004, in respect of
its plan of reorganization, the corporation is required to (1) amend its Articles of
Incorporation to contain the provisions necessary to prohibit the issuance of
nonvoting equity securities as required by section 1123(a)(6) of the Bankruptcy
Code and as provided in the plan of reorganization and (2) empower the chairman
of the board, the president, any vice president, the chief financial officer, the
controller, the secretary, the treasurer, any assistant treasurer and any assistant
secretary, jointly or severally, to exercise the power and authority to effectuate
these provisions of the plan, Pursuant to California Corporations Code Section
1400, any domestic corporation with respect to which a proceeding has been
initiated under any applicable statute of the United States, as now existing or
hereafter enacted, relating to reorganizations or arrangements of corporations, has
full power and authority to put into effect and carry out any plan of reorganization
or arrangement and the orders of the court or judge entered in such proceeding
and may take any proceeding and do any act provided in the plan or directed by
such orders, without further action by its Board of Directors or shareholders,



including without limitation, the authority to amend its articles of incorporation.

7 Amendments to the Articles of Incorporation for the purpose of eliminating the 6-
7/8 % Redeemable First Preferred Stock series have been approved by the board
of Directors. Pursuant to California Corporations Code Sections 202(e)(3),
203.5(b), 401(c) and 401(f), amendments to the Articles of Incorporation for the
purpose of eliminating the 6-7/8 % Redeemable First Preferred Stock series need
not be approved by the affirmative vote of the majority of the outstanding shares;
accordingly, such amendments and restatement may be adopted with approval of
the Board of Directors alone.

We further declare under penalty of perjury under the laws of the State of California that
the matters set forth in this certificate are true and correct of our own knowledge.

Date: April 12, 2004 1
@ Wl Jedin
R Smith
Presx

9»*‘*%1’““‘“2*

Linda Y. H. Cheng
Corporate Secretary




EXHIBIT 1

PACIFIC GAS AND ELECTRIC COMPANY
CERTIFICATE OF DETERMINATION OF PREFERENCES
OF 5% REDEEMABLE FIRST PREFERRED STOCK

WHEREAS, the Articles of Incorporation of this corporation provide for a class of stock
known as First Preferred Stock, issuable from time to time in one or more series, of which a
series of such class of stock was issued as the 5% Redeemable First Preferred Stock, $25 par
value (herein called the "5% Series”); and

WHEREAS, this corporation has elected to redeem, purchase, or otherwise acquire
1,082,805 shares of the 5% Series from time to time; and

WHEREAS, pursuant to California Corporations Code Section 401(c), this corporation
filed a Certificate of Decrease in Number of Shares of Certain Series of First Preferred Stock on
March 23, 1994, which amended the Articles of Incorporation to decrease the number of shares
constituting the 5% Series from 2,860,977 to 1,778,172 shares; and

WHEREAS, pursuant to California Corporations Code Section 202(e)(3), the 1,082,805
shares constituting the decrease in the 5% Series resumed the status of authorized and unissued
shares of First Preferred Stock, $25 par value; and

WHEREAS, it is in the best interest of this corporation to restate the four existing
Certificates of Determination of Preferences of the 5% Series to (i) reflect the reduction in the
authorized number of shares of the 5% Series, (ii) consolidate such existing Certificates of
Determination of Preferences into a single Certificate of Determination of Preferences of the 5%
Series, and (iii) eliminate the portions of the officers’ certificates and verifications which do not
set forth any of the rights, preferences, privileges, or restrictions of the 5% Series.
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NOW, THEREFORE, BE IT RESOLVED that the foregoing restatement of the
Certificates of Determination of Preferences of the 5% Series is hereby approved; and

BE IT FURTHER RESOLVED that the Certificate of Determination of Preferences of
the 5% Series is hereby approved and adopted as restated in its entirety as follows:

1,778,172 shares of this corporation's unissued redeemable First Preferred Stock
shall constitute a series designated "5% Redeemable First Preferred Stock™; the dividend

rate of such shares shall be five per cent per year; such shares shall have no conversion
rights; and the redemption price of such shares shall be

$28.25 per share if redeemed on or before July 31, 1953,
$27.75 per share if redeemed thereafter and on or before July 31, 1958,

$27.25 per share if redeemed thereafter and on or before July 31, 1963, and
$26.75 per share if redeemed thereafter.
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EXHIBIT 2

PACIFIC GAS AND ELECTRIC COMPANY
CERTIFICATE OF DETERMINATION OF PREFERENCES
OF 5% REDEEMABLE FIRST PREFERRED STOCK,
SERIES A

WHEREAS, the Articles of incorporation of this corporation provide for a class of stock
known as First Preferred Stock, issuable from time to time in one or more series, of which a
series of such class of stock was issued as the 5% Redeemable First Preferred Stock, Series A,
$25 par value (herein called the "5% Series A"); and

WHEREAS, this corporation has elected to redeem, purchase, or otherwise acquire
815,678 shares of the 5% Series A from time to time; and

WHEREAS, pursuant to California Corporations Code Section 401(c), this corporation
filed a Certificate of Decrease in Number of Shares of Certain Series of First Preferred Stock on
March 23, 1994, which amended the Articles of Incorporation to decrease the number of shares
constituting the 5% Series A from 1,750,000 to 934,322 shares; and

WHEREAS, pursuant to California Corporations Code Section 202(e)(3), the 815,678
shares constituting the decrease in the 5% Series A resumed the status of authorized and
unissued shares of First Preferred Stock, $25 par value; and

WHEREAS, it is in the best interest of this corporation to restate the two existing
Certificates of Determination of Preferences of the 5% Series A to (i) reflect the reduction in the
authorized number of shares of the 5% Series A, (ii) consolidate such existing Centificates of
Determination of Preferences into a single Certificate of Determination of Preferences of the 5%
Series A, and (iii) eliminate the portions of the officers' certificates and verifications which do
not set forth any of the rights, preferences, privileges, or restrictions of the 5% Series A.

NOW, THEREFORE, BE IT RESOLVED that the foregoing restatement of the
Certificates of Determination of Preferences of the 5% Series A is hereby approved; and

BE IT FURTHER RESOLVED that the Certificate of Determination of Preferences of
the 5% Series A is hereby approved and adopted as restated in its entiretv as follows:
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934,322 shares of this corporation's unissued redeemable First Preferred Stock
shall constitute a series designated "5% Redeemable First Preferred Stock, Series A"; the
dividend rate of such shares shall be five per cent per year; such shares shall have no
conversion rights; and the redemption price of such shares shall be

$28.25 per share if redeemed on or before July 31, 1953,

$27.75 per share if redeemed thereafter and on or before July 31, 1958,
$27.25 per share if redeemed thereafter and on or before July 31, 1963, and
$26.75 per share if redeemed thereafter.
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EXHIBIT 3

PACIFIC GAS AND ELECTRIC COMPANY
CERTIFICATE OF DETERMINATION OF PREFERENCES
OF 4.80% REDEEMABLE FIRST PREFERRED STOCK

WHEREAS, the Articles of Incorporation of this corporation provide for a class of stock
known as First Preferred Stock, issuable from time to time in one or more series, of which a
series of such class of stock was issued as the 4.80% Redeemable First Preferred Stock, $25 par
value (herein called the "4.80% Series"); and

WHEREAS, this corporation has elected to redeem, purchase, or otherwise acquire
724,344 shares of the 4.80% Series from time to time; and

WHEREAS, pursuant to California Corporations Code Section 401(c), this corporation
filed a Certificate of Decrease in Number of Shares of Certain Series of First Preferred Stock on
March 23, 1994, which amended the Articles of Incorporation to decrease the number of shares
constituting the 4.80% Series from 1,517,375 to 793,031 shares; and

WHEREAS, pursuant to California Corporations Code Section 202(e)(3), the 724,344
shares constituting the decrease in the 4.80% Series resumed the status of authorized and
unissued shares of First Preferred Stock, $25 par value; and

WHEREAS, it is in the best interest of this corporation to restate the two existing
Certificates of Determination of Preferences of the 4.80% Series to (i) reflect the reduction in the
authorized number of shares of the 4.80% Series, (ii) consolidate such existing Certificates of
Determination of Preferences into a single Certificate of Determination of Preferences of the
4,80% Series, and (iii) eliminate the portions of the officers' certificates and verifications which
do not set forth any of the rights, preferences, privileges, or restrictions of the 4,80% Series.

NOW, THEREFORE, BE IT RESOLVED that the foregoing restatement of the
Centificates of Determination of Preferences of the 4.80% Series is hereby approved; and

BE IT FURTHER RESOLVED that the Certificate of Determination of Preferences of
the 4.80% Series is hereby approved and adopted as restated in its entirety as follows:

793,031 shares of this corporation’s unissued redeemable First Preferred Stock
shall constitute a senies designated "4.80% Redeemable First Preferred Stock”; the
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dividend rate of such shares shall be 4.80% per year; such shares shall have no
conversion rights; and the redemption price for such shares shall be

$28.75 per share if redeemed on or before January 31, 1955;

$28.25 per share if redeemed thereafter and on or before January 31, 1960,
$27.75 per share if redeemed thereafter and on or before January 31, 1965; and
$27.25 per share if redeemed thereafter.
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EXHIBIT 4

PACIFIC GAS AND ELECTRIC COMPANY
CERTIFICATE OF DETERMINATION OF PREFERENCES
OF 4.50% REDEEMABLE FIRST PREFERRED STOCK

WHEREAS, the Articles of Incorporation of this corporation provide for a class of stock
known as First Preferred Stock, issuable from time to lime in one or more series, of which a series
of such class of stock was issued as the 4.50% Redeemable First Preferred Stock, $25 par value
(herein called the "4.50% Series"); and

WHEREAS, this corporation has elected to redeem, purchase, or otherwise acquire
516,284 shares of the 4.50% Series from time to time; and

WHEREAS, pursuant to California Corporations Code Section 401(c), this corporation
filed a Certificate of Decrease in Number of Shares of Certain Series of First Preferred Stock on
March 23, 1994, which amended the Articles of Incorporation to decrease the number of shares
constituting the 4.50% Series from 1,127,426 to 611,142 shares; and

WHEREAS, pursuant to California Corporations Code Section 202(e)(3), the 516,284
shares constituting the decrease in the 4,50% Series resumed the status of authorized and unissued
shares of First Preferred Stock, $25 par value; and

WHEREAS,; it is in the best interest of this corporation to restate the two existing
Certificates of Determination of Preferences of the 4.50% Series to (i) reflect the reduction in the
authorized number of shares of the 4.50% Series, (ii) consolidate such existing Certificates of
Determination of Preferences into a single Cenrtificate of Determination of Preferences of the
4.50% Series, and (iii) eliminate the portions of the officers’ certificates and verifications which do
not set forth any of the rights, preferences, privileges, or restrictions of the 4.50% Series.

NOW, THEREFORE, BE IT RESOLVED that the foregoing restatement of the
Certificates of Determination of Preferences of the 4.50% Series is hereby approved; and

BE IT FURTHER RESOLVED that the Certificate of Determination of Preferences of the
4.50% Series is hereby approved and adopted as restated in its entirety as follows:

611,142 shares of this corporation's unissued redeemable first preferred stock shall
constitute a series designated "4.50% Redeemable First Preferred Stock”; the dividend rate
of such shares shall be 4.50% per year; such shares shall have no conversion rights; and the
redemption price of such shares shall be
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$27.25 per share if redeemed on or before July 31, 1959;

$26.75 per share if redeemed thereafter and on or before July 31, 1964;
$26.25 per share if redeemed thereafter and on or before July 31, 1969; and
$26.00 per share if redeemed thereafter.
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EXHIBIT 5

PACIFIC GAS AND ELECTRIC COMPANY
CERTIFICATE OF DETERMINATION OF PREFERENCES
OF 4.36% REDEEMABLE FIRST PREFERRED STOCK

WHEREAS, the Articles of Incorporation of this corporation provide for a class of stock
known as First Preferred Stock, issuable from time to Lime in one or more series, of which a series
of such class of stock was issued as the 4.36% Redeemable First Preferred Stock, $25 par value
(herein called the "4.36% Series"); and

WHEREAS, this corporation has elected to redeem, purchase or otherwise acquire 581,709
shares of the 4.36% Series from time to time; and

WHEREAS, pursuant to California Corporations Code Section 401(c), this corporation
filed a Certificate of Decrease in Number of Shares of Certain Series of First Preferred Stock on
March 23, 1994, which amended the Articles of Incorporation to decrease the number of shares
constituting the 4.36% Series from 1,000,000 to 418,291 shares; and

WHEREAS, pursuant to California Corporations Code Section 202(e)(3), the 581,709
shares constituting the decrease in the 4.36% Series resumed the status of authorized and unissued
shares of First Preferred Stock, $25 par value; and

WHEREAS, it is in the best interest of this corporation to restate the Certificate of
Determination of Preferences of the 4.36% Series to (i) reflect the reduction in the authorized
number of shares of the 4.36% Series and (ii) eliminate the portions of the officers' certificate and
verification which do not set forth any of the rights, preferences, privileges, or restrictions of the
4.36% Series,

NOW, THEREFORE, BE IT RESOLVED that the foregoing restatement of the Certificate
of Determination of Preferences of the 4.36% Series is hereby approved; and
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BE IT FURTHER RESOLVED that the Certificate of Determination of Preferences of the
4.36% Series is hereby approved and adopted as restated in its entirety as follows:

418,291 shares of this corporation's unissued Redeemable First Preferred Stock
shall constitute a series designated "4.36% Redeemable First Preferred Stock"; the
dividend rate of such shares shall be 4.36% per year; such shares shall have no conversion
rights; and the redemption price of such shares shall be

$26.75 per share if redeemed on or before October 31, 1960;

$26.50 per share if redeemed thereafter and on or before October 31, 1965;
$26.25 per share if redeemed thereafter and on or before October 31, 1970;
$26.00 per share if redeemed thereafter and on or before October 31, 1975; and
$25.75 per share if redeemed thereafter.
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EXHIBIT 6

CERTIFICATE OF DETERMINATION OF PREFERENCES
OF 6.57% REDEEMABLE FIRST PREFERRED STOCK OF
PACIFIC GAS AND ELECTRIC COMPANY

WHEREAS, the Articles of Incorporation of this corporation provide for a class of stock
known as First Preferred Stock, issuable from time to time in one or more series, of which a series
of such class of stock was issued as the 6.57% Redeemable First Preferred Stock, $25 par value
(herein called the "6.57% Series"); and

WHEREAS, it is in the best interest of this corporation to restate the Certificate of
Determination of Preferences of the 6.57% Series to eliminate the portions of the officers'
certificate and verification which do not set forth any of the rights, preferences, privileges, or
restrictions of the 6.57% Series.

NOW, THEREFORE, BE IT RESOLVED that the foregoing restatement of the Certificate
of Determination of Preferences of the 6.57% Series is hereby approved; and

BE IT FURTHER RESOLVED that the Certificate of Determination of Preferences of the
6.57% Series is hereby approved and adopted as restated in its entirety as follows:

3,000,000 shares of this corporation's unissued First Preferred Stock, $25 par value,
shall constitute a series designated "6.57% Redeemable First Preferred Stock" (hereinafter
referred to as the "6.57% Series").

The terms of the 6.57% Series are hereby fixed as  follows:

(a) The holders of shares of the 6.57% Series shall be entitled to receive, when
and as declared by the Board of Directors, dividends at the rate of 6.57 percent of
par value thereof per annum, and no more. Such dividends shall be cumulative
with respect to each share from the date of issuance thereof.

(b) No dividend shall be declared or paid on any shares of the 6,57% Series or
on any shares of any other series or class of preferred stock unless a ratable
dividend on the 6.57% Series and such other series or class of preferred stock, in
proportion to the full preferential amounts to which each series or class is entitled,
is declared and is paid or set apart for payment. As used herein, the term "preferred
stock" shall mean all series of the first preferred stock, $25 par value per share, and
first preferred stock, $100 par value per share, and any other class of stock ranking
equally with the preferred stock as to preference in dividends and liquidation rights,
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notwithstanding that shares of such series and classes may differ as to the amounts
of dividends or liquidation payments to which they are entitled.

(c)  No junior shares or shares of preferred stock shall be purchased, redeemed
or otherwise acquired by the corporation, and no moneys shall be paid to or set
aside or made available for a sinking fund for the purchase or redemption of junior
shares or shares of preferred stock, unless full camulative dividends upon all series
and classes of preferred stock then outstanding to the end of the dividend period
next preceding the date fixed for such redemption (and for the current dividend
period if the date fixed for such redemption is a dividend payment date) shall have
been declared and shall have been paid or set aside for payment. As used herein,
the term "junior shares" shall mean common shares or any other shares ranking
junior to the preferred stock either as to dividends or upon liquidation, dissolution,
or winding up.

(d)  The shares of the 6.57% Series shall not be subject to redemption by this
corporation prior to July 31, 2002. On or after July 31, 2002, the redemption price
shall be $25.00 per share, together with an amount equal to all accumulated and
unpaid dividends thereon to and including the date of redemption.

(e) Shares of the 6.57% Series shall also be subject to redemption through the
operation of a sinking fund (herein called the "Sinking Fund") at the redemption
price (the "Sinking Fund Redemption Price") of $25.00 per share plus an amount
equal to the accumulated and unpaid dividends thereon to and including the
redemption date, whether or not earned or declared. For the purposes of the
Sinking Fund, out of any funds of the corporation legally available therefor
remaining after full cumulative dividends upon all series and classes of preferred
stock then outstanding to the end of the dividend period next preceding the date
fixed for such redemption (and for the current dividend period if the date fixed for
such redemption is a dividend payment date) shall have been declared and shall
have been paid or set apart for payment, the corporation shall redeem 150,000
shares of the 6.57% Series annually on each July 31, from 2002 through 2006,
inclusive, and 2,250,000 shares on July 31, 2007, at the Sinking Fund Redemption
Price. The Sinking Fund shall be cumulative so that if on any such July 31 the
funds of the corporation legally available therefor shall be insufficient to permit the
required redemption in full, or if for any other reason such redemption shall not
haye been made in full, the remaining shares of the 6.57% Series so required to be
redeemed shall be redeemed before any cash dividend shall be paid or declared, or
any distribution made, on any junior shares or before any junior shares or any
shares of preferred stock shall be purchased, redeemed or otherwise acquired by the
corporation, or any monies shall be paid to or set aside or made available for a
sinking fund for the purchase or redemption or any junior shares or any shares of
preferred stock; provided, however, that, notwithstanding the existence of any such
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deficiency, the corporation may make any required sinking fund redemption on any
other series or class of preferred stock if the number of shares of such other series
or class of preferred stock being so redeemed bears (as nearly as practicable) the
same ratio to the aggregate number of shares of such other series or class then due
to be redeemed as the number of shares of the 6.57% Series being redeemed bears
to the aggregate number of shares of the 6.57% Series then due to be redeerned.

(6] Shares of the 6.57% Series redeemed otherwise than as required by section
(e) or purchased or otherwise acquired by the corporation may, at the option of the
corporation, be applied as a credit against any Sinking Fund redemption required
by section (e). Moneys available for the Sinking Fund shall be applied on each
such July 31 to the redemption of shares of the 6.57% Series.

(g)  Any shares of the 6.57% Sernes which have been redeemed, purchased, or
otherwise acquired by the corporation shall become authorized and unissued shares
of the First Preferred Stock, $25 par value, but shall not be reissued as shares of the
6.57% Series.

(h)  Upon liquidation, dissolution, or winding up of the corporation, the holders
of shares of the 6.57% Series shall be entitled to receive the liquidation value per
share, which is hereby fixed at $25.00 per share, plus an amount equal to all
accumulated and unpaid dividends thercon at such time, whether or not earned or
declared.

(i) Dividends shall be computed on a basis of a 360-day year of twelve 30-day
months.

Q)] If the date for payment of any dividend or the date fixed for redemption of
any share of the 6.57% Series shall not be on a business day, then payment of the
dividend or applicable redemption price need not be made on such date, but may be
made on the next succeeding business day with the same force and effect as if made
on the date for payment of such dividend or date fixed for redemption.
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EXHIBIT 7

CERTIFICATE OF DETERMINATION OF PREFERENCES
OF 7.04% REDEEMABLE FIRST PREFERRED STOCK OF
PACIFIC GAS AND ELECTRIC COMPANY

WHEREAS, the Articles of Incorporation of this corporation provide for a class of stock
known as First Preferred Stock, issuable from time to time in one or more series, of which a series
of such class of stock was issued as the 7.04% Redeemable First Preferred Stock, $25 par value
(herein called the "7.04% Series"); and

WHEREAS, it is in the best interest of this corporation to restate the Certificate of
Determination of Preferences of the 7.04% Series to eliminate the portions of the officers’
certificate and verification which do not set forth any of the rights, preferences, privileges, or
restrictions of the 7.04% Series,

NOW, THEREFORE, BE IT RESOLVED that the foregoing restatement of the Certificate
of Determination of Preferences of the 7.04% Series is hereby approved; and

BE IT FURTHER RESOLVED that the Certificate of Determination of Preferences of the
7.04% Series is hereby approved and adopted as restated in its entirety as follows:

3,000,000 shares of this corporation’s unissued First Preferred Stock, $25 par value,
shall constitute a series designated "7.04% Redeemable First Preferred Stock” (hereinafter
referred to as the "7.04% Series").

The terms of the 7.04% Series are hereby fixed as  follows:

(a)  The holders of shares of the 7.04% Series shall be entitled to receive, when
and as declared by the Board of Directors, dividends at the rate of 7.04 percent of
par value thereof per annum, and no more. Such dividends shall be cumulative
with respect to each share from the date of issuance thereof.

(b) No dividend shall be declared or paid on any shares of the 7.04% Series or
on any shares of any other series or class of preferred stock unless a ratable
dividend on the 7.04% Series and such other series or class of preferred stock, in
proportion to the full preferential amounts to which each series or class is entitled,
is declared and is paid or set apart for payment. As used herein, the term "preferred
stock” shall mean all series of the first preferred stock, $25 par value per share, and
first preferred stock, $100 par value per share, and any other class of stock ranking
equally with the preferred stock as to preference in dividends and liquidation rights,
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notwithstanding that shares of such series and classes may differ as to amounts of
dividends or liquidation payments to which they are entitled.

(c) No junior shares or shares of preferred stock shall be purchased, redeemed,
or otherwise acquired by the corporation, and no moneys shall be paid to or set
aside or made available for a sinking fund for the purchase or redemption of junior
shares or shares of preferred stock, unless full cumulative dividends upon all series
and classes of preferred stock then outstanding to the end of the dividend period
next preceding the date fixed for such redemption (and for the current dividend
period if the date fixed for such redemption is a dividend payment date) shall have
been declared and shall have been paid or set aside for payment. As used herein,
the term "junior shares” shall mean common shares or any other shares ranking
junior to the preferred stock either as to dividends or upon liquidation, dissolution,
or winding up.

(d)  The shares of the 7.04% Series shall not be subject to redemption by this
corporation prior to January 31, 2003, On and after January 31, 2003, the
redemption price shall be as follows:

If redeemed during the 12 months' period beginning January 31,

2003  $25.88 2008  $25.44
2004  $25.79 2009  $25.35
2005  $25.70 2010 $25.26
2006 $25.62 2011 §25.18
2007  $25.53 2012 $25.09

and at $25.00 per share on and after January 31, 2013, together in each case with an
amount equal to all accumulated and unpaid dividends thereon to and including the
date of redemption. For the purpose of redeeming any shares of the 7.04% Series,
payment of the redemption price shall be out of any funds of the corporation legally
available therefor remaining after: (i) full cumulative dividends upon all series and
classes of preferred stock then outstanding to the end of the dividend period next
preceding the date fixed for such redemption (and for the current dividend period if
the date fixed for such redemption is a dividend payment date) shall have been
declared and shall have been paid or set apart for payment, and (ii) all money shall
have been paid to or set aside or made available for any sinking fund for the
purchase or redemption of all series of and classes of preferred stock as may be
required by the terms of such preferred stock.

(e) Any shares of the 7.04% Series which have been redeemed, purchased, or
otherwise acquired by the corporation shall become authorized and unissued shares
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of the First Preferred Stock, $25 par value, but shall not be reissued as shares of the
7.04% Series.

(F) Upon liquidation, dissolution, or winding up of the corporation, the holders
of shares of the 7.04% Series shall be entitled to receive the liquidation value per
share, which is hereby fixed at $25.00 per share, plus an amount equal to all
accumulated and unpaid dividends thereon at such time, whether or not earned or
declared.

(g)  Dividends shall be computed on a basis of a 360-day year of twelve 30-day
months.

(h)  If the date for payment of any dividend or the date fixed for redemption of
any share of the 7.04% Series shall not be a business day, then payment of the
dividend or applicable redemption price need not be made on such date, but may be
made on the next succeeding business day with the same force and effect as if made
on the date for payment of such dividend or date fixed for redemption.
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EXHIBIT 8

CERTIFICATE OF DETERMINATION OF PREFERENCES
OF 6.30% REDEEMABLE FIRST PREFERRED STOCK OF
PACIFIC GAS AND ELECTRIC COMPANY

WHEREAS, the Articles of Incorporation of this corporation provide for a class of stock
known as First Preferred Stock, issuable from time to time in one or more series, of which a
series of such class of stock was issued as the 6.30% Redeemable First Preferred Stock, $25 par
value (herein called the "6.30% Series"); and

WHEREAS, it is in the best interest of this corporation 1o restate the Certificate of
Determination of Preferences of the 6.30% Series to eliminate the portions of the officers’

certificate and verification which do not set forth any of the rights, preferences, privileges, or
restrictions of the 6.30% Series.

NOW, THEREFORE, BE IT RESOLVED that the foregoing restatement of the
Certificate of Determination of Preferences of the 6.30% Series is hereby approved; and

BE IT FURTHER RESOLVED, that the Certificate of Determination of Preferences of
the 6.30% Series is hereby approved and adopted as restated in its entirety as follows:

2,500,000 shares of this corporation's unissued Redeemable First Preferred Stock,
$25 par value, shall constitute a series designated "6.30% Redeemable First Preferred
Stock" (hereinafter referred to as the "6.30% Series").

The terms of the 6.30% Series are hereby fixed as follows:
(a) The holders of shares of the 6.30% Series shall be entitled to receive,
when and as declared by the Board of Directors, dividends at the rate of 6.30

percent of par value thereof per annum, and no more. Such dividends shall be
cumulative with respect to each share from the date of issuance thereof,
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(b)  No dividend shall be declared or paid on any shares of the
6.30% Series or on any shares of any other series or class of preferred stock
unless a ratable dividend on the 6.30% Series and such other series or class of
preferred stock, in proportion to the full preferential amounts to which each series
or class is entitled, is declared and is paid or set apart for payment. As used
herein, the term "preferred stock” shall mean all series of the first preferred stock,
$25 par value per share, and first preferred stock, $100 par value per share, and
any other class of stock ranking equally with the preferred stock as to preference
in dividends and liquidation rights, notwithstanding that shares of such series and
classes may differ as to amounts of dividends or liquidation payments to which
they are entitled.

(c) No junior shares or shares of preferred stock shall be purchased,
redeemed, or otherwise acquired by the corporation, and no moneys shall be paid
to or set aside or made available for a sinking fund for the purchase or redemption
of junior shares or shares of preferred stock, unless full camulative dividends
upon all series and classes of preferred stock then outstanding to the end of the
dividend period next preceding the date fixed for such redemption (and for the
current dividend period if the date fixed for such redemption is a dividend
payment date) shall have been declared and shall have been paid or set aside for
payment. As used herein, the term "junior shares" shall mean common shares or
any other shares ranking junior to the preferred stock either as to dividends or
upon liquidation, dissolution, or winding up.

(d)  The shares of the 6.30% Series shall not be subject to redemption by this
corporation prior to January 31, 2004. On and after January 31, 2004, the
redemption price shall be $25,00 per share, together with an amount equal to all
accumulated and unpaid dividends thereon to and including the date of
redemption. For the purpose of redeeming any shares of the 6.30% Series,
payment of the redemption price shall be out of any funds of the corporation
legally available therefor remaining after: (i) full cumulative dividends upon all
series and classes of preferred stock then outstanding to the end of the dividend
period next preceding the date fixed for such redemption (and for the current
dividend period if the date fixed for such redemption is a dividend payment date)
shall have been declared and shall have been paid or set apart for payment, and
(i1) all money shall have been paid to or set aside or made available for any
sinking fund for the purchase or redemption of all series of and classes of
preferred stock as may be required by the terms of such preferred stock.

(e) Shares of the 6.30% Series shall also be subject to redemption through the
operation of a sinking fund (herein called the "Sinking Fund") at the redemption
price (the "Sinking Fund Redemption Price") of $25.00 per share plus an amount
equal to the accumulated and unpaid dividends thereon to and including the
redemption date, whether or not earned or declared. For the purposes of the
Sinking Fund, out of any funds of the corporation legally available therefor
remaining after full cumulative dividends upon all series and classes of preferred
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stock then outstanding to the end of the dividend period next preceding the date
fixed for such redemption (and for the current dividend period if the date fixed for
such redemption is a dividend payment date) shall have been declared and shall
have been paid or set apart for payment, the corporation shall redeem 125,000
shares of the 6.30% Series annually on each January 31, from 2004 through 2008,
inclusive, and 1,875,000 shares on January 31, 2009, at the Sinking Fund
Redemption Price. The Sinking Fund shall be cumulative so that if on any such
January 31 the funds of the corporation legally available therefor shall be
insufficient to permit the required redemption in full, or if for any other reason
such redemption shall not have been made in full, the remaining shares of the
6.30% Series so required to be redeemed shall be redeemed before any cash
dividend shall be paid or declared, or any distribution made, on any junior shares
or before any junior shares or any shares of preferred stock shall be purchased,
redeemed or otherwise acquired by the corporation, or any moneys shall be paid
to or set aside or made available for a sinking fund for the purchase or redemption
of any junior shares or any shares of preferred stock; provided, however, that,
notwithstanding the existence of any such deficiency, the corporation may make
any required sinking fund redemption on any other series or class of preferred
stock if the number of shares of such other series or class of preferred stock being
so redeemed bears (as nearly as practicable) the same ratio to the aggregate
number of shares of such other series or class then due to be redeemed as the
number of shares of the 6.30% Series being redeemed bears to the aggregate
number of shares of the 6.30% Series then due to be redeemed.

(H) Shares of the 6.30% Series redeemed otherwise than as required by section
(e) or purchased or otherwise acquired by the corporation may, at the option of
the corporation, be applied as a credit against any Sinking Fund redemption
required by section (e). Moneys available for the Sinking Fund shall be applied
on each such January 31 to the redemption of shares of the 6.30% Series.

(g) Any shares of the 6.30% Series which have been redeemed, purchased, or
otherwise acquired by the corporation shall become authorized and unissued
shares of the First Preferred Stock, $25 par value, but shall not be reissued as
shares of the 6.30% Series.

(h)  Upon liquidation, dissolution, or winding up of the corporation, the
holders of shares of the 6.30% Series shall be entitled to receive the liquidation
value per share, which is hereby fixed at $25.00 per share, plus an amount equal
to all accumulated and unpaid dividends thereon at such time, whether or not
eamed or declared.

(1) Dividends shall be computed on a basis of a 360-day year of twelve 30-
day months.

() If the date for payment of any dividend or the date fixed for redemption of
any share of the 6.30% Series shall not be a business day, then payment of the
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dividend or applicable redemption price need not be made on such date, but may
be made on the next succeeding business day with the same force and effect as if
made on the date for payment of such dividend or date fixed for redemption.
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SECRETARY OF STATE

I, Kevin Shelley, Secretary of State of the State of
California, hereby certify:

That the attached transcript of 2 page(s) has
been compared with the record on file in this office, of
which it purports to be a copy, and that it is full, true
and correct.

IN WITNESS WHEREOF. | execute this
certificate and affix the Great Seal of
the State of California this day of

APR 1 2 2004

Secretary of State

SeciSite Form CE-107 (rew 1703)
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ENDORSED - FILED

in the office of the Secretary of State
of the State of Californla

APR 1 2 2004

KEVIN SHELLEY

CERTIFICATE OF DECREASE Secretary of State

IN NUMBER OF SHARES OF
CERTAIN SERIES OF FIRST PREFERRED STOCK OF
PACIFIC GAS AND ELECTRIC COMPANY

Gordon R, Smith and Linda Y. H. Cheng certify thai:

1. They are the President and the Corporate Secretary, respectively, of Pacific Gas and
Electric Company, a California corporation.

2. The Board of Directors duly adopted the following resolutions on December 17, 1997:

WHEREAS, it is desirable and in the best interests of this company and its
shareholders to cause to redeem, if economic, all of this company’s outstanding Series
7.44% $25 Redeemable Preferred Stock (the “Series 7.44% Stock™) or all of this
company’s outstanding Series 6-7/8% $25 Redeemable Preferred Stock (the “Series
6-7/8% Stock™), or both, in one or more (ransactions during 1998 and 1999; and

WHEREAS, the Board of Directors desires, upon redemption of the Series 7.44%
Stock or the Series 6-7/8% Stock, or both, as contemplated in the following resolution, to
decrease the number of shares constituting either or both of such series to zero as
appropriate, and there are no limits or restrictions with respect to the increase or decrease
of the number of shares stated in the resolutions of the Board of Directors originally
fixing the number of shares constituting each such series;

NOW, THEREFORE, BE IT RESOLVED that the Chairman of the Board, the
President, the Chief Financial Officer, the Treasurer, and the Assistant Treasurer of this
company (the “Delegated Officers”) each are hereby authorized to make the election to
redeem at such time or times during 1998 or 1999 to be determined by any of them, all of
either the Series 7.44% Stock or the Series 6-7/8% Stock, or both, at the respective
redemption price fixed for each series together with accumulated and unpaid dividends, at
the rate fixed therefor, to and including the date fixed for redemption; and

BE IT FURTHER RESOLVED that the Corporate Secretary of this company is
hereby authorized and directed to cause notices of any election to redeem to be provided
in the manner and for the time prescribed in the Articles of Incorporation; and

BE IT FURTHER RESOLVED that, upon redemption of the Series 7.44% Stock
or the Series 6-7/8% Stock, or both, as contemplated by this resolution, the number of
shares constituting each of the Series 7.44% Stock or the Series 6-7/8% Stock, or bath, as
the case may be, shall be decreased to zero; and



BE IT FURTHER RESOLVED that the Chairman of the Board, the President,
any Executive Vice President, or any Senior Vice President, and the Corporate Secretary
or any Assistant Corporate Secretary of this company are hereby authorized and directed
to make, verify, and file a Centificate of Decrease in the number of shares constituting the
Series 7.44% Stock or the Series 6-7/8% Stock, or both, as the case may be, in
accordance with this resolution and the provisions of California law; and

BE IT FURTHER RESOLVED that, in the event the number of shares
constituting the Series 7.44% Stock or the Series 6-7/8% Stock, or both, is decreased to
zero, the Chairman of the Board, the President, and Executive Vice President, or any
Senior Vice President, and the Corporate Secretary or any Assistant Corporate Secretary
of this company are hereby authorized and directed to make, verify, and file a certificate
entitled “Restated Articles of Incorporation of Pacific Gas and Electric Company™
restating said Articles to (i) eliminate Article Fourteenth with respect to the Series 7.44%
Stock, or Article Seventeenth with respect to the Series 6-7/8% Stock, or both, as
appropriate, which set forth the rights, preferences, privileges, and restrictions relating to
the Series 7.44% Stock and the Series 6-7/8% Stock, respectively, each of which shall no
longer be an authorized series of this company upon filing of the Certificate of Decrease
relating to such series, and (ii) to renumber the remaining Articles accordingly; and

BE IT FURTHER RESOLVED that the officers, counsel, and Transfer Agent, of
this company are hereby authorized, jointly and severally, to perform and to do such acts
and things and to execute and deliver such other agreements, undertakings, documents,
instruments, or certificates as such person may deem necessary, desirable, or appropriate
in order to carry out the intent of the foregoing resolution and fully to perform the
obligations of the company under the agreements executed and delivered on behalf of the
company pursuant to such resolution.

3. This Certificate of Decrease relates to this company’s 6-7/8% Redeemable First
Preferred Stock. The number of shares of, and the respective rights, preferences, privileges, and
restrictions relating to such series were set forth in a Certificate of Determination of Preferences
that was filed with the Secretary of State and incorporated into the Restated Articles of
Incorporation of this company.

4. This company has redeemed all of the outstanding shares of its 6-7/8% Redeemable First
Preferred Stock, in accordance with the aforestated resolutions of this company’s Board of
Directors. The number of outstanding shares of such series is zero.

5. The authorized number of shares constituting this company’s 6-7/8% Redeemable First
Preferred Stock is decreased from 5,000,000 to zero, in accordance with the aforestated
resolutions of this company’s Board of Directors, this company's Restated Articles of
Incorporation, and California Corporations Code Section 202(e). Pursuant to California
Corporations Code Section 202(e)(3), the aggregate shares constituting such decrease
(5,000,000) shall resume the status of authorized and unissued shares of First Preferred Stock,
$25 par value.



6. Pursuant to California Corporations Code Section 401(c), an amendment to the Articles
of Incorporation to decrease the number of shares constituting any series of stock may,
notwithstanding California Corporations Code Section 902, be approved by the Board of
Directors alone.

7. Pursuant to California Corporations Code Section 401(f), upon the filing of this
Certificate of Decrease to decrease the number of shares of this company’s 6-7/8% Redeemable
First Preferred Stock to zero, the respective Certificate of Determination whereby that series was
established is no longer in force and such series is no longer an authorized series of the company.

8. On May 6, 1998, the number of shares constituting the Series 7.44% Stock was
decreased to zero pursuant to the filing of a Certificate of Decrease in the Number of Shares of
Certain Series of Preferred Stock of Pacific Gas and Electric Company filed with the Secretary of
State of the State of California.

We further declare under penalty of perjury under the laws of the State of California
that we have read the foregoing certificate and know the contents thereof and that the same is
true and correct of our own knowledge.

Date: April 12, 2004

@Ww@m St g Clns

Gordén R. Smith Linda Y. H. Cheng
President Corporate Secretary
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Category 2017 2018 2019 2020 2021
Generation (MWh) 17,948,626 18,284,391 16,191,538 16,290,670 16,500,467
Revenues

1. Electricity sales into
organized markets

$593,052,570

$659,789,026

$540,590,260

$475,048,391

$819,754,590

($/MWh) $33.04 $36.08 $33.39 $29.16 $49.68
3. Capacity revenues | $132,855,600 |  $132,855,600 $84,542,400 |  $125,582,400 $142,272,000
($/kW-yr) $58.27 $58.27 $37.08 $55.08 $62.40
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MEMORANDUM OF SUBLEASE 2231-10-0022

THIS SUBLEASE, executed as of the _l7th day of September,
1966 , between SAN LUIS OBISPO BAY PROPERTIES, [NC., a
corporation, hereinafter called “Properties', and PACIFIC GAS
AND ELECTRIC COMPANY, a corporation, hereinafter called "P;éific“,

WITNESSETH:

The parties do hereby agree as follows:

1. Properties hereby leases to Pacific, and Pacific
hires from Properties that certain real property sifuated in
the County of San ILuis Obispo, State of California, described as:

PARCEL P: A parcel of land containing 585
acres more or less, more particularly described in
Exhibit A attached and by this reference incorporated
herein, the site of a multiple-~unit electric generat-
ing station and appurtenant facilities;

PARCEL T: Easements and rights of way to
construct, operate, maintain, repair, reeconstruct,
replace, and remove electric, oil, and gas trans-
mission lines, and incidental rights, on, under,
along, and in a parcel of land containing 420 acres,
more or less, more particularly described in Exhibit B
attached and by this reference incorporated herein;

PARCEL R: Easements and rightsof way for &
road and other facilities extending from existing
public roads to Parcel P along the route and for the
uses and purposes set forth in Exhibit € attached
and by this reference incorporated hereing

TOGETHER WITH the right to construct a reservoir

on Parcel T or to flood and overflow said land by a reservoir
constructed on Parcel P, and to use said reservoir for the

storage of fresh water manufactured at said generating station:
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Creek; thence westerly down the Devils Canon Creek

to a point which bears north 8° 5B8' east from the

point of beginning of this description; thence

south B® 58' west approximately 1620 feet to the

point of beginning; containing approximately 420

acres.

TOGETHER WITH:

(a) the right from time to time to trim and to cut
down and clear away or otherwise destroy trees and brush now or
hereafter on said land and to trim and to cut down and clear
away any trees which now or hereafter in the opinion of Pacific
may be a hazard to structures installed pursuant hereto, by
reason of the danger of falling thereon, or may interfere with
the exercise of second party's rights hereunder; provided,
however, that all trees which Pacific is hereby authorized to
cut and remove, if valuable for timber or wood, shall continue
to be the property of first party. but all tops, lops, brush and
refuse wood shall be burned or removed by Pacific;

(b) the right from time to time to enlarge, improve,
reconstruct, relocate and replace any structures installed
pursuant hereto with any other number or type of structures
either in‘the original location or at any alternate location
or locations on said land;

(c) the right to install, maintain and use gates in
all fences;

(d) the right to mark the location of said land by
suitable markers set in the ground: provided, that said markers
shall be placed in fences or other locations which will not
interfere with any reasonable use Properties or Marre shall make
of said land.

Pacific hereby covenants and agrees:

(a) Pacific shall not fence said land;

(b) Pacific shall promptly backfill any excavations

s
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made Ey it on said land and repair any damage it shall do to
private roads on said lands.

Properties regerves the right to use said land for
purposes which will not interxrfere with Pacific's full enjoyment
of the rights hereby granted; provided, that Properties shall not
erect or construct any building or other structure, drill or
operate any well, diminish or add to the ground cover over any of
said structures, or deposit or permit or allow to be deposited,
earth, rubbish, debris, or any other substance or material,
whether combustible or noncombustible, so near to said structures,
wires or cables as to constitute a hazard thereto.

Notwithstanding the foregoing restriction, Properties
may drill and operate water wells on said land at locations which
are more than one hundred (100) feet from the center line of any
electric transmission line which Pacific at the time has built or
has specific plans to build and if thereafter the operation or
maintenance of any well so drilled shall be @ hazard to any
electric transmission line or be hazardous to operate or maintain
by reason of proximity thereto, Pacific shall pay the cost of
abandoning the well and drilling a substitute well at a safe
location on said land. These restrictions shall be applied
reasonably so that Properties shall not be prevented from diverting

water reserved from this sublease.

—F
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EXHIBIT C

DESCRIPTION OF PARCEL R

The right to construct, maintain, and use a road sub-
stantially along the route shown on the map attached hereto and
hereby made a part hereof, and to use land owned by Marre within
200 feet of the center line of said road for a distance of 250
feet inland from the inland boundary of that certain parcel of
land conveyed to Port San Luis Harbor District by deed dated
September 25, 1964, and recorded March 2, 1965, in the Official
Records of San Luis Obispo County in Bock 1332 at page 714,
together with the right

(1) of grading said road for the full width thereof
and to extend the cuts and fills for such grading into
and on said land tc such extent as may be necessary;

(2) from time to time to trim and to cut down

and clear away any and all trees or brush as may be

necessary in the construction and maintenance of said

road and to trim and to cut down and clear away any
trees on either side of said strip of land which may be

a hazard to said road, or the users thereof, or may

interfere with the exercise of Pacific's rights hereunder:

provided, however, that Pacific shall burn or remove all
tops, lops, brush, and refuse wood; and

(3) to install in, on, under, or along said road
and within seventy-five (75) feet of the center line
thereof, underground facilities for the transmission of
gas, oil, electricity, water, sewage cr communications,
as may be necessary for the construction or operation

of the generating station on Parcel P.

The said road shall be paved and provide two 12-foot
lanes fer travel with 4-foot shoulders on each side. Pacific
shall provide adequate drainage structures, including culverts,

to protect said road and the land adjacent thereto.

v om
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Pacific shall not have the right to dedicate said read
to public use. A sign reading as follows:
"NOTICE

This is a private road and permission
to use the same is revocable at will."

shall be erected and maintained by Pacific along said road at the
point of entry upon land owned by Marre.

Pacific shall erect and maintain locked gates across the
road; provided, however, that Marre or Properties, their employees,
licensees, lessees, agents, successors, and assigns, shall have
the right to pass through any such locked gate. Each such gate
shall be provided with a link chain or other device so that all
persons authorized to use the same may open any such gate in-
dependently of any other person. Pacific shall keep such gates
in good, operable condition and locked at all times, or maintain
a gateman at each such gate when such gate is not locked, or take
such other precaution as may be agreed upon to prevent unauthorized
access to Marre's lands over said road.

The right of way and easement herein granted shall be
non-exclusive and Marre and Properties and their employees,
licensees, lessees, agents, successors, and assigns shall have
the right to use said road in common with Pacific and to permit
the joint use of such road by others for purposes which will not
interfere with Pacific's full enjoyment of the rights hereby
granted; provided, however, that said users shall comply with
controls established at gates and to prevent unauthorized access

pursuant to Pacific's obligations hereunder; and provided further

that the parties and such other users shall share extraordinary
maintenance cost of gaid road in proportion to their use thereof,
or as the parties may from time to time agree.

From and after twenty-five (25) years from the date of
this agreement, Pacific shall have no right under this sublease

to permit employees of its contractors or subcontractors to use

=
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said road for travel to or from Parcel P or T by personal
vehicle in the construction of additional units at the generating

gtation unless Pacific shall first obtain the consent of

Properties.
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EXHIBIT D _

PARCEL L

A portion of the Rancho Pecho y Islay and the Rancho
San Miguelito in the County of San Luis Obispo, State of
california, more particularly described as:

Commencing at a point in the middle of Diablo

Creek two thousand feet (2000') easterly of

the high-tide line; running thence southeasterly

along a line two thousand feet (2000') from the

high-tide line to the northerly prolongation of

the west boundary of the parcel of land described

in that certain deed to the United States dated

May 28, 1888, and recorded in the office of the

County Recorder of said County in Book 1 of

Deeds at Page 177; thence south two thousand

feet (2000') along said northerly prolongation

of the west boundary of said parcel of land to

the high-tide line; thence northwesterly along

said high-tide line to the center of Diablo

Creek; thence easterly along the center line of

Diablo Creek to the point of beginning.
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SUBLEASE

THIS SUBLEASE, executed as of the 17th day of

September , 1966, between SAN LUIS OBISPO BAY PROPERTIES,

INC., a corporation, hereinafter called “Properties", and
PACIFIC GAS AND ELECTRIC COMPANY, a corporation, hereinafter

called "Pacific", RECORDED AND EMTEFED |
WL Bk B o

Datool  &£_ ;7
WITNESSETH: oD LT bl e

rMmhamﬁﬂ._Jiéﬂlégif

L DESCRIPTION OF PREMISES. Properties hereby

The parties do hereby agree as follows:

leases to Pacific, and Pacific hires from Properties, on the

terms and conditions hereinafter set forth, that certain real
property situated in the County of San Luis Obispo, State of

California, described as: -

PARCEL P: A parcel of land containing 585
acres more or less, more particularly described in
Exhibit A attached and by this reference incorporated
herein, the site of a multiple-unit electric generat-
ing station and appurtenant facilities;

PARCEL T: Easements and rights of way to
construct, operate, maintain, repair, reconstruct,
replace, and remove electric, oil, and gas trans-
mission lines, and incidental rights, on, under,
along, and in a parcel of land containing 420 acres,
more or less, more particularly described in Exhibit B
attached and by this reference incorporated herein;

PARCEL R: Easements and rights of way for a
road and other facilities extending from existing
public roads to Parcel P along the route and for the
uses and purposes set forth in Exhibit C attached
and by this reference incorporated hereinj

TOGETHER WITH the right to construct a reservoir
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on Parcel T or ta floed and overflow said land by a reservoir
conatructed on Parcel P, and to use said reservoir for the
storage of fregh water manufactured at szaid generating station;

EXCEPTING THEREFROM and reserving to Properties:
a. All of Properties' right to the water
which now flows or may hereafter flow in Diablo
Creek, whether on or under the surface of the
demised premises, and the right to enter upon the
demised premises for the purpose of diverting the
said water in such manner as will not unreasonably
interfere with Pacific's exercise of its rights
hereunder; and
b. The right to dispose of all borrow or f£ill
materials which may result from Pacific's construction
in the exercise of its rights hereunder, and which are
not needed by Pacific for fill in connection with its
construction.
2s USE. The premises are leased to Pacific for the
purpose of Pacific's constructing thereon and operating, maintain=
ing, and as Pacific may elect from time to time, altering, recon-—
structing or enlarging an electric generating station, fueled by
eitherlfossil or nueclear fuels, and appurtenant facilities,
including, without limiting the generality of the foregoing, water
intake and discharge conduits, administration buildings, parking
area, local roads, communications, meteorological and radiological
facilities, switchyard, electric transmission lines, and con-
struction area, and the right to install thereon and use, repair,
replace and remove personal property, whether affixed to the land
or movable, as Pacific may elect from time to time, together with
all other uses which Pacific may deem necessary or convenient in
connection with the said uses:; provided, however, that if Pacific
constructs a fossil-fueled plant or unit on Parcel P, it shall

not construct any oil storage tanks within 2,000 feet of the


https://connect.;i.on
https://affix.ad

E .
T oy

Y i '
' . . Ry K2

east boundary of Parcel P and 2,000 feet of the high-water line.
Pacific shall not use said premises, or permit said premises to
be used, for any purpose or purposes other than the purposes for
which the said premises are hereby leased.

v, COMPLIANCE WITH BASE LEASE. Properties is the
lessee under that certain agreement of lease of even date here-
with from Luigi Marre Land and Cattle Company, hereinafter
referred to as "Marre", a copy of which lease has been provided
to Pacific. Pacific in its use and occupancy of the demised
premises shall not commit any act which would be a breach or
default of said agreement of lease and shall indemnify Properties
against and hold it harmless from any liability, loss, cost, or
damage arising out of any act or omission of Pacific on its part
to be performed which constitutes a breach or default of said
agreement of lease.

4. ENTRY BY PROPERTIES, Pacific shall permit
Properties and its agents to enter into and upon the demised
premises at all reasonable times, but subject to Pacific's
safety rules and regulations, for the purpose of inspecting the
same or for the purpose of posting notices of nonliability for
construction, reconstruction, additions, or repairs. After the
completi on of Pacific's construction and the establishment of
Pacific's specific land uses and plant security, Properties and
Marre may use vacant land areas of the demised premises for
such purposes and to such extent as is consistent with the
rights of Pacific hereunder, subject, however, to Pacific's
safety rules and regulations and Pacific's right to restrict
buildings and other structures on Parcel P and to exclude persons
therefrom to the extent necessary to comply with nuclear reactor
site criteria.

B TITLE TO IMPROVEMENTS. Title to the said
electric generating station and all other improvements con-

structed by Pacific on the demised premises and personal

P
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property installed or used thereon shall remain in Pacific
unless and until such improvements or personalty or any thereof
are deemed abandoned by Pacific in accordance with the pro-
visions of this sublease,

6. TERM. The term of the within sublease shall

be for ninety-nine (99) years commencing _ September 17 , 1966.

If Properties, for any reason beyond its reasonable control,
cannot deliver possession of the demised premises to Pacific at
the commencement of the said term, as hereinbefore specified,
this sublease shall not be void or voidable, por shall Properties
be liable to Pacific for any loss or damage resulting therefrom;
but in that event, Properties shall exercise due diligence in
removing the cause of the delay and Pacific shall be excused
from performance of its obligations under paragraphs 10 and 11
hereof until Properties can deliver possession. The term of
this sublease shall be extended by the period of such delay.

If such delay shall exceed a period of one year, Pacific shall
have the right to terminate the sublease.

If the term of this sublease, or any option for the
renewal or extension thereof, is in excess of the term of a
lease permitted by law, or would cause this lease to be invalid
unless such term was limited, or any option to renew or any
possible extension invalidated, then the term of this lease
shall be for the maximum period permitted by law, and any right
of extension or option toc renew beyond such maximum permissible
period shall be of no force or effect and shall be disregarded
in interpreting this lease.

TERMTNATTON BY PACIFIC, Pacific shall have
the right for ten (10) years from the date of commencement of
the term hereof to terminate this sublease by giving Properties
one year's written notice to that effect. Notwithstanding such

notice of termination,
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a, Pacific shall continue to be obligated
to perform its undertakings under paragraph 11
hereof except that the maximum amount specified in
subparagraph 11 (b) on the date on which Pacific
gives such notice of termination. shall be reduced
at the end of each succeeding calendar year at such
rate that it shall be reduced to zero at the end of
what would have been the twentieth (20th) year of
the term hereof. After such notice the parties
shall have no right to request the reappraisal of
the land for the purpose of increasing or decreasing
the said maximum amount.

b. Pacific shall continue to have the
rights specified in paragraph 11 as gecurity for
the repayment of any costs incurred by Pacific by
reason of a default of Properties in the performance
of the terms and conditions of any loan guaranteed
by Pacific.

o, Except as specifically set forth to the
contrary herein, the rights and obligations of the
part;ea under this sublease shall terminate upon
the date specified in said notice of termination;
provided, however, that so long as Pacific shall
remain obligated to perform its undertakings under
paragraph 11 by subparagraph 7(a) above, Pacific
shall have the right at its election to sublease
the demised property upon all the terms and
conditions contained in this sublease, including
the reinstatement of all of Pacific's obligations
under paragraph 1l hereof, and Properties upon

notice from Pacific will enter into such a2 sublease.

=]
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8. OPTION TO RENEW. Properties hereby grants to
pacific an option to renew this sublease for a further period
of ninety-nine (99) years from and after the expiration of the
original term upon the same terms and conditions as are con-
tained herein. BSaid option shall be exercised by Pacific's
giving to Properties written notice of Pacific's intention to
renew at least five (5) years prior to the expiration of the
term hereof.

9. HOLDING OVER. Any holding over with the con-
sent of Properties after the expiration of said term or any
extension or renewal thereof (other than pursuant to subpara-
graph 7(c) and paragraph B) shall be construed to be a tenancy
from year to year on the terms and conditions herein specified,
so far as applicable.

10. RENT.

a. Pacific shall pay no cash rent to
Properties for the demised premises other than
the amounts hereinafter specified in this para-
graph 10.

b. Pacific shall pay to the taxing agency
or reimburse Properties for:

(1) All taxes, including maintenance
assessments, levied against the demised
premises as land, the leasehold interest
of Pacifiec, and personal property or
improvements placed by or on behalf of
Pacific in, on, or about the demised
premises.,

(2) Such amount as the parties agree
from time to time will reimburse Marre or
Properties for the portion of any increase

in taxes levied on Parcel L described in
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Exhibit D attached and by this reference
incorporated herein, or Marre's lands
adjacent to Parcel P, Parcel L, or Parcel
R, which directly results from Pacific's
use of the demised premises or construction
of improvements thereon; provided, however,
that:
(1) the amount payable pursuant
to this obligation for any tax year
shall in no event exceed the product of
that year's tax rate and the increase
in assessed value of said lands in that
year over the assessed value in the year
prior to construction by Pacific of any
major improvement on the demised premises;
(ii) the amount payable pursuant
to this obligation for any year shall
in no event exceed a fair rental value
for Parcels P and T for that year;

(iii) this obligation shall terminate
as to lands in any assessor's block or
lot the use of which is significantly
changed by Marre or Properties from that
existing at the date hereof, and shall in
any event terminate completely at the end
of the twentieth (20th) tax year following
the tax year in which Pacific commences
the construction of any major improvement
on the demised premises.

c. If any assessment, general or special, for
a capital improvement which enhances the value of the

property shall be created and assessed against Parcel
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P or T during the term hereof, Pacific shall pay or
reimburse Properties or Marre for such assessment
only if Pacific shall have initiated or consented
to formation of the improvement district and the
inclusion of Parcel P or T within the district
boundaries, or if Parcel P or T shall have been
included within the district boundaries over the
objection of Marre.
11. CONTRACTS OF GUARANTY.

a. Pacific from time to time during the term
hereof upon the request of Properties will enter
into contracts substantially in the form attached
as Exhibit E by which Pacific will guarantee up to
the maximum amount determined in accordance with
subparagraph 11 (b) the repayment of loans or advances
made to Properties by third-party lenders. Pacific
shall not be obligated to guarantee any such loan or
advance unless under the Securities Act of 1933 as
~ amended the evidence of indebtedness of such loan
or advance ia an exempt security or the offering or
issuance thereof is an exempt transaction.
Properties will be primarily responsible for loans
and advances guaranteed hereunder and liable for
the repayment of principal, the payment of interest
and other costs or charges arising therefrom, and
full compliance with the terms and conditions of
the loan agreements or notes; Pacific will he second-
arily liable for such loans and advances.

b. The maximum amount at any one time of
Pacific's liability for loans to Properties guaranteed
by Pacific, for interest thereon, or for costs or

expenses incurred in connection therewith, until

o



there has been an appraisal pursuant to the pro-
visions of this paragraph, shall be $65,420,000.00;
provided, however, that if Properties defaults in
the performance of its obligations under any loan
agreement or note, the said maximum, Or any new
maximum established in accordance with the
procedures specified in this subparagraph, shall

be reduced by the amount which Pacific may be
required to expend in payment of principal, interest,
or other charges on any such loans or notes unless
and until Properties reimburses Pacific for the
amounts expended. At any time after three (3) years
from the date hereof, upon the request of either
party, but not oftener than once every three (3)
vears unless there is an appropriation by a third
party within the meaning of paragraph 25 hereof,

the interest of Properties in Parcels P, T, R and

L will be appraised in accordance with accepted land
appraisal practices on the basis of Properties' land
development plan and the degree of implementation
thereof and a new maximum will be established in the
amount of the appraisal. No reduction in the amount
of the appraisal shall modify or affect any guaranty
of loans to Properties made prior to the effective
date of the appraisal but no such loan shall be
extended or renewed or additional loans made if the
total amount guaranteed will exceed the new maximum
established on the basis of the appraisal. The
appraisal of the lands or interests of Properties
shall be made by a qualified real estate appraiser
agreed upon by both parties. 1In the event the parties

are unable to agree upon an appraiser, sach party shall

58
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appoint one gualified appraiser and the two so I
appointed shall agree upon a third person, not
necessarily an appraiser, whose valuation shall
be conclusive upon the parties. The costs of making
such appraisals shall be borne by Pacific. HNotwith-
standing the total amount arrived at by any such
appraisal, Pacific's liability under contracts of
guaranty will not in any event exceed the amount of
$20,000, 000,

c. Pacific shall have a first and prior lien
upon the interest of Properties in Parcels P, T, R,
and L as security for the repayment to Pacific of
all amounts paid by Pacific pursuant to any contract
of guaranty upon the default of Properties in the
performance of any of the terms or conditions of a
loan or to cure any default under the base lease or
to discharge the lien of any delinquent taxes or
assessments upon any of said lands. For the purpose
. of preserving Pacific's lien, Pacific shall have the
right to make such payments. Upon the appraisal of
said lands pursuant to subparagraph 11(b) above, the
boundaries of Parcel L shall be contracted if neces-
sary to reflect any increase in appraised value, so
that the lands subject to such lien shall include
Parcels P, T, R and the portion of Parcel L contigu-
ous to Parcel P in a reasonably compact parcel and
the value of lands subject to said lien shall not
exceed the maximum amount which Pacific is obligated
to guarantee hereunder. Such lien may be enforced by
Pacific pursuant to the provisions of general law,
or Pacific after reasonable notice to Properties may

enter upon lands subject to the lien and occupy and

~10-
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use said lands on the terms and conditions set forth
in said base lease and in the place and stead of
Properties; provided, however, that if Pacific is
the purchaser of Properties' interest in said lands,
on any sale for foreclo;ure of said lien, or enters
upon and occupies and uses said lands as aforesaid,
Pacific after it has recovered from its net profits
of operation of Parcel L all amounts paid by Pacific
by reason of such default by Properties including
rentals Pacific has paid the lessor under the base
lease to Properties, Pacific's costs and expenses

of such operation, and interest on the amounts paid
by Pacific by reason of such default, shall reconvey
said lands or surrender its occupancy and use there-
of to Properties and the rights of the parties shall
be the same under this sublease as though such default
had not occurred.

d. If Pacific discharges any obligation of

_Properties upon any default by Properties in the
performance of its obligations under any loan, or if
Pacific incurs costs or expenses to cure any default
of Properties under the base lease to Properties or
to discharge the lien of any delinguent taxes or
assessments on any of said lands:

(1) Pacific shall be subrogated to any
and all remedies which the lessor or lender
might assert against Properties;

(2) Pacific shall be entitled to enforce
the lien provided in subparagraph 11 (c) above,
or enter upon, occupy, and use lands subject to
said lien as set forth in said subparagraph;

(3) the election of Pacific to exercise

=11-=
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one or more of the remedies available to it
or its failure to exercise any such remedy
shall not foreclose the exercise hy Pacific
of any other or different remedy;
(4) Properties shall provide to Pacific
financial statements and information in suf-
ficient detail to permit Pacific to exercise
an informed judgment in the election of remedies.
e. The rights of Properties under this paragraph
shall be transferred or assigned only with the prior
written consent of Pacific, which consent will not be
withheld unreasonably, and upon such terms or condi-
tions as Pacific may agree to; provided, that no such
consent shall be required for a transfer or assign-
ment by Properties to a corporation su&caedinq to the
entire interest of Properties in Parcels P, T, R,
and L.

f. Upon any total termination of this sublease
pursuant to paragraph 25 hereof:

(1) If such termination occurs within
fifteen (15) years of the date of commencement
of the term hereof, Pacific shall continue to
be obligated to perform its undertakings under
paragraph 1l hereof except that the maximum
amount specified in subparagraph 11 (b) for the
calendar year in which Pacific gives such
notice of termination shall be reduced at the
end of each succeeding calendar year at such rate
that it shall be reduced to zero at the end of
what would have been the twentieth (20th) year
of the term hereof, and during such period the

parties shall have no right to request the



reappraisal of the land for the purpose of
increasing or decreasing the said maximum
amount

(2) If such termination occurs fifteen
(15) yvears or more after the date of the
commencement of the term hereof, Pacific
shall continue to be obligated for a period
of five (5) years to perform its undertakings
under paragraph ll hereof except that the
maximum amount specified in subparagraph 11 (b)
for the calendar year in which termination
occurs shall be reduced in each succeeding
calendar year at the rate of twenty (20) percent
of said amount each year and Pacific's maximum
liability in any such succeeding year shall be
limited to the reduced amount so determined,
and during such period the parties shall have
no right to request the reappraisal of the land
for the purpose of increasing or decreasing
the said maximum amount;

(3) In either event, Pacific shall continue
to have the rights specified in paragraph 11 as
security for the repayment of any amounts paid
by Pacific by reason of a default of Properties
in the performance of the terms and conditions
of any loan guaranteed by Pacific and its costs

and expenses incurred in connection therewith.

In all other respects, the rights and obligations of

the partiea under this sublease shall terminate upon

the date of termination except as otherwise specifi-

cally set forth in this sublease. During the five

(5) years prior to the expiration of the term hereof

=13~



® PR “vo 1416 rdB9

AND ALSO certain interests in Parcel L defined
in Exhibit D attached hereto and by this reference incorporated
herein;

EXCEPTING THEREFROM and reserving to Properties:

a. All of Properties' right to the water

which now flows or may hereafter flow in Diablo

Creek, whether on or under the surface of the

demised premises, and the right te enter upon the

demised premises for the purpose of diverting the

said water in such manner as will not unreasonably

interfere with Pacific's exercise of its rights

hereunder; and

b. The right to dispose of all borrow or £ill

materials which may result from Pacific's construction

in the exercise of its rights hereunder, and which are
not needed by Pacific for fill in connection with its
construction.

2. This sublease is made for the term and upon and
subject to the covenants, conditions and provisicng set forth in
that certain sublease of even date herewith between the parties
hereto covering the property hereinabove described, and said sub-
lease is hereby incorporated herein with the same force and
effect as though herein set forth at length.

IN WITNESS WHEREOF, Properties and Pacific have executed
this sublease on the date first hereinabove set forth.

SAN LUIS OBISPO BAY PROPERTIES, PACIFIC GAS AND ELECTRIC COMPANY
INC. Sublessor Sublessee

- “fgégeabﬂﬂ)’f/@-%.
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State of California )
) ss.
City and County of San Francisco )

On this 19th day of SEPTEMBER , in the year 1966,

before me, Rita J. Green a Notary Public in and for

the said City and County, duly commissioned and sworn, personally

appeared R. L. HAYDEN and J. F. TAYLOR known to me to be
the SENIOR VICE PRESIDENT and ASST.SECRETARY of the corporation that

executed the within and foregoing instrument, and to be the persons
who executed the said instrument on behalf of said corporation
therein named, and acknowledged to me that such corporation executed
the within instrument pursuant to its by-laws or a resolution of
its board of directors.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, in the City and County of San Francisco,

the day and year in this certificate first above written.

il Rita J¢ freen
g R Notary Public in and for the City

S and County of San Francisco, State

. | of Ccalifornia
My Commlssion Expires July 16, 1567
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STATE OF CALIFORNIA )
) ss.
COUNTY OF SAN LUIS OBISPO )

on this o day of o, Zem f0 , in the year

1966, before me, ki d 3 , a Notary Public in and

for the said San Luis Obispo County, duly commissioned and sworn,

personally appeared /}M L Yl {ZKM & ,f;,«,;,ézf

known to me to be the ﬁu,‘gmé gad il ren,

7
of the corporation that executed the within and forxegoing instru-

ment, and to be the persons who executed the said instrument on
behalf of said corporation therein named, and acknowledged to me
that such corporation executed the within instrument pursuant to
its by-laws or a resolution of its board of directors.

IN WITNESS WHEREOF, I have hereunto set my hand
and affixed my official seal, in the County of San Luis QObispo,

the day and year in this certificate first above written.

5&;“4&2&: =')_

ELIZAGETH F, SARDER Notary Public in and for the
ROTARY PLBUIC 1 o R

SAN LUIS OBISPO COUNTY (s,
CALIFOREIA | County of S8an Luis Obispo.,

State of california

ELIZABETH F, SARBER
My Commission Explres Aug. 23, 1970
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EXHIBIT A
DESCRIPTION OF PARCEL P

= 83-maie (RgY: w-84)

PGwE T T

FOR INT'R&—_EOMFJ\NY USES

DivisioN oR

DesarTMeENT LAW

FILE No

RE LETTER OF

SusJECT

T
C“T".."&.?\n
it

Diablo Canyon Sublease
San Luis Obispo Bay Propertieg, Inc.

July 19, 1968

MR, E. E. IIALL:
Attention: Mr., M. Wetherell

You are referred to the Sublease dated September 17,
1966 from San Luis Obispo Bay Properties, Inc., to = )
PG&E covering the plantsite, transmission corridor,
road, and security parcel in San Luis Obispo County
fcr the Diablo Canyon power plant,

C‘ZZBh!ﬂ—?Sﬁﬁ

One of the defects in title when we acguired the
sublease interest was the right of the adjacent
property owner to the north to go over the plantsite
and security parcel to the public road near Avila
Beach. This right arose by virtue of a conveyance
and reservation in 1892,

The right has now been litigated in the case entitled
Field v, Marre Land and cattle Company in the Superior
Court, San Luis Obispo County, and the court has decided
the case in favor of the Marre Land and Cattle Company
that the adjacent property owner has no right of way.

We are obtaining a copy of the court's opinion. I
understand that there sesms tc be no basis for appeal
from the decision.

We E. JOHNS

WEJ : lmg
ce:JDWorthington,JaMcLaughlin
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EXHIBIT B
DESCRIPTION OF PARCEL T

EBasements (a) to eonstruct, operate, maintain, repair,
reconstruct, replace, and remove, at any time and from time to
time, electrie transmission lines, consisting of one or more
lines of towers, poles, and/or other structures, wires and
cables, including ground wires, both overhead and underground,
for the transmission of electric energy, and for communication
purposes, and all necessary and proper foundations, footings.
crogsarms, and other appliances and fixtures for use in connection
with said towers, poles, and/or other structures, wires and
cables, and (b) to excavate for, install, replace, maintain and
use such pipelines as Pacific shall from time to time elect for
conveying gas or oil, with necessary and proper valves and other
appliances and fittings, and devices for controlling electrolysis
for use in connection with said pipelines, together with rights
of way, on, along and in the hereinafter described land which is
situate in the County of San Luis Obispo, State of california,
and is des?rihed as follows:

A portion of Lots 3 and 5 of the Subdivisions
of "Part of Rancho El Pecho, The Property of L.
Marre, Subdivided by Geo. Story C. E. March - 1893",
in the County of San Luis Obispo, State of
California, according to map filed for record
April 15, 1893, in Book B, at page B85 of Maps, in
the office of the County Recorder of said County,
being a portion of the property conveyed to Luigi
Marre by deed recorded in Book 17, at page 431 of
Deeds, and more particularly described as follows:

Beginning at a point in the 3604.50 acre parcel
of land described in the deed from Ramona W. Hillard
to Luigi Marre dated October 11, 1892 and recorded
in the office of the County Recorder of the County
of San Luis Obispo, State of california, in Book 17
of Deeds at page 431 which point is determined by
running north 63° 11' west 650 feet and north 8¢ 58°'
east 520 feet from the bronze disk marking the United
States Coast and Geodetic Survey Triangulation Station
Diablo and running thence north B8° 15' east 6550
feet; thence south 87° 06' east approximately 3390
feet to a point in the easterly boundary line of the
Rancho Pecho y Islay; thence northerly, along the
easterly boundary line of said Rancho Pecho y Islay
to the intérsection of the easterly boundary line of
said Rancho Pecho y Islay with the Devils Canon

=15
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Creek; thence westerly down the Devils Canon Creek
to a point which bears north 8° 58' east from the
point of beginning of this description; thence

south B° 58' west approximately 1620 feet to the

point of beginning; containing approximately 420

acres,

TOGETHER WITH:

(a) the right from time to time to trim and to cut
down and clear away or otherwise destroy trees and brush now or
hereafter on said land and to trim and to cut down and clear
away any trees which now or hereafter in the opinion of Pacific
may be a hazard to structures installed pursuant hereto, by
reason of the danger of falling therecn, or may interfere with
the exercise of second party's rights hereunder:; provided,
however, that all trees which Pacific is hereby authorized to
cut and remove, if valuable for timber or wood, shall continue
to be the property of first party, but all tops, lops, brush and
refuse wood shall be burned or removed by Pacific;

(b) the right from time to time to enlarge, improve,
reconstruct, relocate and replace any structures installed
pursuant hereto with any other number or type of structures
either in-the original location or at any alternate location
or locations on said land:

(c) the right to install, maintain and use gates in
all fences;

(d) the right to mark the location of said land by
suitable markers set in the ground; provided, that said markers
shall be placed in fences or other locations which will not
interfere with any reasonable use Properties or Marre shall make
of said land.

Pacific hereby covenants and agrees:

(a) Pacific shall not fence said land;

(b) Pacific shall promptly backfill any excavations
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made by it on said land and repair any damage it shall do to
private roads on said lands.

Properties reserves the right to use said land for
purposes which will not interfere with Pacific's full enjoyment
of the rights hereby granted; provided, that Properties shall not
erect or construct any building or other structure, drill or
operate any well, diminish or add to the ground cover over any of
said structures, or deposit or permit or allow to be deposited,
earth, rubbish, debris, or any other substance or material,
whether combustible or noncombustible, so near to said structures,
wires or cables as to constitute a hazard thereto.

Notwithstanding the foregoing restriction, Properties
may drill and operate water wells on said land at locations which
are more than one hundred (100) feet from the center line of any
electric transmission line which Pacific at the time has built or
has specific plans to build and if thereafter the operation or
maintenance of any well so drilled shall be a hazard to any
electric transmission line or be hazardous to operate or maintain
by reascn of proximity thereto, Pacific shall pay the cost of
abandoning the well and drilling a substitute well at a safe
location on said land. These restrictions shall be applied
reasonably so that Properties shall not be prevented from diverting

water reserved from this sublease,

=
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EXHTIBIT C

DESCRIPTION DOF PARCEL R

The right to construct, maintain, and use a road sub-
stantially along the route shown on the map attached hereto and
hereby made a part hereof, and to use land owned by Marre within
200 feet of the center line of said road for a distance of 250
feet inland from the inland boundary of that certain parcel of
land conveyed to Port San Luis Harbor District by deed dated
September 25, 1964, and recorded March 2, 1965, in the Official
Records of 5an Luis Obispo County in Book 1339 at page 714,
together with the right

(1) of grading said road for the full width thereof
and to extend the cuts and fills for such grading into
and on said land to such extent as may be necessary;

(2) from time to time to trim and to cut down

and clear away any and all trees or brush as may be

necessary in the construction and maintenance of said

road and to trim and to cut down and clear away any
trees on either side of said strip of land which may be

a hazard to said road, or the users thereof, or may

interfere with the exercise of Pacific's rights hereunder;

provided, however, that Pacific shall burn or remove all
tops. lops, brush, and refuse wood; and

(3) to install in, on, under, or along said road
and within seventy-five (75) feet of the center line
thereof, underground facilities for the transmission of
gas, oll, electricity, water, sewage cor communications,
as may be necessary for the construction or operation

of the generating station on Parcel P,

The said road shall be paved and provide two 12-foot
lanes for travel with 4-foot shoulders on each side. Pacific
shall provide adequate drainage structures, inecluding culverts,

to protect said road and the land adjacent thereto.
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Pacific shall not have the right to dedicate said road
to public use. A sign reading as follows:
"NOTICE

This is a private road and permission
to use the same is revocable at will."

shall be erected and maintained by Pacific along said road at the
point of entry upon land owned by Marre.

Pacific shall erect and maintain locked gates across the
road; provided, however, that Marre or Properties, their employees,
licensees, lessees, agents, successors, and assigns, shall have
the right to pass through any such locked gate. Each such gate
shall be provided with a link chain or other device so that all
persons authorized tco use the same may open any such gate in-
dependently of any other person. Pacific shall keep such gates
in good, operable condition and locked at all timeg, or maintain
a gateman at each such gate when such gate is not locked, or take
such other precaution as may be agreed upon to prevent unauthorized
access to Marre's lands over said road.

The right of way and easement herein granted shall be
non-exclusive and Marre and Properties and their employees,
licensees, lessees, agents, successors, and assigns shall have
the right to use said road in common with Pacific and to permit
the joint use of such road by others for purposes which will not
interfere with Pacific's full enjoyment of the rights hereby
granted; provided, however, that said users shall comply with
controls established at gates and to prevent unauthorized access

pursuant to Pacific's obligations hereunder; and provided further

that the parties and such other users shall share extraordinary
maintenance cost of =said road in proportion to their use thereof,
or as the parties may from time to time agree.

From and after twenty-five (25) years from the date of
this agreement, Pacific shall have no right under this sublease

to permit employees of its contractors or subcontractors to use

s
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gaid road for travel to or from Parcel P or T by personal
vzhicle in the construction of additional units at the generating
station unless Pacific shall first obtain the consent of

Properties.
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EXHIBIT D

PARCEL L

A portion of the Rancho Pecho y Islay and the Rancho
gan Miguelito in the County of San Luis Obispo, State of
California, more particularly described as:

Commencing at a point in the middle of Diablo

Creek two thousand feet (2000') easterly of

the high-tide line; running thence southeasterly

along a line two thousand feet (2000') Erom the

high-tide line to the northerly prolongation of
the west boundary of the parcel of land described
in that certain deed to the United States dated

May 28, 1888, and recorded in the office of the

County Recorder of said County in Book 1 of

Deeds at Page 177; thence south two thonsand

feet (2000') along said northerly prolongation

of the west boundary of said parcel of land to

the high-tide line; thence northwesterly along

said high-tide line teo the center of Diablo

Creek; thence easterly along the center line of

Diablo Creek to the point of beginning.

Document No.. zxgzzsﬂs
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MEMORANDUM OF SUEBLEASE Z2RI|—/[1O-a0 27
THIS SUBLEASE, executed as of the _17th day of September,
1866, between SAN LUIS OBISPO BAY PROPERTIES, INC., a
corporation, hereinafter called "Properties”, and PACIFIC GAS
AN?'ELECTRIC COMPANY, a corporation, hereinafter called "Pacific",

3
. WITNESSETH:

The parties do hereby agree as follows:

1. Properties hereby leases to Pacific, and Pacific
hires from Properties that certain real property situated in
the County of San Luis Obispo, State of California, described as:

PARCEL P: A parcel of land containing 585
acres more or less, more particularly described in
Exhibit A attached and by this reference incorporated
herein, the site of a multiple-unit electric generat-
ing station and appurtenant facilities;

PARCEL T: Easements and rights of way to
construct, operate, maintain, repair, reconstruct,
replace, and remove electric, oil, and gas trans-
mission lines, and incidental rights, on, under,
along, and in a parcel of land containing 420 acres,
more or less, more particularly described in Exhibit B
attached and by this reference incorporated herein:

PARCEL R: Easements and rightsof way for a
road and other facilities extending from existing
public roads to Parcel P along the route and for the
uses and purposes set forth in Exhibit C attached
and by this reference incorporated herein:

TOGETHER WITH the right to construct a reservoir

on Parcel T or to flood and overflow said land by a reservoir
constructed on Parcel P, and to use said reservoir for the

storage of fresh water manufactured at said generating station;

=1
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AND ALS0O certain interests in Parcel L defined
in Exhibit D attached hereto and by this reference incorporated
herein;

EXCEPTING THEREFROM and reserving to Properties:

a. All of Properties' right to the water

which now flows or may hereafter flow in Diablo

Creek, whether on or under the surface of the

demised premises, and the right to enter upon the

demised premises for the purpose of diverting the

said water in such manner as will not unreasonably

interfere with Pacific's exercise of its rights

hereunder; and

b. The right to dispose of all borrow or fill

materials which may result from Pacific's construction

in the exercise of its rights hereunder, and which are
not needed by Pacific for fill in connection with its
construction.

i This sublease is made for the term and upon and
subject to the covenants, conditions and provisions set forth in
that certain sublease of even date herewith between the parties
hereto covering the property hereinabove described, and said sub-
lease is hereby incorporated herein with the same force and
effect as though herein set forth at length.

IN WITNESS WHEREOF, Properties and Pacific have executed
this sublease on the date first hereinabove set forth,

SAN LUIS OBISPUO BAY PROPERTIES, PACIFIC GAS AND ELECTRIC COMPANY
INC. Sublessor Sublessee

h\T B ) ILQ“I - [3rZ~ By L__
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State of California )
) ss.
City and County of San Francisco )

On this 19th day of _ SEPTEMBER , in the year 1966,

before me, Rita J. Green a Notary Public in and for

the said City and County, duly commissioned and sworn, personally
appesared R. L. HAYDEN and J. F. TAYLOR known to me to be

the SENIOR VICE FRESTDENT and ASS5T. SECRETARY of the corporation that

executed the within and foregoing instrument, and to be the persons
who executed the said instrument on behalf of said corporation
therein named, and acknowledged to me that such corporation executed
the within instrument pursuant to its by-laws or a resolution of
its board of directors.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, in the City and County of San Francisco,

the day and year in this certificate first above written.

B

"Rita J.
Notary Public

for the City
and County of San Francieeco, State
of California

My Commission Expires July 16, 1967
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STATE OF CALIFORNIA )

) ss.
COUNTY OF SAN LUIS OBISPO )

on this,:?o’?‘ day of Adm , in the vear
1966, before mexglﬁéﬂJkii Q_gialhz , & Notary Public in and
7

for the said San Luis Obispo County, duly commissioned and sworn,

personally appeared %[—ﬁ.al K_‘”JW o /P‘l&.ﬂl 6(7}:’;;5[1

known to me to be the ppident wud Mooty

of the corporation that executed the within and foregoing instru=-

ment, and to be the persons who executed the said instrument on
behalf of said corporation therein named, and acknowledged to me
that such corporation executed the within instrument pursuant to
its by-laws or a resolution of its board of directors.

IN WITNESS WHEREOF, I have hereunto set my hand
and affixed my official seal, in the County of San Luis Obispo,

the day and year in this certificate first above wrigbeﬂﬁ,r'h

v

&S M

L T
ELIZABETH F, SARBER Notary Public in and for the
NOTARY PUBLIC - < 4
SAN LUIS DDISPO COUNTY County of San Luis Obispo,
mymnnu

State of California

ELIZABETH F. SARBER
My Commission Expires Aug. 23, 1970
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EXHIBIT A

DESCRIPTION OF PARCEL P

A portion of Lots 4, 5, and 6 of the
Subdivisions of "Part of Rancho E1 Pecho, The
Property of L. Marre, Subdivided by Geo. Story C.
E. March - 1893", in the County of San Luis Obispo,
State of california, according to map filed for record
April 15, 1893, in Book B, at page 85 of Maps, in the
office of the County Recorder of said County, being a
portion of the property conveyed ta Luigi Marre by
deed recorded in Book 17, at page 431 of Deeds, and
more particularly described as follows:

Beginning at a point in the 3604.50 acre parcel
of land desecribed in the deed from Ramona W. Hillard
to Luigi Marre dated October 11, 1892 and recorded in
the. office of the County Recorder of the County of San
Luis Obispo, State of California in Boock 17 of Deeds
at page 431 from which the bronze disk marking the
United States Coast and Geodetic Survey Triangulation
Station Diablo bears south 63° 11' east 650 feet
digtant and running thence south 8° 58' west approxi-
mately 3400 feet to a point in the Ocean Line and
running thence along the Ocean to the intersection
of the Ocean Line with the Devils Creek Canon; thence
up the Devils Canon Creek to a point which bears north
8° 58' east from the point of beginning of this
description; thence south 8° 58' west approximately
2140 feet to the point of beginning; containing
approximately 585 acres.
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EXHIBIT B
DESCRIPTION OF PARCEL T

Easements (a) to construct, operate, maintain, repair,
reconstruct, replace, and remove, at any time and from time to
time, electric transmission lines, consisting of one or more
lines of towers, poles, and/or other structures, wires and
cables, including ground wires, both overhead and underground,
for the transmission of electric energy, and for communication
purposes, and all necessary and proper foundations. footings,
crossarms, and other appliances and fixtures for use in connection
with said towers, poles, and/or other structures. wires and
cables, and (b) to excavate for, install, replace, maintain and
use such pipelines as Pacific shall from time to time slect for
conveying gas or oil, with necessary and proper valves and other
appliances and fittings, and devices for controlling electrolysis
for use in connection with said pipelines, together with rights
of way. on, along and in the hereinafter described land which is
situate in the County of San Luis Obispo, State of california,
and is described as follows:

A portion of Lots 3 and 5 of the Subdivisions
of "Part of Rancho El Pecho, The Property of L.
Marre, Subdivided by Geo. Story C. E. March -~ 1893",
in the County of San Luis Obispo, State of
california, according to map filed for record
April 15, 1893, in Book B, at page 85 of Maps, in
the office of the County Recorder of said County,
being a portion of the property conveyed to Luigi
Marre by deed recorded in Book 17, at page 431 of
Deeds, and more particularly described as follows:

Beginning at a point in the 3604.50 acre parcel
of land described in the deed from Ramona W. Hillard
to Luigi Marre dated Octocber 11, 1892 and recorded
in the office of the County Recorder of the County
of San Luis Obispo, State of California, in Book 17
of Deeds at page 431 which point is determined by
running north 63° 1ll1' west 650 feet and north 8° 58'
east 520 feet from the bronze disk marking the United
Btates Coast and Geodetic Survey Triangulation Station
Diablo and running thence north B8° 15' east 6550
feet; thence south B7° 06' east approximately 3390
feet to a point in the easterly boundary line of the
Rancho Pecho y Islay; thence northerly, along the
easterly boundary line of said Rancho Pecho y Islay
to the intersection of the easterly boundary line of
said Rancho Pecho y Islay with the Devils Canon

= =
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or any extension or renewal thereof, Pacific's

maximum obligation shall similarly be reduced

each year at the rate of twenty (20) percent of

the maximum established for the fifth (5th) calendar

vear prior to the termination date.

g. Pacific's agreement hereby to enter into
contracts of guaranty is subject to authorization by
the California Public Utilities Commission and to
such other limitations as may be imposed by law from
time to time prior to Pacific's execution of any such
contract. Pacific agrees to f£ile promptly such ap-
plications as may be required to obtain necessary
regulatory authorization and to use its best efforts
and due diligence to obtain such authorization and to
maintain such authorization in effect during the term
hereof. In the event that in spite of such best
efforts such authorization is denied, revoked or
rescinded at any time during the term hereof,

~ Properties, at its election,may by one (1) year's
written notice terminate this lease.

12. ARCHITECTURAL REVIEW. The parties mutually
desire that Pacific's structures on and landscaping of Parcel
P will be as compatible as practicable with the aesthetic
gualities of the surrounding terrain and conform to the highest
architectural standards for the facilities to be constructed.
In the preparation of designs for the exterior appearance of
the plant and appurtenant facilities and landscaping of Parcel
P, Pacific will utilize the services of a licensed architect
(who may be either a consultant or employee of Pacific).
During such preparation and before disclosure of Pacific's
designs to the public, Pacific shall fully inform Properties'

architect of Pacific's designs of said features, provide copies
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of said designs to him, and will endeavor to incorporate into
said designs appropriate and timely recommendations made by
Properties' architect; provided, however, that Pacific shall
not by its undertakings in this paragraph, be delayed in its
construction schedule or be obligated to incur costs which
in its opinion would unreasonably increase the total costs of
its project, and Pacifiec shall have the right in its sole
judgment to accept or reject all design work for said structures
or landscaping.

13 NONLIABILITY OF PROPERTIES FOR DAMAGES.

Pacific shall indemnify Properties and Marre against all loss,
damage, expense, and liability resulting from injury to or
death of person or injury to property, arising out of or in
any way connected with the exercise by Pacifiec of its rights
under this sublease, If the proposed electric generating
station is nuclear, Pacific will enter into an indemnity
agreement in accordance with the Atomic Energy Act of 1954, as
amended, and the regulations of the U. 5. Atomic Energy Commission.
_14. COMPLIANCE WITH LAW. Pacific shall, at its sole
cost and expense, comply with all lawful requirements of all
Municipal, County, State, and Federal authorities now in force,
or which may hereafter be in force, pertaining to the demised
premises, and shall faithfully observe in the use of said
premises all Municipal and County ordinances and State and
Federal statutes now in force or which may hereafter be in force.
The judgment of any court of competent jurisdiction, or the
admi;sion of Pacific in any action Or procesding against
Pacific, whether Properties be a party thereto or not, that
Pacific has violated any such ordinance or statute in the use
of the premises shall be conclusive of the fact as between
Properties and Pacific. Nothing in this paragraph shall be

deemed to prevent Pacific from contesting the validity of any
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such requirement, and Pacific shall not be in default hereunder
so long as it is contesting any such requifament by appropri-
ate legal proceedings and for a reasonable time after a
determination in any such contest that the requirement con-
tested was valid.

15. WASTE. QUIET CONDUCT. Pacific shall not commit,
or suffer to be committed, any waste upon the said premises,
or any nuisance, or other act or thing which may disturb the
guiet enjoyment of lands adjacent to the demised premises.
Use for the purposes authorized by this sublease shall not be
deemed a violation of this paragraph, but Pacific shall exer-
cise due diligence in the design, construction, maintenance
and operation of its facilities on the demised premises to
avold disturbing the guiet enjoyment of the adjacent lands by
reason of noise, smoke, or noxious odors. =

16. LIENS., Pacific shall keep the demised premises
free from any liens arising out of any work performed, material
furnished, or obligations incurred by Pacific, other than the
lien of Pacific's First and Refunding Mortgage, as supple-
mented and amended from time Lo time, or any similar encumbrance
affecting substantially all of Pacific's property.

17. ASSIGNMENT OR SUBLETTING. Pacific shall not
assign this lease, or any interest therein, and shall not
sublet the said premises or any part thereof, or any right or
privilege appurtenant thereto, or suffer any other person to
occupy the said premises, or any portion thereof, without the
written consent of Properties first had and obtained, and a
consent to one assignment, subletting, occupation, or use by
another person shall not be deemed to be a consent to any
subsequent assignment, subletting, occupation, or use by another
person. Any such assignment or subletting without such consent

shall be void, and shall, at the option of Properties, be a
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breach of this lease. This lease shall not, nor shall any
interest of Pacific therein, be assignable by operation of law
without the written consent of Properties.

18. INSOLVENCY, RECEIVER, The appointment of a
receiver to take possession of all or substantially all of
the assets for Pacific, or a general assignment by Pacific
for the benefit of creditors, or any action taken or suffered
by Pacific under any insolvency or bankruptcy act shall
constitute a breach of this sublease by Pacific, but any
action taken by the Trustees pursuant to a default under
Pacific's First and Refunding Mortgage as supplemented and
amended, or any similar encumbrance affecting substantially
all of Pacific's property, shall not constitute a breach of
this sublease,

19, ACCEPTANCE OF PREMISES AS IS. SURRENDER AT
END OF TERM. By entry hereunder, Pacific accepts the premises
as being in good and sanitary order and condition, and agrees
on or prior to the last day of said term, or sooner termination
of this sublease, to remove all of Pacific's machinery, electri-
cal apparatus, and other movable eguipment from said premises,
and to surrender unto Properties all and singular said premises
in a safe and clean condition.

20. DISPUTES. ARBITRATION. The parties shall
endeavor in good faith to resolve promptly all disputes arising
between them under this sublease by direct negotiation. Any
such dispute which cannot be sc resolved shall, upon the written
request of either party to the other, be submitted to and
decided by arbitration in accordance with the pertinent pro-
visions of the California Code of Civil Procedure; provided,
however, that the provisions of subparagraph 11l (b) shall
govern as to any appraisal of the interest of Properties in

Parcels P, T, R and L.
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21. REMEDIES ON DEFAULT. Excepting only a failure
to pay when due sums payable under this subl@®ase or any loan
or contract of guaranty entered intoc pursuant hereto, no de-
fault or breach shall exist on the part of Properties or
Pacific of any of the covenants and conditions on the part of
such party unless and until the party claiming a default or
breach on the part of the other shall serve upon the other a
written notice, specifying with particularity wherein said
default or breach is alleged to exist, and the other shall
fail to commence and thereafter diligently prosecute the
curing of such default or breach. In the event of any breach
of this sublease by Pacific, then Properties, besides other
rights or remedies it may have, shall have the right to
recover from Pacific all damages it may incur-by reason of
such breach.

22, ATTORNEYS' FEES ON DEFAULT. In case suit shall
be brought for an unlawful detainer of the said premises, for
the recovery of any sums due under the provisions of this sub-
lease, or because of the breach of any other covenant herein
contained on the part of Pacific to he kept or performed, and
Properties shall prevail in such suit, Pacific shall pay to
Properties reasonable attorneys' fees, which in the absence
of agreement as to the amount shall be fixed by the court.

23. WAIVER. The waiver by Properties of any breach
of any term, covenant, or condition herein contained shall not
be deemed to be a waiver of such term, covenant, or condition
or any subsequent breach of the same or any other term,
covenant, or condition herein contained, The exercise of any
right or option or privilege hereunder by Properties shall
not preclude Properties from exercising any and all other
rights, privileges and options hereunder and Properties'

failure to exercise any right, option or privilege hereunder
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shall not be deemed a waiver of said right, option or privilege
nor shall it relieve Pacific from Pacific's obligation to
perform each and every covenant and condition on Pacific's

part to be performed hereunder nor from damages or other remedy
for failure to perform the obligations of this sublease.

24. EXERCISE OF EMINENT DOMAIN BY PACIFIC. Nothing
in this sublease shall limit Pacific's right to exercise the
power of eminent domain for the acquisition of land or land
righteg neceasary for the performance of its duties to the
public. If pacific shall bring any action for the condemnation
of land or land rights in Parcels P, T, R, or L,

a. Pacific shall have the right to offset
against compensation due Properties or Marre amounts
paid by Pacific pursuant to any contract of guaranty
entered into by Pacific under paragraph 11 of this
sublease because of any default of Properties;

b. the obligations of Pacific under paragraph
11 hereof shall not be extinguished by such action
or the judgment therein, and if Properties is not
in default under any loan or note, the maximum
established under subparagraph 11 (b) shall not be
reduced by reason of Pacific's ccndemnation by any
amount in excess of the compensation paid Properties
by reason of the taking.

25. CONDEMNATION. In the event of any taking or
damage of all or any part of the demised premises or of any
interest therein or of any interest in Parcel L by reason of
the exercise of the power of eminent domain (other than by
Pacific), whether by a condemnation proceeding or otherwise,
or any transfer of all or any part of the demised premises or
any interest therein or of any interest in Parcel L made in

anticipation or avoidance of an exercise of the power of eminent
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domain (all of the foregoing being hereafter referred to as
"appropriation") prior to or during the term hereof (or any
extension or renewal thereof), the rights and obligations
of Properties and Pacific with Eespect to such appropriation
shall be as provided in this paragraph 25.

a. If the appropriation is of all of the
demised premises, including Pacific's right of
occupancy and use, improvements and other property,
this sublease shall terminate as of the date of
the appropriation. If the appropriation is of a
portion of the demised premises which is necessary
or useful to Pacific in the performance of its
duties to the public or includes improvements or
other property of Pacific, Pacific may elect to
terminate the sublease as of the date of the ap-
propriation if it determines that the appropriation
will substantially impair its occupancy and use of
the remainder of the demised premises. Any such
election shall be made by written notice from Pacific
to Properties not later than ninety (20) days after
the date of the appropriation. If Pacific does not
so elect to terminate the sublease, it shall continue
in effect as to the portion of the demised premises
not appropriated. The rights of the parties in any
such appropriation shall be as follows:

(1) After receiving notice of the ap-
propriation and until the final determination
of the compensation payable with respect to
the appropriation, the parties shall have no
right to request an appraisal of the demised
premises pursuant to subparagraph 11(b) here-~
of, Promptly after the final determination
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of the compensation payable with respect to
the appropriation, an appraisal shall be ob-
tained which reflects the compensation payable
for the land and, if the sublease has not been
totally terminated, a new maximum will be
established for the purposes of subparagraph
11 (b).

(2) From the compensation payable to all
parties to the appropriation, Properties shall
be paid the lease rental value of the land ap-
propriated as of the date of valuation of the
appropriation. If at that date Pacific is
paying a cash rent for the demised premises, the
lease rental value shall be determined on the
basis of the cash xent. If Pacific is not pay-
ing a cash rent on gaid date, the lease rental
value shall he determined as if Pacific on said
date were paying cash rent semi-annually in
advance at the annqql rate of seven (7) percent
of the value of thé land appropriated as es-
tablished by the appraisal made under subparagraph
(1) above, but the lease rental value shall not
exceed the value of the land so determined.
Pacific shall be paid the entire balance of the
compensation payable, including, without
limiting the generality of the foregoing,
compensation for improvements to the demised
premises made by Pacific, any excess of the
market rental value of the demised premises
(either for the remainder of the term hereof
or for any period for which Pacific has any

option to extend or renew this sublease) over
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the lease rental value so determined, amounts
assessed in the proceeding or action for removal,
relocation or replacement costs of Pacific,
anticipated or lost profits or damages to any
personal property or detriment to the business
of Pacific, or any special damages to Pacific.

(3) If the sublease is totally terminated

pursuant to this subparagraph, Pacific's
obligation to guarantee loans or advances to
Properties shall be governed by subparagraph
11(£). 1If. the sublease is only partially
terminated, Pacific shall have a lien upon the
compensation payable to Properties by reason
of the appropriation to sgecure the repayment
to Pacific of all amounts paid by Pacific
pursuant to any contract of guaranty upon a
default of Properties in the performance of
any of the terms or conditions of a loan or
advance to Properties, unlesgs Properties reduces
the amount of loans or advances guaranteed by
Pacific to the maximum amount established
pursuant to subparagraph (1) hereof or provides
other security to Pacific.

b. If the appropriation is of a portion of the

demised premises which is not necessary or useful to

Pacific in the performance of its duties to the publie

or does not include improvements or other property

of Pacific, or ies of all or a portion of Parcel L or

any interest therein (excluding the portion of Parcel

R which lies within Parcel L), the sublease shall

terminate only as to portion of the demised premises

appropriated and the rights of the parties shall be
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as followa:

(1) After receiving notice of the
appropriation, and until the final determi-
nation of the compensation payable with respect
to the appropriation, the parties shall have
no right to request an appraisal of the demised
premises pursuant to subparagraph 11(b) hereof,
Promptly after final determination of the
compensation payable by reason of the appropri-
ation an appraisal shall be obtained which
reflects the compensation payable for the land
and a new maximum will be established for the
purposes of paragraph 1l.

(2) All of the compensation payable by
reason of the appropriation shall be paid to
Properties and Pacific shall be paid nothing
by reason thereof.

{3) Pacific shall have a lien upon the
compensation payable to Properties by reason
of the appropriation to secure the repayment to
Pacific of all amounts paid by Pacific pursuant
to any contract of guaranty upon a default of
Properties in the performance of any of the
terms or conditions of a loan or advance to
Properties, unless Properties reduces the
amount of loan or advances guaranteed by Pacific
to the maximum amount established pursuant to
subparagraph (1) hereof.

@. If the appropriation is of all of the demised
premises but it does not include Pacific's right of
occupancy and use, improvements or other property,

the sublease shall not terminate and the rights of
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the parties shdll be as follows:

(1) After either party shall have
received notice of the appropriation, neither
party shall have a right to request an appraisal
pursuant to the provisions of subparagraph 1l (h),
and the rights and obligations of Properties
and Pacific under paragraph 11 shall ke the
same as if a total termination of the sublease
had occurred as of the date of the appropriation
within the meaning of subparagraph 11(f).

(2) All of the compensation payable by
reason of the appropriation shall be paid to
Properties and Pacific shall be paid nothing
by reason thereof.

(3) pPacific shall have a lien upon the
compensation payable to Properties by reascon
of the appropriation to secure the repayment
to Pacific of all amounts paid by Pacific
pursuant to any contract of guaranty upon a
default of Properties in the performance of
any of the terms or conditions of a loan or
advance to Properties.

(4) As rent for the demised premises,
Pacific shall pay annually in advance an amount
equal to seven (7) percent of the fair market
value of the demised premises redetermined at
the end of each five (5) year period of the
term of the sublease for the succeeding five
(51! year period, together with the taxes and
assessments specified in subparagraphs
10(b) (1) and 10(<¢), respectively.

d. WNothing in this paragraph shall limit the
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rights of Marre, Properties or Pacific to appear
in and contest any proceeding or action for the
appropriation of all or any portion of the demised
premises or Parcel L, or to enter into settlements
thereof or transfers of interests in the demised
premises or Parcel L in anticipation or avoidance
of the exercise of the power of eminent domain.

e. Nothing in this paragraph shall affect
the right of Marre, Properties or Pacific to interest
on compensation payable in an appropriation from
the date compensation is assessed in any proceeding
or action for an appropriation of all or any portion
of the demised premises or Parcel L and such interest
shall be deemed a part of the compensation payable
to any party for the purposes hereof.

£, Properties shall indemnify Pacific against
and hold it harmless from any and all claims and
demands of Marre for compensation payable with
respect to any appropriation of all or any part of
the demised premises or Parcel L.

26, NOTICES. Any and all notices or demands by or

from Properties to Pacific, or from Pacific to Propertiss,

shall be in writing. They shall be served either personally

or by registered mail or by telegraph. If served persenally,

service shall be conclugively deemed made at the time of

sexrvice,

If ssrved by regilstered mall, service shall be conclu=-

gively deemed made forty-eight (48) hours after the deposit

thereof in the Unitsed States mall, postage prepaid, addressed

to the party to whom such notice or demand is to be given, as

hereinaftex provided, and the lssuance of the registry receipt

If sexved by telegraph, service shall be conclusively

deemed made at the time that the telegraphic agency shall
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confirm to the sender delivery thereof to the addressee. Any
notice or demand to Properties shall be given unto it at B60 Pacific

Street, San Luis Obispo, California 93401 ., Any notice or

demand to Pacific shall be given unto it at 245 Market Street,
San Francisco, California 94106, Attention: Manager, Land
Department. BSaid addresses may be changed by either party at
any time and from time to time by notice to the other as
herein provided.

27. BINDING ON SUCCESSORS. Subject to the provi-
sions of subparagraph 1l (e) and paragraph 17 above, the
covenants and conditions herein contained shall apply to and
bind the successors and assigns of the parties hereto,

28. TIME is of the essence of this sublease.

29. CAPTIONS. The titles or headings to the para-
graphs of this sublease are not a part of this sublease and
shall have no effect upon the construction or interpretation

of any part hereot.

IN WITNESS WHEREOF, Properties and Pacific have executed

this sublease as of the date first hereinabove set forth.

T318, R10E
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EXHIBIT A
DESCRIPTION PARCEL P

A portion of Lots 4, 5, and & of the
Subdivisions of "“Part of Rancho El Pecho, The
Property of L. Marre, Subdivided by Geo. Story C.

E. March - 1893", in the County of San Luis Obispo,
State of cCalifornia, according to map filed for record
April 15, 1893, in Book B, at page B5 of Maps, in the
office of the County Recorder of said County, being a
portion of the property conveyed to Luigi Marre by
deed recorded in Book 17, at page 431 of Deeds, and
more particularly described as follows:

Beginning at a point in the 3604.50 acre parcel
of land described in the deed from Ramona W. Hillard
to Luigi Marre dated October 11, 1892 and recorded in
the. office of the County Recorder of the County of San
Luis Obispo, State of California in Book 17 of Deeds
at page 431 from which the bronze disk marking the
United States Coast and Geodetic Survey Triangulation
Station Diablo bears scuth 63° 11' east 650 feet
distant and running thence south B® 58' west approxi-
mately 3400 feet to a point in the Ocean Line and
running thence along the Ocean to the intersection
of the Ocean Line with the Devils Creek Canon; thence
up the Devils Canon Creek to a point which bears north
B® 58' east from the point of beginning of this
description; thence south B® 58' west approximately
2140 feet to the point of beginning; containing
approximately S85 acres.
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EXHIBIT B

DESCRIPTION OF PARCEL T

Easements (a) to comstruct, operate, maintain, repair,
reconstruct, replace, and remove, at any time and from time to
time, electric transmission lines, consisting of one or more
lines of towers, poles, and/or other structures, wires and
cables, including ground wires, both overhead and underground,
for the transmission of electric energy, and for communication
purposes, and 2ll necessary and proper foundations, footings,
crossarms, and other appliances and fixtures for use in connection
with said towers, poles, and/or other structures, wires and
cables, and (b) to excavate for, install, replace, maintain and
use such pipelines as Pacifiec shall from time to time elect for
conveying gas or oil, with necessary and proper valves and other
appliances and fittings, and devices for controlling electrolysis
for use in connection with said pipelines, together with rights
of way, on, along and in the hereinafter described land which is
situate in the County of San Luis Obispa, State of california,
and is described as follows:

A portion of Lots 3 and 5 of the Subdivisions
of "Part of Rancho El Pecho, The Property of L.
Marre, Subdivided by Geo, Story C. E. March - 1893",
in the County of San Luis Obispo, State of
California, according to map filed for record
April 15, 1893, in Book B, at page B5 of Maps, in
the office of the County Recorder of said County,
being a portion of the property conveyed to Luigi
Marre by deed recorded in Book 17, at page 431 of
Deeds, and more particularly described as follows:

Beginning at a peoint in the 3604.50 acre parcel
of land described in the deed from Ramona W. Hillard
to Luigi Marre dated October 11, 1892 and recorded
in the office of the County Recorder of the County
of San Luis Obispo, State of california, in Book 17
of Deeds at page 431 which point is determined by
running north 63° 11' west 650 feet and north 8?2 58'
east 520 feet from the bronze disk marking the United
States Coast and Geodetic Survey Triangulation Station
Diable and running thence north 88° 15' east 6550
feet; thence south B87° 06' east approximately 3390
feet to a point in the easterly boundary line of the
Rancho Pecho y Islay; thence northerly, along the
easterly boundary line of said Rancho Pecho y Islay
to the intérsection of the easterly boundary line of
said Ranche Pecho y Islay with the Devils Canon

==



Creek; thence westerly down the Devils Canon Creek

to a point which bears north 8% 58' east from the

point of beginning of this description; thence

south 8° 58' west approximately 1620 feet to the

point of beginning; containing approximately 420

acres.

TOGETHER WITH:

(a) the right from time to time to trim and to cut
down and clear away or otherwise destroy trees and brush now or
hereafter on said land and to trim and to cut down and clear
away any trees which now or hereafter in the opinion of Pacific
may be a hazard to structures installed pursuant hereto, by
reason of the danger of falling thereon, or may interfere with
the exercise of second party's rights hereunder; provided,
however, that all trees which Pacific is hereby authorized to
cut and remove, if waluable for timber or wood, shall continue
to be the property of first party, but all tops, lops, brush and
refuse wood shall be burned or removed by Pacific:

(b) the right from time to time to enlarge, improve,
reconstruct, relocate and replace any structures installed
pursuant hereto with any other number or type of structures
either in the original location or at any alternate location
or locations on said land:;

{c) the right to install, maintain and use gates in
all fences;

(d) the right to mark the location of said land by
suitable markers set in the ground: provided, that said markers
shall be placed in fences or other locations which will not
interfere with any reasonable use Properties or Marre shall make
of said land.

Pacific hereby covenants and agrees:

(a) Pacific shall not fence said land;

(b) Pacific shall promptly backfill any excavations

P s
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made by it on said land and repair any damage it shall do to
private roads on said lands.

Properties reserves the right to use said land for
purposes which will not interfere with Pacific's full enjoyment
of the rights hereby granted; provided, that Properties shall not
erect or construct any building or other structure, drill or
operate any well, diminish or add to the ground cover over any of
said structures, or deposit or permit or allow to be deposited,
earth, rubbish, debris, or any other substance or material,
whether combustible or noncombustible, so near to said structures,
wires or cables as to constitute a hazard thereto.

Notwithstanding the foregoing restriction, Properties
may drill and operate water wells on said land at locations which
are more than one hundred (100) feet from the center line of any
electric transmission line which Pacific at the time has built or
has specific plans to build and if thereafter the coperation or
maintenance of any well so drilled shall be a hazard to any
electric transmission line or be hazardous to operate or maintain
by reason of proximity thereto, Pacific shall pay the cost of
abandoning the well and drilling a substitute well at a safe
location on said land, These restrictions shall be applied
reasonably so that Properties shall not be prevented from diverting

water reserved from this sublease.



EXHIBIT C

DESCRIPTION OF PARCEL R

The right to construct, maintain, and use a road sub-
stantially along the route shown on the map attached hereto and
hereby made a part hereof, and to use land owned by Marre within
200 feet of the center line of said road for a distance of 250
feet inland from the inland boundary of that certain parcel of
land conveyed to Port San Luis Harbor Distriect by deed dated
Septemher 25, 1964, and recorded March 2, 1965, in the Offieial
Records of San Luis Obispo County in Book 1339 at page 714,
together with the right

(1) of grading said road for the full width thereof
and to extend the cuts and fills for such grading into
and on said land to such extent as may be necessarys

(2) £rom time to time to trim and to cut down

and clear away any and all trees or brush as may be

necessary in the construction and maintenance of said

road and to trim and to cut down and clear away any
trees on either side of said strip of land which may be

a hazard to said road, or the users thereof, or may

interfere with the exercise of Pacific's rights hereunder;

provided, however, that Pacific shall burn or remove all
tops, lops, brush, and refuse wood; and

(3) to install in, on, under, or along said road
and within seventy-five (75) feet of the center line
thereof, underground facilities for the transmission of
gas, o0il, electricity, water, sewage or communications,
as may be necessary for the construction or operation

of the generating station on Parcel P.

The said road shall be paved and provide two 12-foot
lanes for travel with 4-foot shoulders on each side. Pacifie
shall provide adequate drainage structures, including culverts,

to protect said road and the land adjacent thereto.

-



Pacific shall not have the right to dedicate said road
to public use. A sign reading as follows:
"NOTICE

This is a private road and permission
to use the same is revocable at will."

shall be erected and maintained by Pacific along said road at the
point of entry upon land owned by Marre.

Pacific shall erect and maintain locked gates across the
road; provided, however, that Marre or Properties, their employees,
licensees, lesses=s, agents, successors, and assigns, shall have
the right to pass through any such locked gate. Each such gate
ghall be provided with a link chain or other device so that all
persons authorized to use the same may open any such gate in-
dependently of any other person. Pacific shall keep such gates
in good, operable condition and locked at all times, or maintain
a gateman at each such gate when such gate is not locked, or take
such other precaution as may be agreed upon to prevent unauthorized
access to Marre's lands over said road.

The right of way and easement herein granted shall be
non-exclusive and Marre and Properties and their employees,
licensees, lessees, agents, successors, and assigns shall have
the right to use said road in common with Pacific and to permit
the joint use of such road by others for purposea which will not
interfere with Pacific's full enjoyment of the rights hereby
granted; provided, however, that said users shall comply with
controls established at gates and to prevent unauthorized access

pursuant to Pacific's obligations hereunder; and provided further

that the parties and such other users shall share extraordinary
maintenance cost of said road in proportion to their use thereof,
or as the parties may from time to time agree.

From and after twenty-five (25) years from the date of
this agreement, Pacific shall have no right under this sublease

to permit employees of its contractors or subcontractors to use

=



said road for travel to or from Parcel P or T by personal
vehicle in the construction of additional units at the generating
station unless Pacific shall first obtain the consent of

Properties.
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PARCEL L

A portion of the Rancho Pecho y Islay and the Rancho
San Miguelito in the County of San Luis Obispo, State of
california, more particularly described as:

Commencing at a point in the middle of Diablo

Creek two thousand feet (2000') easterly of

the high-tide line; running thence southeasterly

along a line two thousand feet (2000') from the

high-tide line to the northerly prolongation of

the west boundary of the parcel of land described

in that certain deed to the United States dated

May 28, 1888, and recorded in the office of the

County Recorder of said County in Book 1 of

Deeds at Page 177; thence south two thousand

feet (2000') along said northerly prolongation

of the west boundary of said parcel of land to

the high-tide line; thence northwesterly along

said high-tide line to the center of Diablo

Creek; thence easterly along the center line of

Diablo Creek to the point of beginning.



EXHIBIT E

GENERAL, CONTINUING GUARANTY

In consideration of any loans and advances by

("Lender") to SAN LUIS OBISPO BAY

PROPERTIES, INC. ("Properties"), and for other valuable con-
sideration, the undersigned PACIFIC GAS AND ELECTRIC COMPANY
("Pacific") guarantees to Lender, its successors and assigns,
the prompt payment of any and all indebtedness to Lender, ac-
cording to the terms thereof, which Properties may now or at any
time owe to Lender and not exceeding, in the aggregate, at any
one time, the amount of

Dollars (% ¥'a

The term "indebtedness to Lender" as used herein, is

defined as not only debts to Lender of Properties voluntarily
contracted, principal and interest, but every debt, obligation
or liability of Properties toc Lender, however arising, and
whether the same be due or owing, absolute or contingent,
determined or inchoate, original or acquired from others, and
all renewals and extensions thereof.

This guaranty shall be a continuing guaranty of all
indebtedness to Lender in accordance with the provisions hereof,
and it shall nct be considered as wholly or partially satisfied
by the payment by Properties at any time of any sum of money at
the time being due on any such indebtedness, but it shall extend
to any future indebtedness within the limits specified. Pacific
retains the right at any time tc terminate this guaranty or modify
the amount of Pacific's aggregate liability specified above by

written notice addressed to Lender at

, effective upon the receipt

thereof by Lender, but any such termination or modification shall
not affect Pacific's obligations hereunder as to indebtedness

incurred prior to such termination or modification nor shall it
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affect loans and advances by Lender to Properties made after
such termination or modification for the purpose of redeeming
any promissory notes of Properties payable to bearer or named
third parties as may be outstanding at the date of such termi-
nation or modification whether or not Lender shall be obligated
to make loans or advances for such redemption. Moreover, any
notice modifying the amount of Pacific's aggregate liability
hereunder shall not affect Pacific's obligations hereunder for
loans and advances thereafter made by Lender ta Properties except
to increase or decrease, as the case may be, Pacific's aggregate
liability as set forth therein.

Lender is hereby given full power to make advances
beyond the amount above specified and to make, change, alter,
cancel, renew, extend, decrease or increase the amount of
principal or interest of such indebtedness of or contracts with
Properties, as it and Properties may expressly or impliedly
agree upon, or change, substitute, withdraw, decrease, increase
or otherwise alter any collateral or property securing such
indebtedness or contracts or any part thereof, and otherwise
to deal with Properties as it may elect, without in any way
diminishing, releasing or discharging the 1liability hereunder
of Pacific, but no such action by Lender shall increase the
aggregate liability of Pacific specified above,

Notice of acceptance of this guaranty as well as all
demands, presentments, notices of protest and notices of every
kind or nature, including those of any action or non-action on
the part of Properties, Lender, or anyone else, are hereby fully
waived by Pacific except as herein provided. Upon any default
of Properties, Lender shall notify Pacific therecof and may, at
its option, proceed directly, after the expiration of ten days
after such notice against Pacific to collect and recover the

amount of Pacifiec's liability hereunder, or any portion thereof,



without proceeding against Properties or any other person,
or foreclosing upon, selling or otherwise disposing of or
collecting or applying any property, real or personal, it
may then have as security for such indebtedness. Pacific
hereby waives the right to require Lender to proceed against
Properties or to pursue any other remedy, waives the right to
have the property of Properties first applied to the discharge
of such indebtedness, and waives the pleading of any statute
of limitations as a defense to the obligations hereunder.
Pacific further agrees, without demand, immediately to reimburse
Lender for all costs and expenses, including attorneys' fees
incurred in the enforcement of this guaranty or the collection
of such indebtedness.

Lender hereby waives the benefit of Section 2854 of
the california Code and any and all right to the benefit of
any security or collateral of Pacific or to compel the applica-
tion of such security or collateral to satisfaction of any
amounts due from Properties or from Pacific hereunder.

Any and all notices or demands served on Pacific
shall be in writing, addressed to Pacific at 245 Market Street,

San Francisco, California 94106, Attention:

« They shall be served

either personally or by registered mail or by telegraph. If
served personally, service shall be conclusively deemed made

at the time of service. If served by registered mail, service
shall be conclusively deemed made forty-eight hours after
deposit thereof in the United States mail, postage prepaid,
properly addressed as herein provided. If served by telegraph,
service shall be conclusively deemed made at the time the tele-
graph agency shall confirm delivery thereof to the addressee.

Lender is authorized to disclose to third-party
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lenders this guaranty of Pacific and the terms and conditions

thereof.

Dated: » 1966.

PACIFIC GAS AND ELECTRIC COMPANY

By

Attest

By its execution hereof, the undersigned accepts
and agrees to the terms and conditions of the foregoing

guaranty.

Dated: " 19660

Attest
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LEASE
THIS LEASE is executed in duplicate at San Luis
Obispo, California, on K--é:e_t‘:,:u@_ l7 » 1866, between

the LUIGI MARRE LAND AND CATTLE COMPANY, a California corporation,
hereinafter called "Lessor", and SAN LUIS OBISPO BAY PROPERTIES, INC.,
a California corporation, hereinafter called "Lessee".

IT IS AGREED between the parties hereto as follows:

1. DESCRIPTION OF PREMISES. .

The premises demised and let hereby are described in
documents attachéd hereto and marked as exhibits as follows,
each of which is expressly incorporated herein as though fully
set forth at this point:

Exhibit "A"

Description of Parcel "P"

Exhibit "B"

Description of Parcel "T"

Exhibit "C*® Description of Parcel "R"

Exhibit "D"

Description of Parcel "L"

2. TERM.

The term of the within lease shall be for ninety-nine
(29) years, and Lessee shall have the option to renew this lease
on the same terms and conditions for an additional term there-
after not to exceed ninety-nine (99) years, Said option to be

exercised by Lessee giving written notice to Lessor on or

' before sixteen {16) years prior to the expiration of the term.

If the term of this lease, or any option for the re-
newal or extension thereof, is in excess of the term of a lease
permitted by law, or would cause this lease to be invalid

unless such term was limited, or any option to renew or any

possible extension invalidated, then the term of this lease

shall be for the maximum period permitted by law, and any

right of extension or option for renewal beyond such maximum
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permissible period shall be of no force or effect and shall
be disregarded in inbterypreting this lease.

3. RENT.

Rental payments under this lease are to be made
semi-annually in advance EXCEPT that the first rental pavment
shall not be made until the 10th day of January, 1967. There-
after payments are to be made on the anniversary date hereof
and six calendar months thereafter; provided, however, tﬁat
it p;yment is not made on the exéct date due, no default shall
be. declared therefor until thirty (30) days after written
demand from Lessor for the rental due on said date. Rent
shall be paid as follows:

A. For the first five years, Fifteen Thousand Dollars
($15,000) a year in two egual payments EXCEPT that should an
improved all-weather road of not less than twenty-four feet
(24") in width be completed from the public road at Port Canyon
over Lighthouse Hill to the coastal plateau during any of the
first Five years (5), rental will increase to Twenty-Five
Thousand Dollars ($25,000) per year payable on the next follow-
ing anniversary date after completion of said road.

B. For the second five years (5), Twenty-Five
Thousand Dollars (525,000) a year in two egual payments re-
gardless of the completion of the road described in paragraph
3A above, EXCEPT that, gshould an improved road be completed or
extended from Port Canyon through to the coastal plateau to
Devil's Canyon, rental will increase to Thirty-Five Thousand
Dollars ($35,000) per year pa&able on the next fallowing
anniversary date after the compnletion of said reoad.

C. Thereafter and beginning with the eleventh (11)
year, the basic rentil shall be Thirty-Five Thousand Dollars

($35,000) ner year in two eoual navments, regardless of the
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completion of the road describied in paragraphs 3A and 3B above,
and increasing at the rate of five per cent (5%) simple per

year and also adjusted by the cost of living index formula as
set forth herein until a maximum payment of One Hundred Thousand
Dollars ($100,000) per year is attained, at which time it shall
remain at One Hundred Thousand Dollars ($100,000), but be
adjusted by the cost of living index formula, using October,
1966, as a standard 100 per cent.

D. Beginning with the'third anniversary date of the
execution of this lease and continuing throughout the term or
any extension fhereof, Lessee shall pay the Faxing agency,
direct or through Lessor, for any real estaté taxes and assess-
ments, general or special, attributable to the demised premises.
Lessor shall promptly transmit to Lessee true copies of any
tax notices, bills, or assessments., Provided, however, that
if pursuant to its sublease, Pacific Gas and Electric Company,
hereinafter called "Pacific", pays any part of said taxes,
Lessee shall to that extent be relieved of this obligation.

4, COST OF LIVING ADJUSTMENT.

The cost of living adjustments provided herein shall
be determined in accordance with changes in the "Consumer's
Price Index for Moderate Income Families in Large Cities - All
Items" published by the Bureau of Labor Statistiecs, U. 5. De-
partment of Labor, hereinafter referred to as "BLS INDEX".

The base figure shall be the average price index during the
year 1966, and adjustments shall be made upward or downward at
the end of each five (5) year period after the yearly rental
has reached $35,000 (Thirty-Five Thousand Dollars), whether
said rental has been reached under the provisions of paragranh
3B or paragraph 3C above, for the next succeeding five (5) year

veriod for each five per cent (5%) variance that the f£ifth vear
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average BLS Index increased or decreased from the base figure,
In any year that the variance exceeds five per cent (5%) within
the calendar vear, then the adjustments shall be made at the

end of said calendar vear, 1If any material change in the method
of preparing the BELS Index should cccur, then the Bureau of
Labor Statistics, or any successor department therecof, trans-
position tables shall be used to determine the adjustment gro-
vided for herein,

5, TERMINATION. ‘

Should Lessee sublease all or any portion of the
demised premisés to Pacific and should Pacific for any reason
terminate its sublease with Lessee, at that time, when Pacific
no longer has any interest or rights in the subleased premises
as set forth in paragraph 13 hereof and has given notice in
writing to Lessee thereof, by reason of this terminatien Lessor
can terminate this lease to Lessee, on one year's written
notice given no later than one year after Lessor's receipt of
notice from Lesses of termination by Pacific, and will have the
right to possession of the real property hereby leased to
Lessee, Provided, however, that should Lessor faif to give
notice in writing as herein specified, then, in that event,
Lessor shall be deemed to have waived the right to terminate
this lease by reason of termination by Pacific. Provided
further, however, that should Lessee's interest herein he
terminated by notice duly given as herein provided, then
Lessor shall pay Lessee full market value for amy and all
improvements made upon the demised premises by Lesses. "Full
market value" of said improvements is to be determined as
follows:

(a) Bach of the parties herete shall appeint

& competent and licensed appraiser to appraise said



improvements and, should the appraisers so

appointed, or the parties; not aqreelwithin ninety

(90) days upon the "full market value" then the

determination of "full market value" is to be

submitted to arbitration as set forth in the

California Arbitration Act (CCP 1280 - 1293).

Lessee shall promptly give motice in writing to
Lessor of any termination of any sub=-lease to Pacific entered
into by Lessee. .

6, USE.

The premises are leased to Lessee for the purpose of
master planning and full development of the entire parcel, and,
therefore, said premises may be used for all uses, including
but not limited to agricultural uses and including a sublease to
Pacific as referred to in paragraph 13. In order to carry out
the purposes of Lessee's Master Plan, Lessee may make any neces—

sary cuts and fills and use on the premises any gravel or other

materials available on the premises without additional cost.

any necessary cuts and fills and use any gravel or other mate-
riais available on the premises subleased by Pacific as are

reasonably necessary to accomplish the uses set forth in said

sublease.

7. NOTICE OF NONRESPONSIBILITY.

In accordance with Civil Code Section 1183.1, Lessee
will, within ten (10) days after commencement of any construc-
tion by Lessee in excess of Twenty Thousand Dollars ($20,000)

in value, either furnish an acceptable Performance and Labor
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and Material Bond or furnish to Lessor required Notice of
Nonresponsibility for recordation by Lessor., This provision,
however, shall not apply to any construction or work. performed,
material furnished, or obligation incuired by Pacific. Pro-
vided further, however, that nothing herein shall be deemed to
prevent either Lessee or Lessor from recording a Notice of
Nonresponsibility should they deem it necessary.

8. UTILITIES.

Lessee shall pay for all water, gas, heat, light, power,
telephone service, and all other service supplieé to the said
premisea. The parties hereto shall reasonably cooperate in the
development and use of water on the leased property as well as
the Lessor's nonleased upland property within the same watersheds.

9. MAINTENANCE OF STRUCTURES AND FACILITIES.

During the term hereof Lessee shall maintain and re-
pair any structures, private streets and/or utilities operated
by Lessee and shall have the right to remove, demolish or relo-
cate all structures, streets and utilities, provided that during
the last fifteen (15) years of this term, or any extension
thereof, prior to demolition or removal of any structures or
facilities that are not to be replaced, thirty (30) days prior
written notice shall be given to Lessor, who shall have the
option of requesting that sald structures or facilities be
retained, and if retention is requested, then Lessor shall
assume responsibility for said structures or facilities.

10. COMPLIANCE WITH LAW.

Lessee shall, at its sole cost and expense, comply
with all lawful requirements of all County, State and
Federal authorities now in force, or which may hereafter-be in
force, pertaining to the said premises, and shall faithfully

observe in the use of the premises all County ordinances
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and State and Federal statutes now in force or which may here-
after be in force. The judgment of any court of competent
jurisdiction, or the admission of Lessee in any action or pro-
ceeding against Lessee, whether Lessor be a party thereto or
not, that Lessee has viclated any such ordinance or statute in
the use of the premises shall be conclusive of that fact as
between Lessor and Lessee, WNothing in this paragraph shall be
deemed to prevent Lessee from contesting the validity of any
such requirement, and Lessee shéll not be in default hereunder
so long as it is cbntesting any such requiremsnt by appropriate
legal proceedings and for a reasonable time after a determination
in any such contest that the :eqﬁirement contested was valid.

11. NONLIABILITY OF OWNER FOR DAMAGES.

This lease is made upon the express condition that
Lessor is to be free from all liability and claim for damages
by reason of any injury to any person or persons, including
Lessee, or injury or damage to property of any kind whatsoever
and to whomsoever belonging, including Lessee, from any cause
or causes whatsocever while in, upon, or in any way connected
with the said demised premises during the term of this lease or
any extension hereof or any occupancy hereunder, Lessee hereby
convenanting and agreeing to indemnify and save harmless Lessor
from all liability, loss, cost, and obligations on account of
or arising out of any such injuries or losses, however occurring.

12. LIABILITY INSURANCE.

Lessee further agrees to take out and keep in force
during the life hereof, at Lessee's expense, public liability
insurance written by one or more responsible insurance companies
licensed to do business in the State of California and acceptable
to Lessor to protect againet any liability to the pablic inci-

dent to the use of or resulting from any accident occurring in

o
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or about said premises, the liability under such insurance to
be not less than $1,000,000.00 for any person injured, or
$3,000,000.00 for any one accident, or $500,000.00 for property
damage. These policies shall insure the contingent liability
of Lessor, and Lessee is to obtain a written obligation on

the part of the insurance carrier to notify Lessor in writing
fifteen (15) days prior.to any cancellation or reduction on
coverage thereof. Lessee agreeﬁ that if Lessee does not keep
such insurance in full force and effect, Lessor may take out
the necessary insurance and pay the premium and the repayment
thereof shall be deemed to be part of the rental and payment

as such on the next day upon which rent becomes due. Sublessees,
if any, need not duplicate or supplement the insurance required
of Lessee. If Lessee subleases and requires policies of insur-
ance of any of its sublessees, Lessor herein shall be named an
additional insured in any such policies.

13. ASSIGNMENT OR SUBLETTING.

Lessee shall have the right to sublease or assign
this lease as to all or any portions of said premises from time
to time during the term here;f on the condition that Lessee shall
remain primarily liable fo;}ghe performance of all of the terms
of this lease. Lessor specifically consents to the sublease of
Parcels P, T, all or portions of Parcel 1L, and Parcel R to
Pacific subject to the following terms and conditions:

(a) The sublease shall be for the same term as this
lease, with an option in Pacific for the renewal of the sublease
for the same period as is set fortn in paragraph 2 above.

(b} Pacific, in its use and occupancy of the demised
premises under the sublease, shall not commit any act which

would be a breach or default of this lease insofar as it pertains
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to the premises demised in the sublease,

{c) If any breach or default by Lessee shall occur
under this lease, Lessor shall give notice thereof to Pacific,
and soc long as Pacific endeavors diligently to cure the same
insofar as it affects the demised premises under the sublease
and after having received written notice from Lessee that Lessee
is unable to cure said breach or default, Lessor

1 (1) shall not exercise any right to terminate
the base lease as to thé demised premigses under

the sublease because of such breach or default, or

(25 shall enter into a lease to Pacific of the
demised premises under the terms of its sublease
pursuant to the provisions of this paragraph.

(d) If this lease shall terminate before the expira-
tion of the term hereof, unless such termination results from
condemnation as defined herein, or if Pacific's right to renew
the sublease is rendered ineffectual by the failure of Lessee
to exercise its renewal right provided in this lease, the
Pacific sublease shall continue with the same force and effect
as to the premises demised thereby as if Lessor and Pacific
had entered into a lease on the same terms, covenants, and
conditions as those contained in the sublease, including
Pacific's right of renewal therein but excluding the obligations
of Pacific in lieu of cash rent to execute contracts of guar-
anty to secure loans or advances made to Lessee by third-party
lenders. Pursuant to the provisions of the sublease to Pacific,
Pacific may enter upon all or any portion of-Parcel L upon =2
default of Lessee under any loan or advance guaranteed by
Pacific and cccupy and use said lands for the purposes of this
lease and subject to the terms and conditiocns hereof, except

as specifically set forth herein. In any such event, Pacific
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shall pay rent to Lessor in advance at the rate of Thirty-Six
Thousand Dollars ($36,000) per year, but without adjustment to
reflect increases or decreases in the BLS Index as set forth
herein.

(e) Lessors, and each of them, covenant for themselves,
their heirs, successors, and assigns, for the benefit of the
demised premises under the sublease and as a covenant running
with the land that if Pacific co?structs a generating station
fueled by nuclear fuels on Parcel P, Pacific shall have the
right to restrict buildings and other structures constructed
by Lessor or Lé%see on any portion of Parcel P and to exclude
persons therefrom to the extent necessary to comply with nuclear
reactor site criteria as defined by the United States Atomic
Energy Ceommission or successor, Lessor may enter into and upon
said premises at all reasonable times but subject to Pacific's
reasonable safety rules and regulations, and after the comple-
tion of Pacific's construction and the establishment of Pacific's
specific land uses and plant security, lLessor, subject to the
rights of Lessee, may use vacant land areas of the demised prem-—
ises for such purposes and to such extent as are not inconsis-—
tent with the rights of Pacific.

14, DEFAULT,

Except as to the payment of rent, no default or
breach of any covenant or condition on the part of Lessee shall
exist unless and until Lessor shall have served upon Lessee a
written notice specifying with particularity wherein said
allegéd default or breach is claimed to exist, and the failure
or omission on the part of the Lessee to commence the perform-
ance or observance thereof within six (&) months after receipt
of said written notice and to thereafter cure said default with

due diligence, In the event, however, that any penalty be
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incurred or created by reason of s3id lapses of time due to the
failure or omission of said party to have performed, or chserv-
ance of said covenant or condition, then said party shall bear
and pay said penalty.

15. WAIVER.

The waiver by Lessor of any breach of any term,
covenant or condition herein contained shall not be deemed to
he a. waiver of such term, covenant or condition or any subse-
quent breach of the same or any éther term, covenant or condi-
tion herein contained. The subsequent acceptance of rent here-
under by Lessor shall not be deemed to be a waiver of any
preceding breach bylLessee of any term, covenant or condition
of this lease, other than the failure of Lessee to pay the
particular rental so accepted, regardless of Lessor's knowledge
of such preceding breach at the timanof acceptance of such rent.

16. CONDEMNATION.

Throughout this lease the word "condemned" is co-
extensive with the phrase "right of éminent domain", i.e,,
the right of people or government to take the property for
government use, and shall include the intention to condemn ex-
pressed in writing as well as the filing of any action or pro-
ceeding for condemnation,

In the event that any action or proceeding is commenced
for the condemnation, in the exercise of the right of eminent
domain of the demised premises or any portion thereof, or if
Lessor is advised in writing by any government body, inrcluding,
but-nnt limited to, Federal, State, County or Municipal bodies,
or agency or department or bureau thereof, or any entity or
body having the right or power of condemnation of its intention
to condemn the whole or any portion of the demised oremises,

Lessee having the right of possession of the demised premises

7
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at the time thereof, or if the demised premises or any part
or portion be condemned through such action, then and in any
of said events: .

(a) In the event the condemnation action is
for the whole of the premises and if Lessor and
Lessee are unable to agree on the total value
to be obtained from the condemning agency, then
both Lessor and Lessee shall have the right but
not the obligation to defend such action in court
ag to their respective interests.

(b) In the event part or parts of the demised
premises are condemned in excess of twenty-five
per cent (253) of the total value of the demised
premises at the earlier time of receipt of written
notice of threatened condemnation or receipt of
summdns therefor, then Lessee shall have the option
of terminating this lease or continuing in full
force and effect with a reduction of rental pro-
portionate to the reduction of the value of the
leased premises before and after the condemnation.

For the purposes of this provision and
the next succeeding only "total value" is to be
determined as follows:

Lessor and Lessee shall each select a
competent licensed appraiser each of which shall
render an opinion according to accepted apprais-—
ing principles of "total value” within two (2)
months and attempt to agree; if the two so selected
cannot then agree, a third oerson, not necessarily
an appraiser, shall be mutually agreed upon, the

decision of the third verson so selected shall be

=-12-



rendered within six (6) months of the original
controversy and shall be binding.

(c) 1In the event that portion of the demised
premises condemned is a part or parts not in ex-
cess of twenty-five per cent (25%) of the total
value at the time referred to in paragraph 16 (b)
above of the demised premises and in the opinion
of the Lessee does not result in substantial reduc-
tion of the ability to continue the operation of said
premises, then said lease shall continue in full force
and effect with a reduction of rental proportionate
tolthe reduction of the value of the leased premises
before and after the condemnation.

(d] In the event of any condemnation, whether
of the whole or any part of the demised premises,
Lessee shall be entitled to the following:

1. A proportionate value of all con-
demned improvements made by Lessee, based on
the useful life of said improvements and the
remaining term of the lease.

2. A proportionate share of the loss of
the use of the land and severance damages based
upon the remaining term of the lease.

3. Any amount assessed for removal,
relocation or damage to Lessee's improvements
or personal property and any assessed amounts
for special damages to Lessee,

(e) This provision shall constitute the agree-
ment between Lessor and Lessee only as to their
respective rights and interests in the event of

condemnation and shall in no way be deemed to

=-13-
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affect the rights of any sublessee, including, but

not limited to, Pacifiec; as to any such sublessee,

they shall have the right to appear and defend in

any condemnation action in any manner they see fit

and as to any interest or interests they may deem

to be affected by such condemnation action and may

enter into any agreement in said subleases that are

= not inconsistent with this provisiocn.

17+ NWOTICES. : '

All notices to be given to either party may be given
in writing or b} depositing the same in the United States mail,
postage prepaid, and addressed in accordance with the addresses
as designated from time to time by either party in writing and
mailed to the other.

i8. OIL, GAS AND HYDROCARBONS.

All oil, gas, hydroecarbons, gravel, fill material,
minerals, and metals are hereby included in this lease, and
Lessee shall have the full right to develop, or sublease for
development, said rights, provided that Lessor shall be entitled
to one-half (1/2) of the production or suspension rentals and
royalties received from any such sublease, but shall not be
entitled to share in bonus payments or delay rentals, or in
the event Lessee extracts or mines said rights without sub-
leasing, the Lessor shall be entitled to a one-eighth (1/8)
interest therein.

13. TINSOLVENCY - BANKRUPT.

Either the appointment of a receiver to take possession
of substantially all of the assets of Lessee, or a general assign-
ment by Lessee for benefit of creditors or action taken or
suffered under any insolvency or bankruptcy act SHALL CONSTITUTE

GROUNDS FOR TERMINATING THIS LEASE UNLESS THE RENTALS ARE PAID

=14~
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PURSUANT TO THIS LEASE.

20. BINDING ON SUCCESSORS.

The covenants and conditions herein contained shall
apply to bind the heirs, successdrs, exécutors, administrators,
and assigns of all of the parties hereto. The provisions of
paragraph 13 herecof are entered into for the express benefit
of Pacific,

21. PUBLIC UTILITIES COMMISSION APPROVAL.

If Lessee subleases to Pacific and Pacific is unable
to secure approval of the state Public Utilities Commission
‘or if approval, once given, is revoked or rescinded, then Lessee
shall have the option to terminate the sublease upon one (1)
year's written notice to Pacific and the within lease shall
terminate on the same date set forth in said written notice to
Pacific and shall thereafter Pe null and void and of no force
or effect whatsoever.

IN WITNESS WHEREQF, Lessor and Lessee have executed

this lease on the date first hereinabove set forth.
e LUIGI MARRE LAND AND CATTLE COMPANY
- 5 mﬁ;;ama;?:ﬁgaaiaazp fclpa

By %a’wéczaw/ﬁ’/f&/ Gonp ' dae .

Lessor
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Address- ‘7/"/41')110 /%Lw,a/[ ﬂgaﬁm .éea-&[ Cmfu/

R SAN LUIS OBISPO BAY PROPERTIES, INC.

;lﬁi; & T} " - ’
i UG Yk

Lessee

Addre;s:.- %‘8‘ L0 OG(‘JJL '%i < o .;'-*Hq ha‘*-;hu A ,J.\J

Receipt of a true copy of the within lease is hereby

-15-
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acknowledged this Xo* day of

Seplamber , 1966.

PACIFIC GAS AND ELECTRIC COMPANY

By MAM Ehoad ?: %h__

Seoai Afrny /
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State of California )
) ss.
County of San Luis Obispo )

on Jﬁ'nm.& /5 , 1966, before me, the

undersigned, a Notary Public in said State, personally appeared

-:-?éjm.l. (j Phiae” ; known tc me to be the
B - y_ 4
President, and i cuxs _/f }%x,AA’ . known to me to be
the Secretary, of the corporation that

executed the within instrument, and known to me to be the
persons who executed tlie within instrument on bghalf of the cor-
poration therein named, and acknowledged to me that such corpora-
tion executed the same, and acknowledged to me that such corpora-
tion executed the within instrument pursuant to its by~laws or a
resolution of its board of directors. i o

s g Pl BEE

Notdry Public in said. State

ILZAZZT F, 54788
HELYY pIRLE
At LS5 OmISPO (ounTY

FrAFe™
e A e ov.--_-:: - i

ELIZABETH F. SARBER .
My Commissicn Explres Aug. 23, 1970

State of California )
County of San Luis Obispo )
on éézZZ;A&k, /7 , 1966, before me, the

undersigned, a Notary Public in said State, personally appeared

J{.Z@oué Z. A@?M.t ; known to me to be the

President, and ,4,.,&‘_,4 O, T , known to me to be
o7
the Secretary, of the corporation that

executed the within instrument, and known to me to be the persons
who executed the within instrument on behalf of the corporation
therein named, and acknowledged to me that such corporation executed,
the same, and acknowledged to me that such corporation executed the
within instrument pursuant to its by-laws or a resolution of its

board of directors.

Ltz d Lot

F:ﬁ&%g,“;;ﬁ*iﬂ;adﬂmu“\ Nota}y Public in said State
R PULAEEIF SANa0T

f?: 25 \_i ne o Feapyf g

s o LEATR RN bl N oy

N Al ELIZABETH F. SARBER
e AL SNl My Commission Expires Aug. 23, 1920
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The exccution of the within lease by LUIGI MARRE LAND
AND CATTLE COMPANY is hercby aporoved by the undersigned, being

all of the sharchalders of said Lujgi Marre Land and Cattle

Company . s
: _}
ﬁquA L,é%'ga' ﬁQﬂ
fouis P 1)-.':\r:re
PR .
"j/{t'f_.,é&i’ i /:"‘ 7/ L Ly
Tressa B. Marre
e M
_1 ‘ll"-'f"\i A F i-‘j“'."n"l‘,- J AR B N
Margarét Marre Grossman
f: i ...,_\1_(1_ bt 5
7 . 1 oS i h .‘\ !'\
J\{‘ Liud N/ Agt, 0
Robert B. Marre
/
T ez Q0 Yyouo
Imogene \C. Marre
State of California )

) H8.
County of S5an Luis Obispo )

On _,.cii-,.j_a Losi Aes. o p5 ; 1966, before me, the
o

undersigned, a Notary Public in said State, personally appeared
Louis J. Marre, Tressa B, Marre, Robert B. Marre and Imogene C.
Marre, known to me to be the persons whose names are subscribed

to the within instrument and acknowledged that they executed

the same.
(-.,;!-{'— s m"l:'L'-L’.‘-rA o
Notary Public in said State
'W-l“.‘—' —_'- - _-'___ Fes ’l
T A Lh;rrﬂnmy

I

vy ) e pLalic
Nl ;
e — e e o ‘!:F_H;‘;‘g@:ﬂ? ELIMBETH Fo SARBE”

Commission Expires fu= 23, 19/0

~18-



gtate oFf 4 .4 et

County of _ o ek )
v

/ o5

O - pele s s . . SKF r 1966, before me,

[t

the undersigned, a Notary Public in said State, personally
appeared Margaret Marre Grossman, known to me to be the person
whose name is subscribed to the within instrument and acknowledged
that she executed the same.

i
C:".tl'c P filt &y f o= |_".-' .f-l\.—...

-

Notary Public in said State

ELIZABETH F. SaRBER

¥ Commission Expires Aue, 23, 1970
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EXHIBIT A

DESCRIPTION OF PARCEL P

A portion of Lots 4, 5 and 6 of the Subdivisions
of "Part of Rancho El1 Pecho, The Property of L. Marre,
Subdivided by Geo. Story C. E. March - 1833", in the
Count; of San Tuis Obispo, State of California, accord-
ing to map filed for record April 15, 1893, in Book B,
at page 85 of Maps, in the office of the County Recorder
of said County, being a porticn of the property conveyed
to Luigi Marre by deed recorded in Book 17, at page 431
of Deeds, and more particularly described as follows:

Beginning at a point in:the 3604.50 acre parcel of
land described in the deed from Ramona W. Hillard to
Luigi Marre dated October 11, 18%2 and recorded in the
office of the County Recorder of the County of San Luis
Obispo, State of California in Book 17 of Deeds at page
431 from which the bronze disk marking the United States
Coast and Geodetic Survey Triangulation Station Diablo
bears south £3° 11' east 650 feet distant and running
thence south B8° 58' west approximately 3400 feet to a
point in the Ocean Line and running thence along the
Ocean to the intersecfktion of the Ocean Line with the
Devils Creek Canon; thence up the Devils Canon Creek to
a point which bears north B® 58' east from the point of
beginning of this description; thence south 8° 58' west
approximately 2140 feet to the point of beginning; con-
taining approximately 585 acres.
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EXHIBIT B

DESCRIPTION OF PARCEL T

The right to give Pacific Gas and Electric Company,
hereinafter called "Pacific", in any sublease hereinafter entered
into between Lessee and Pacific, easements (a) teo construct,
operate, maintain, repair, reconstruet, replace, and remove, at
any time and from time to time, electric transmission lines,
consisting of one or more lines of towers, poles, and/or other

(8
structures, wires and cables, including ground wires, both over-
head and undergrbund, for the transmission of electric energy,
and for communication purposes, and all necessary and proper
foundations, footings, crossarms, and other appliances and fix-
tures for use in connection with said towers, poles, and/or
other structures, wires and cables, and (b) to excavate for,
install, replace, maintain and use such pipelines as Pacific shall
from time to time elect for conveying gas or oil, with necessary
and proper valves and other appliances and fittings, and devices
for controlling electrolysis for use in connection with said
pipelines, together with rights of way, on, along and in the
hereinafter described land which is situate in the County of
San Luis Obispo, State of California, and is described as follows:

A portion of Lots 3 and 5 of the Subdivisions
of "Part of Rancho El1 Pecho, The Property of L. Marre,
Subdivided by Geo. Story C. E, March - 1893", in
the County of San Luis Obispo, State of California,
according to map filed for record April 15, 1833,
in Book B, at page 85 of Maps, in the office of the
Cocunty Recorder of said County, being a portion of
the property conveyed to Luigli Marre by deed recorded
in Book 17, at page 431 of Deeds, and more particu-
larly described as follows:

Beginning at a point in the 3604.50 acre parcel
of land described in the deed from Ramona W. Hillard
to Luigi Marre dated October 11, 1892 and recorded
in the office of the County Recorder of the County
of San Luis Obispo, State of California, in Book 17

of Deeds at page 431 which point is determined by
running north 63° 11' west 650 feet and north B® 58'



east 520 feet from the bronze disk marking the United

States Coast and Geodetic Survey Triangulation Station

Diable and running thence north 88° 15' east 6550 feet;

thence south 879 06' east approximately 3390 feet to

a point in the easterly boundary line of the Rancho

Pecho y Islay; thence northerly, along the easterly

boundary line of said Rancho Pecho y Islay to the

intersection of the easterly boundary line of said

Rancho Pecho y Islay with the Devils Canon Creek;

thence westerly down the Devils Canon Creek to a

point which bears north B8° 58' east from the point

of beginning of this description; thence south 8° 58'

west approximately 1620 feet to the point of beginning;

containing approximately 420 acres.

TOGETHER WITH the right to provide in said sublease
that Pacific shall have the following rights:

(a) from time to time to trim and to cut down and
clear away or otherwise destroy trees and brush now or hereafter
on said land and to trim and to cut down and clear away any trees
which now or hereafter in the opinion of Pacific may be a hazard
to structures installed pursuant hereto, by reason of the danger
of falling thereon, or may interfere with the exercise of Pacific's
rights under said sublease; provided, however, that all trees
which Pacific is hereby authorized to cut and remove, if valuable
for timber or wood, shall continue to be the property of Lessor,
but all tops, lops, brush and refuse wood shall be burned or re-
moved by Pacific;

(b) from time to time to enlarge, improve, reconstruct,
relocate and replace any structures installed pursuant hereto
with any other number or type of structures either in the original
location or at any alternate locaéion or locations on said land;

{c) to install, maintain and use gates in all fences;

(d) to mark the location of said land by suitable
markers set in the ground; provided, that said markers shall be
placed in fences or other locations which will not interfere with
any reasonable use Lessee or Lessor shall make of said land.

Lessee hereby covenants and agrees any sublease entered

into between Lessee and Pacific shall contain covenants that:



(a) Pacific shall not fence said land;

{b) Pacific shall promptly backfill any excavations
made by it on =aid land and repair any damage it shall do to
private roads an said lands.

Lessor reserves the right to use said land for pur-
poses which will not interfere with Pacific's full enjoyment
of the rights granted under any sublease entered into between
Lessee and Pacific; provided, that Lessor shall not erect or
construct any building or other sé;ucture, dril]l ‘or operate any
well, diminish or add to the ground cover over any structures
erected by Pacific, or deposit or permit or allow to be deposited,
earth, rubbish, debris, or any other substance or material,
whether combustible or noncombustible, so near to said structures,
wires or cables as to constitute a hazard thereto.

Notwithstanding the foregoing restriction, both Lessor
and Lessee may drill and operate water wells on said land at
locations which are more than one hundred (100) feet from the
center line of any electric transmission line which Pacific at
the time has built or has specific plans to build and if there-
after the operation or maintenance of any well so drilled shall
be a hazard to any electric transmission line or be hazardous
to operate or maintain by reason of proximity thereto, Pacific
shall pay the cost of abandoning the well and drilling a substi-
tute well at a safe location on said land, These restrictions
shall be applied reasonably so that neither Lessor nor Lessee
shall be prevented from diverting water reserved from this sub-

lease.



EXHIBIT €

DESCRIPTION OF PARCEL R

The right to alve Pacific Gas and Electric Company,
hereinafter called "Pa2ifie", in any sublease hereinafter entered
into between Lessee and Pacifiec, the right to construct, maintain,
and use a road substantially along the route shown on the map
attached hereto and hereby made a part hereof, and to use land
owned by Lessor within 200 feet og the center line of said road
for a distance of 250 feet inland from the inland boundary of
that certain paréal of land conveyed to Port San Luis Harbor
District by deed dated September 25, 1964, and recorded March 2,
1965, in the Official Records of San Luis Obispo County in
Book 1339 at page 714, together with the right

{1} of grading said road for the full width there-
of and to extend the cuts and fills for such grading
into and on said land to such extent as may be neces-
sary;

(2) from time to time to trim and to cut down

and clear away any and all trees or brush as may be

necessary in the construction and maintenance of said

road and to trim and to cut down and clear away any
trees on either side of said strip of land which may
be a hazard to said road, or the users therecf, or may
interfere with the exercise of Pacific's rights under
said sublease; provided, however, that Pacific shall
be required in said sublease to burn or remove all
tops, lops, brush, and refuse wood; and

(3) to install in, on, under, or along said

road and within seventv-five (75) feet of the center

line therenf, underground facilities for the trans-

mission of gas, oil, electricity, water, sewage or



communications, as may be necessary for the uses

provided in said sublease.

The said road shall be paved and provide two 1l2-foot
lanes for travel with 4-foot shoulders on each side. Pacific
shall, in said sublerase, be reguired Lo provide adeguate drain-
age structures, including culverts, to protect said road and the
land adjacent thereto.

In said sublease Pacific shall not be given the right
to dedicate said road to public ude. .

In said sublease Pacific shall further be reguired to
erect and maintain along said road at the point of entry upon
land owned by Lessor a sign reading as follows:

"NOTICE

This is a private road and permission
to use the same is revocable at will."

Pacific shall also be required in said sublease to
erect and maintain locked gates across the road; provided, how-
ever, that Lessor or Lessee herein, their employees, licensees,
lessees, agents, successors, and assigns, shall have the right
to pass through any such locked gate. Each such gate shall be
provided with a link chain or other device so that all persons
authorized to use the same may open any such gate independently
of any other person. Pacific shall also, in said sublease, bhe
required to keep such gates in good, operable condition and
locked at all times, or maintain a gateman at each such gate when
such gate is not locked, or take such other precaution as may be
agreed upon to prevent unauthorized access to Lessor's lands over
said road.

The right of way and easement herein granted shall be
non-exclusive and Lessor and Lessee and their employees, 1li-
censees, lessees, agents, successors, and assigns shall have
the right to use said road in common with Pacific and to permit

the joint use of such road by others for purposes which will
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not interfere with Pacific's full enjoyment of the rights granted
under its sablease: provided, however, that said users shall

comply with controls established at gates and to prevent unauth-
orized access pursuant ta Pacific's obligations under said sublease;
and provided further that the parties and such other users shall
share extraordinary maintenance cost of said road in proportion

to their use thereof, or as the parties may from time to time

agree.

From and after twenty-five (25) vears from the date of
its sublease, Pacific shall have no right under 5;id sublease to
permit emplayees of its contractors or subcontractors to use said
road for travel to or from Parcel P or T by personal vehicle in
the construction of additional units at the generating station

unless Pacific shall first obtain the consent of Lessee.
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EXHIB1IT D

DESCRIPTION OF PARCEL L

A portion nf the Rancho Pecho y Islay and the Rancho
San Miguelito in the County of San Luis Obispo, State of
California, more particularly described as:

Commencing at a point in the middle of Diable

Creek two thousand feet (2000') easterly of

the high-tide line; ruhning thence southeasterly

alang a line two thousand feet (2000') from the
high~tide line to the gortherly prolongation of
the west boundary of the parcel of land described
in that certain deed to the United States dated
May 28, 1888, and recorded in the office of the
County Recorder of said County in Book 1 of
Deads at Page 177; thence south two thousand feet
~ (2000') along said northerly prolongation of the
west boundary of said parcel of land to the high-
tide line; thence northwesterly along said high-
tide line to the center of Diablo Creek; thence
easterly along the center line of Diablo Creek to

the point of beginning.
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SHORT FORM OF LEASE

Hecorded 9-21-86, Vol. 1410,
Pg. 556 thru 562, 85?&;%“8 Luis

THIS LEASE is made this 17th day of September, 1966, 2
between LUIGI MARRE LAND AND CATTLE COMPANY, a corporation,
hereinafter called "LESSOR" and SAN LUIS (OBISPQ BAY PROPERTIES,
INC., a corporation, hereinafter called "LESSEE."

FOR AND IN CONSIDERATION of the sum of One Dollar ($1.00)
and other wvaluable considerations paid by LESSEE to LESSOR, the
receipt of which is hereby acknowledged, and mutual covenants
contained in that certain lease between the parties hereto,
dated the 17th day of September, 1966, hereinafter called "“the
agreement" and executed simultaneously with this instrument,
LESSOR hereby leases to LESSEE and LESSEE hereby hires from
LESSOR, according to the terms of thnat agreement and covered
by the terms, convenants, conditions, limitations, and restric-
tions therein contained, parcels of real property in the County
of San Luis Obispo, hereinafter epalled "premises", and more
particularly described on Exhibits A, B, C and D, attached
hereto,

THE TERM DF THI& LEASE shall comnmence on the 17th day of
September, 1266, and shall expire at midnight of the 16th day
of September Z065.

IT IS UNDERSTOOD that the only puroose of this instrument
is to give notice of that agreement to comply with the provisions
of Section 1470(c) of the California Civil Code, and all acts
and cbligations of LESSOR and LESSEE hereunder are governed
by the terms, covenants, conditions, limitations, and restrictions

contained in that agreement.

SAN LUIS OBISPO BAY PROPERTIES, INC. LUIGI MARRE LAND & CATTLE CO.

By I'i:wi '{""n-'- T_ ‘: j } J:\-i l‘ r_f, ' ‘;J'_' it By ,)(/;---45 &y M/X\}l’:’?ﬂ' 'ﬁ-‘Z.L': /';‘C
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EXHIBIT A

A portion of Lots 4, 5 and 6 of the Subdivisions
of "Part of Rancho E1 Pecho, The Property of L. Marre,
Subdivided by Geo. Story €. E. March - 1893", in the
County of San Luis Obispo, State of California, accord-
ing to map filed for record April 15, 1893, in Book B,
at pace 85 of Maps, in the office of the County Recorder
of said County, being a portion of the property conveyed
to Luigi Marre by deed recorded in Book 17, at page 431
of Deeds;, and more particularly described as follows:

Beginning at a point in the 3604.50 acre parcel
of land described in the deed from Ramona W. Hillard to
Luigl Marre dated October 11, 1892 and recorded in the
office of the County Recorder of the County of San Luis
Obispo, State of California in Book 17 of Deeds at page
431 from which the bronze disk marking the United States
Coast and Geodetic Survey Triangulation Station Diablo
bears south 63% 1l1' east 650 feet distant and running
thence south 8° 5B8' west approximately 3400 feet to a
point in the Ocean Line and running thence along the
Ocean to the intersection of the Dcean Line with the
Devils Creek Canon; thence up the Devils Canon Creek to
a point which bears north 8° 58' east from the point of
beginning of this description; thence south B8° 58' west
approximately 2140 feet to the point of beginning; con-
taining approximately 585 acres.



EXHIBIT B

The right to give certain easements, over, in,
on, along, and through the folldwing described parcel of

real property:

A portion of Lots 3 and 5 of the Subdivisions
of "Part of Rancho El Pecho, The Property of L. Marre,
Subdivided by Geo. Story C. E. March — 1823", in the
County of San Luis Obispo, State of California, according
to map filed for record April 15, 1893, in Book B, at
page B85 of Maps, in the office of the County Recorder of
said County, being a portion of the property conveyed to
Luigi Marre by deed recorded in Book 17, at page 431 of
Deeds, and more particularly described as follows:

Beginning at a point in the 3604,50 acre parcel
of land described in the deed from Ramona W, Hillard to
Luigi Marre dated October 11, 1892 and recorded in the
office of the County Recorder of the County of San Luls
Obispa, State of California, in Book 17 of Deeds at page 431
which point is determined by running north 63° 11' west 650
feet and north 8° 58' east 520 feet from the bronze disk
marking the United States Coast and Gegdetic Survey Trian-
gulation Station Diablo and running thence porth 8B® 15' east
6550 feet; thence south B7° 06' east approximately 3390 feet
to a point in the easterly boundary line of the Rancho Pecho
y Islay; thence northerly, along the easterly boundary line
of said Rancho Pecho y Iglay to the intersection of the
easterly boundary line of said Rancho Pecho y Islay with the
Devils Canon Creek; thence westerly down the Devils Canoh
Creek to a point which bears north B 58' east from the
point of beginning of this description; thence south 8° 58°'
west approximately 1620 feet to the point of beginning;
containing approximately 420 acres.



EXHIBIT €

The right to give certain easements and rights
of way for the construction of a roadway along the route
shown and designated as parcel "R" on the map attached

hereto and hereby made a part hereof.
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EXHIBIT D

A portion of the Rancho Pecho y Islay and the
Rancho San Miguelito in the County of San Luis Obispo, State
of California, more particularly described as:
Commencing at a point in the middle of Diablo
Creek two thousand feet (2000') easterly of
the high-tide line; running thence southeasterly
along a line two thousand feet (2000') from the
high-tide line to the northerly prolongation of
the west boundary of the parcel of land described
in that certain deed to the United States dated
May 28, 1888, and recorded in the office of the
County Recorder of said County in Book 1 of
Deeds at Page 177; thence south two thousand feet
(2000') aleng said northerly prolongation of the
west boundary of said parcel of land to the high-
tide line; thence northwesterly along said high-
tide line to the center of Diablo Creek; thence
easterly along the center line of Diablo Creek to

the point of beginning.
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PACIFIC GAS AND ELECTRIC COMFANTY

2 Gl — 245 MARKET STREET + SAN FRANCISCO, CALIFORNIA 94106 + TELEPHONE 781-4211

Septewber 17, 1966

Luigi Marre Land and Cattle Company
Avila Beach, California

San Luis Obiepo Bay Properties, Inc.
Avila Beach, California

Gentlemen:

Concurrently herewith, Pacific Gas and Electric
Company ("Pacific"), is entering into & subleage from Sen
Luis Obispc Bay Properties, Inc., ("Properties") of cextain
iand and land rights owned by Luigi Marre Land and Cattle
Company {"Marre") and leased to Properties. The purpose of
this letter is to set forth certain underxstendings of the
parties leading to execution of the lease and subleass with
regard to matters which are of particular concern tc the
parties in the relatively near future rather than during the
entire term of the lease and sublease.

1. pDescription of Parcel L: Parcel L has been
described on the haasis of the zoning action taken by Oxdi-
nznce of the Board of Bupervismors of San Lule Obispo County
September 17, 1962. The parties will promptly agree upcen the
physical boundaries of the parcel toc be defined as Parcel L
and Pacific will perform & survey (which may be by photo=-
grammetric means) and engineering necessary to prapare a
precise legal description of the parcel. The parties will
then proceed jointly before the County Planning Commission
and Board of Supervisorxs for the amendment of Section 11-408
of the County Ordinance Code to correct the description of
the parcel zoned as "L" Recreation Zone. Upon completion
of esuch action, the description of Parcel L in the lease and
sublease shall be amended by the execution of appropriats
documents.

2. Zoning 88 to Pargel Py Pacific desirea that
the use of Parcel P, insofar as it lies within the "n"
Recreation Zone, for a generating station and related uses
be 3 permitted use under the County Ordinance Code. HMarze
and Propexties will support such action as may be necessary
before the Planning Commission and the Boaxd of Supervisors
for amendment of said Code.

82-6217
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Luigli Marre Land and Cattle Company
San Luls Obispo Bay Properties, Inc.

September 17, 1968
Page 2

3. Public Information Program: Pacific has delivered
to the addresgees a copy of its Atomic Information Program
for South Coastal Region approved August 16, 1966 by Pacilfic's
Vice President, Robert R. Gros. Paclfic will proceed with the
program as part of its overall program to develop public under-
standing of nuclear powsr genaration and acceptance of a
plant at this site with a minimum of controversy and opposition.
Pacific will continue to consult with Properties' public rela-
tions counsel and coordinate the respective programs of the
parties in this area untlil the parties mutually agree that
further coordination is unnecessary.

4. control of Use of Access Road: Pacific's use
of the access road over Parcel R to Parcel P is necessary not
only for the uge of Pacific's employees, its contractors and
consultants, and representatives of regulatory agencies in
the discharge of their duties, but alsoc for the proper imple-
mentation of Pacific's public information program. At the
same time, uncontrolled use of the road until Marre or
Properties opens it to general public use or permitted use on
an open basis can give rise to azbuses and adverse consaguencss
as to Marre's or Properties' lands traversed by the road.
Pacific will impose and police such controls as the partiss
agree upon from time to time on persons using the road for
Pacific's purposes to prevent unauthorized entry on the adjacent
lands, including, as may be required from time to time, the
use of gatemen, pass systems, fencing of the road if necsssary,
and bussing of visitors or other invitees from the point of
connection with publiec roads, or reimburse Properties for its
costs lncurred in establishing and maintaining such controls
as avre agreed upon by the parties for the purposes hereof.
Pacific will continue such controls or reimbursement until
the development of the lands has either substantially eliminatad
the possibility of such abuses or the road has been opened to
unrestricted use by Marre or Properties.

5. Temporary Access: Pacific presently anticipates
that it will construct its road over Parcel R during 1967.
Until such time as Pacific is zble to use the road to be con-
structed, it shall have the right to use the existing unsurfaced
road from San Luis Bay to Rattlesnaske Canyon to Parcel L and
Parcel P. Pacilfic shall have the right to perform minor grading
and improvement of said road as necessary for its use and shall
repair any damage it may do to sald road and control zccess over
said road in accordance with the terms of the sublease.




S ok & !
@ . A ‘ -
v

Luigli Marre Land and Cattle Company
San Luis Obispo Bay Propertiea, Inc.
Septembor 17, 19266

Page 3

6. Use of Water during Construction: Notwithstand-
ing the resexvatlon to Properties of water in Diablo Cresgk,

Pacific during construction of ita firast two generating uniis
on Parcel P may use water flowing in the creek or underflow

in excess of the amount necesaary to water eattla, and for

the purpose of developing any underilow may enter upon MHarre
lands upatream from Parcel P, drill wells thereon, a&nd if
Pacific deems it feasible, construct a reservoir at a suitzble
location in the canyon for cellecting and storing water.

After completion of Pacific's said construction, Propertise
shall have the right to use any wells drilled or reservoirxr
constructed without reimbursing Pacific for its coste incurred
in well drilling or construction. Properties shall bsar the
costs of maintaining and operating such wells for its purposes
and of transporting water to its land.

7. Fill Mpterials Disposed of by Propertiess If
Properties elects to dispose of borrow or £ill materials

pursuant to its regerved rights, Pacific shall have no obli-
gation to store or hsul such materials, and upon delivery of
such materials to Properties, Properties shall bs respongible
for complience with all laws, statutes, ordinances, and ragu-
lations governing the dispcsition of such materials.

8. Envirvonmental Investiyations and Surveillapce:
Pacifiec, in comnection with its construction and opegation
of a nuclear reactor and generating station, will be reguired
to conduct enviromnmental investigations including meteoro-
logical and rediological surveillance and oceanographic studies.
Such investigaticns will require the maintenance of measuring
devices at various stations on Parcel L or on Marre lands
adjecent to Parcel P and generally northwest of Pecho Creek.
The number and location of such stations will vary from tima
to time. In addition, Pacific will reguire pexiodic acceas
to such stations and to the intertidal area adjacent to Parcel L.
Properties will grant permission to Pacific (or asaist Pacific
in obtaining Marre’s permission) for the installation, mein-
tenance, and uese of auch station@ and Buch access on terma
and conditions which allow Pacific to carry out its investiga-
tion without damage to the land or interference with the use
of the land by Properties or Marre.
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Luigl Maxre Land and Cattle Company
San Luis Obispo Bay Properties, Inc,
Septenbar 17, 1956

Page 4

9. gonagﬁuction Contract grggisiongs Pacifie will
include provisions in its contracts f£or the conatruction of
the road and other fecilities on Parcel R to reguire contractors
and subcontractors to confine their use of lands cwned by
Marre to the immediate vicinity of the road and in all respects
to comply with the terms of the subleses and this supplemental
agreasment applicable to their activities. Such provisions
will provide Marre and Properties with indemnificatlion and a
direct right of action againat the contractors and subcon-
tractore for injury resulting from a breach of the subleass
or this supplemental agreemsnt or from any negligent or wrong-
ful act or omission on the part of Pacific's contractors or
subcentractors.

10. Construction of Access Read: The road to be
constructed on Parcel R will be ted substantially along
the center line shown on Pacific's Drawing Ho. R-4007 Sheetsz 1
and 2, coples of which have been provided to Properties.
Pacific will stake the actual location on the ground prior te
construction. If the location as staked deviates f£rom the
location shown on said drawings, Pacific will obtain the ape
proval of Properties to such changes prior to constructing the
road and such approval will not be withheld unrassonably,
Pacific will incorporate changes in the location suggested by
Properties if such changes will not unre&sonably increassa the
cost of the road or impair its suitability for Pacifle's pur-
poses. The determinations of both parties on final logation
of the road will be made promptly. In constructing the xroad,
Pacific will make remsonabla provisions to permit catiles to
cross the road at locations spaecified by Properties. After
reasonable notice from Propsrties, Pacific will huild & bridge
acrogs the cut at the crest of the ridge between Port Canyon
and Rattlesnake Canyon, said bridge to be designed by Pacific
to ka capable of carrying up to a single H-20 truck and to
provide two 1l2-foot lanes for vehicles, a 3-foot walkway for
padegtrians, and railings, and to connect to z road bullt by
Preperties to the abutmants at sach side of the cuk. At
Pacific's election, the bridge may be designed to permit
temporary removal to provide sufficient clesrance for the
movement of vehicles and loads and Pacific shall have the
right to maks such temporary remcval. The design will be sub-
mitted to Properties for approval prior to construction. TUpon
completion, Pacific shall convey title to the structuyre to

a8 and Prepwretiss shall thersafter assume respons=ibility
PMARKE
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Luigl Marre Land and Cattle Company
San Luiz Obispo Bay Properties, Inc.
Septembar 17, 1%66

FPage 5

for maintenanca. Promptly after completion of construction,
Pacific shall purvey the center line of the road as built and
prepire a legal description thereof snd the lease and subleasc
shall be smended by approprieta documents to incorporate ths
description.

1l. Commencement of Construction: Paclfic presently
anticipates that it will construct a road over Parcel R within
two years of the date ¢of execution of the sublease, and, sube
ject to obtaining necessary regqulatory approvals, 1t will come
plate construction of the first unit of the generating station
on Pexcel P by 1972. The schedule for construction of additicnal
units 1s contingent upon the development of other resowrces cn
Pacific's system and aystems connected therewith and cannot ba
more precigely forecast at this time.,

12, netzuction Powsr: To provida conatruction
power on Parcele P and T, c may construct and usse an over-
head electric pole line along the road on Parcel R, Promptly
after the first two units of the generating station bacoms
opasrative, Pacific shall remove the overhead line and its rights
undser this paragraph shall cease.

13, Cattle gﬁerntiogss The landa traversed by the
existing unsurfaced r from San Luie Bay to Rattlegnaks Canyon
end the road to be constructed by Pacific on Paxcal R are used
for cattle grazming. Any gatea in fences crossing the rosds shall
ba kept cloged and, if locks are installed, kept locked, 3If it
bacomas necegsary temporarily to take down amy fencaee on the
landa, Pacific shall take such mezsures as ars reasconsbly neces-
sary to prevent the stiraying of livestock. In constructing the
road on Parcel R, Pacific shall repair any damage it may 4o to
axisting watering facilities and fences and install gates or
cattla guards in fences crossing the road.

If thias letter correctly expresses our understandings
a2 to these matters, please so indicate by executing and
raturning the anclosed copy of this letter.

Very truly yours,

AGREED TO: By |
Lumz MARRE LAND AND CATTLE COMPANY
By _if&rz4v )%?%éwzzg [ Dz i

‘03N L BI B&Y PROPEREIES. INC.
) LL,J_/

By __/Qi /éij£if 2 f§5€i~
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Qrder No. 92672-EiR (Gui. 166933) . 2231-10-0024
AFTER RECORDING, RETURN TO: 458< FOR RRCORDER'S USE ONLY
Pacific Gas and Elactric Company m ) 190
olih Market Streel ot

San Frameiseoy C:liforniadllod
Attn: W. E, Johms

Mzil Tax Statements bos l:-:
Same as abave ﬂ A : ‘

Unincorporated ﬁ' ‘A;? f’ 200 o ?}jﬁégg f:

Documentary stamps to be affixed 25&6%{%

after recordation

OLIVER C. FIELD snd RUBY HALE FIELD, busbuod and wife, hereinafter called
Pirst parties, hereby grant to PACIFIC GAS AND ELECTRIC (OMPANY, a California
corporation, hereinaf'ter celled second party, that certain resl property situate
in the County of Ssn Luis Obispo, State of California, described as follows:

Beginming at 2 point in the parcel of land described and designated
PARCIL 1 in the deed from Oliver C. Field and wife to Oliver C. Field
and Kuby Hale Field deted December 12, 1952 and recorded in the office
of the County Recorder of said County of Ban Luis Obispo in Book T88 of
Offic¢ial Records abt page 529 from which the United States Coast and
Geodetic Survey's monument " Spooner" bears morth 24° 42' west 3896.30
feet distant and rurning thence north B5® 32' west 2206.30 feet: thence
gsouth 31° 57 1/2' west 226.45 feet; thence westerly on a curve to the
left with a radius of 2640.00 feet, snd tangent at the easterly terminus
thereof to a line which has & bearing of north 60% 00' west, an arc dis-
tance of gpproximately 3700 feet to & point in the ordinary high water
line of the Pacific Ocean; thence in a generpl southeasterly direction
along the ordinary high water line of the Pacific Ocean spproximately
4960 Pest to the boundary of that certain parcel of land conveyed by
Ramona W. Hilliard to Luigi Marre by deed dated October 11, 1892 and
recorded in Book 1T, page 431 of Teeds, records of said county; thence
in a generally essterly direction following the northwesterly boundary
of seid parcel to a point which bears south 4¥ 28' west from the point
of beginning; thence north §° 28" east 8B40 feet, more or less, to the
point of begimning; conteining 168 acres, more or less.

e # -/-z?;y

Bugd Ly Ter Naes

Pirst parties reserve the right to the water which now flows or may hereafter
flow in Diablo Creek, whether on or undsr the surface of said 168 acre parcel of
land, and the right to enter upon said 168 =zcre parcel of land for the purpose
of diverting the said water by means of water pipe lines at locations which will

not interfere with the use snd enjoyment by second party of its Faeilities to

be installed on seid 168 scre parcel of land. pmem e
I. L" - ".“‘)[" ey Nl
§ Wi sl 'l
MATL TAX STATEMENT TO: ; I:.'\'."‘_ CIF. Sl ’ .
4 ._‘;,..-'.'1._._“___!._9____'______;
Pacific Gas &nd Flectric Company L _H‘:l'. Joo '

2LS Market Street - ===
San Francisco, California, 94106 g

e
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First parties also reserve the right to comstruct, reconstruct, maintain, and
use a road within Lhe strip of land described as follows:

A strip of land of the uniform width of 60 feet extending entirely
ecross said 168 acre parcel of land and lying egually on each side of the
line which begine at a point in the easterly boundary line of said 168
acre parcel of land from which the northesst corner of said 168 mcre par-
cel of land bears north 4° 28' east 602.98 feet distant and runs thence
north 459 19 1/2"west 268.92 feet:; thence on a curve to the left with a
radius of 230.00 feet, through a eentral angle of 40° 12 1/2', an arc dis-
tance of 161.43 feet; thence north B5° 32' west 1337.88 feet; thence on
a curve to the left with & radius of 100,00 feet, through a central angle
of 53° 09'. an arc distance of 92.7T0 feet; thence south 41° 19' west
188,30 feet; thence on a curve to the right with a radiug of 650.00 feet,
through & central angle of 42° 23 1/2', an arc distance of L4LB0.34 feet;
thence south 83° 42 1/2' west 3B1.68 feet; thence on a turve to the left
with & radius of 270.00 feet, through o central angle of L2° 01' an arc
distance of 198.00 feet; thence south 41° 41 1/2" west 103.48 feet; thence
on a curve to the right with a radius of 1900.00 feet, through a central
angle of 16% 24 1/2', an arc distance of 543.99 feet; thence south 58° 06"
west 394,21 feet; thence on a curve to the right with e radius of 180,00
feet, through a central angle of 9L® 28 1/2', an arc distance of 296.79
feat, thence north 27° 25 1/2' west 323.78 feet; thence on a curve to the
right with & radius of 1400,00 feet, through a central angle of 12° 58 1/2',
an are distance of 316.99 Teet; thence north 14° 28' west 59.40 feet;
thenes on g curve to the leff with & redius of 300,00 feet, through & cen-
tral angle of 63° 45', an arc distance of 333.78 feet; thence north 78” 13!
west 301.20 feet; thence on & curve to the left with a radius of 3000.00
feet, through = central e of 2° 46', an arc distance of 145.06 feet;
thence north BO® 53' west .54 feet, more or less, to a point in the
northerly boundary line of said 168 acre parcel of lend.

First parties further reserve the right to reconstruect, maintain and use the
existing road from Dry Canyon across said 168 acre parcel of land to an inter-
section with the road to be constructed within the strip of land hereinbefore
described,

Tirst perties further reserve the right to construct, meintein, and use under-
ground gas pipe lines, underground telephone lines, other underground utilities
and underground pipe lines for canveying water from Diablo Creek to lands of first
parties zdjecent to s2id 168 acre parcel of lend withia the strip of land hersin-
before described, and connecting road to Dry Canyon, provided that the location of
said underground pipe lines, telephone lines snd other ublllties shell not inter-
fere with second party's use and enjoyment of said 168 acre parcel of land.

First parties Turther reserve the right to construct, maintain and use & roud,
over and across szid 166 scre parcel of land, of such materials end width and ab

such location as the perties shall mutually sgree upon. BShould first perties fail

=
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to ascquire, by court action or agreement, an easement for read purposes over
and gcross lands mow or formerly owped by Luigi Marre Land and Cattle Company
which are southerly of and adjscent to said 168 acre parcel of land or first
parties' other lands, then this reservation shall be pull and void.

First parties also grant to second party those perpetuzl and exclusive
easements and rights of way to construct, operste, maintain., repair, reconstruct,
replace and remove, at any time and from time to time, electric transmission
lines, consisting of one or more lines of towers, voles, and/or other structures,
wires, and cables, including ground wirés, both overhead and underground, Ffor
the trensmission of electric energy, and for communication purposes, and all
necessary and proper foundations, lootinge, crossarms and other sppliances
and fixtures for use in connection with said towers, poles and/or other
structurez, wires and cables, together with a right of way, on, along and in
all of the tracts of land described as follows:

1. Beginning at a point in the parcel of land designated PARCEL 1 in
seid deed dated December 12, 1952 from which said monument "Spooner"
bears north 24° W2' west 3896,30 feet distant, said point being the
northeast corner of said 168 acre parcel of land, and rusnning thence
north 85% 32" yest, along the northerly boundary line of s=id 168

scre parcel of land, a distance of 2206.30 feet; thence north 31° 57 1/2!
east 1252.97 feet; thence south T6° 20" east 3980.07 feet; theuce north
599 (5 1/2 east 2768.99 Teet to a point in the northeasterly boundary
line of Rancho Canada de los Osos y Pecho y Islay; thence south 559 25'
cast, along the northeasterly boundary line of said Rancho, h8l.31 feets
thence south 5%° 05 1/2' west 3165.45 feet; thence south 80° LT 1/2!
east 931.50 feet; thence south T9% 4T 1/2' east approximately 975 feet
to a point in the boundary liune of that certain parcel of land conveyed
by said deed dated October 11, 1892; thence in a general westerly direc-
tion Tellowing the boundary line of the parcel of land conveyed by said
deed dated October 11, 1892, approximately UB50 feet to a point which
bears south 4° 28' west from the point of beginning (said point being
the southesst corper of said 168 acre parcel of land); thence north

Ii® 28" east, along the easterly boundery line of said 168 acre parcel of
land, & distance of BA40 feet, more or less, to the point of begimning.

2. Beginning at a point in Tot 46 in 8ections 17 and 20, Township 31

th, Range 11 East, M.D.B.& M., from which said monument "Spooner"
bears north 852 ¥1' west 9139.11 feet distant and running thence south
59° 10' west 140T,8) feet to a polnt in the westerly boundary line of
gaid Lot U6; thence morth 0° 26' west, along the westerly boundary line
of gaid Lot W6, a distance of 506.11 feetj thence north 599 07 1/2' east
1094.99 feet to a point in the northerly boundary line of said Lot L6;
thence north 88° 52 1/2' east, slong the northerly boundary line of said
Iot 46, a distance of 821,56 feet; thence south 56° 32' west 657.55 feet,
more or less, to the point of beginning.

a1
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3. Deginming at & poink in the northerly boundary line of the south-
west guarter of Section 9, Towmship 31 South, Range 11 Fast, M.D.B.& M.,
from which the iron pipe in & rock mound (tagged L.8. 2029) marking

the west guarter corner of said Section 9 besrs south 87° 11 1/2' west
291.43 feet distant and running thence norsh 87° 11 1/2' east, along

the northerly boundary line of the southwesl quarier of sald Section 9,

& disbance of UU3.87 feet; thence south 4 34 1/2' east 2234,30 feeb;
‘thenee south 28° 27' west 1875.58 feet) thence south 56° 32 1/2' west
1622,32 feet to a point in the westerly boundavy lime of the east half
of the northesst gquarter of Section 17, Township 31 South, Range 11

Bagt, M.D.B.& M.; thence morth 09 25 1/2' west, along the westerly boun—
dary line of the east half of the northesst guerter of said Beetion 1T, a
digtance of 512.91 feet: thence north 56° 32' east 1234.89 feet; thence
north 28° 24 1/2' east 1485.95 feet; thence north 0° L40' west 942.08 feet;
thenee north 4° 1l' west 1308.60 feet, more or lesg, to the point of
beginning.

First paruies Turther grant to second party:

(a) the riszht to construct, reconstruct, meintain, and use e roed for the

purnose of ingrese to and egress from said tracts within each of the strips of

land described zs follows:

la. A strip of land of the wiiform widbth of 20 feet exkending from a
course in the boundery line of the tract of land hereinbefore described
end designated 1, which course has z bearing of south 59° 05 1/7' west
and & lepgth of 3165.45 feet, southeasterly to a course in the boundary
line of gaid tract of land designated 1, which course has a bearing of
south 79° 47 1/2' eest and a length of approximately 975 feet, and lying
equally on each side of the line which begins at a point in said course
which has & besring of south 59° 05 1/2' west and = length of 3165.45
feet from which the southwesterly terminus thereof bsars south 59° 05 1/2'
west 1113.15 Teel distant and runs thence southeasterly on a curve to the
right with a radius of 500.00 feeb, through a ceniral angle of 18° 58°'
and tangent at the northwesterly terminus thersof to & lins which has =z
bearing of south 38° 0T' east, an arc distance of 165.53 feet; thenece
south 19 09' east 241,16 feet; thence on a curve to the left with a
radius of 500.00 feet, through = central angle of 12° 37', an aro dis—
tance of 110,09 feet; thence south 319 46T sust 52.98 feet; thence on a
curve to the right with a radius of 200.00 fest; through a central apgle
of 397 05', an arc digtance of 136,47 feet; thence south T° 19' west
124.0k feet. more or less, to & point in said course which has a beardng
of south T9% U7 1/2' cast and a lengih of approximately 975 Teet.

1b, A strip of land of the uniform width of 20 feet the termini of
which are Tormed by the northerly boundary line of said tract of land
designated 1 and lying equally on =sach side of the line which begins st
a point in a course in the northerly boundary line of szid tract of
land designated 1, which course has a bearing of south T6° 20' east

and a length of 3980,97 fest, from which the westerly terminus thereof
bears north TE° 20' west 212.46 feet distant and runs thence north

29° 01 1/2' east 152,43 Teet; thence on a curve to the right with a
redius of 350.00 feet, through & central angle of 20° 43 1/2', an arc
distance of 181,580 feet; thence north 58° 45' east 12k.LlL feet; thence
on & curve to the right with a radius of 60.00 feet, through a central
angle of 103% PA', an arc distance of 108,32 feet: thence south 17° Lo’
east 38.18 feet; thence on s curve to the right with a radius of 250.00
Teet, through a central angle of P1° 23', an arc distance of 93.30 feet:
thence south 3% 34! west 12.43 feety thence on & porve to the left with

=l
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a radius of 300,00 feet, through a central angle of 10° 14', an are
distance of 100.6Q feet; thence south 15° Lo' emst 66.72 feet; thence
on a curve to the left with a radius of 350.00 feet, through a central
angle of 15% 25', an arc distance of 94.18 feet; thence south 31° 05'
east 27.96 feet, more or less, to a point in the northerly boundary
line of said tract of land designated 1.

le. A strip of land of the uniform width of 20 feet the termini of
which are formed by a course in the boundsry line of sald tract of
land designated 1, which course has a bearing of south 59° 05 1/2!
west and a length of 3165.45 feet, and lying equally on each side of
the line which begins at a point in said course which has a bearing

of south 59° 05 1/2' west and & length of 3165.45 feet from which

the northeasterly terminus thereof bears north 59° 05 1/2' east
1196.L9 feet distant and runs thence south 11° 55 1/2' east U45.01
feet; thence on s curve to the left with a radius of 500.00 feet,
through a central angle of 19° 43', en arc distance of 172.03 feet:
thence south 31° 38 1/2' east 93.95 feet; thence on a curve to the
left with a radius of 300.00 feet, through a central angle of 20° 31',
an arc distance of 154.55 feet; thence south 61° 09 1/2' east 45.03
feet; thence on a curve to the right with a rediuns of 75.00 feet,
through a central angle of 88° 35', an are distance of 115.06 feet;
thence south 27° 25 1/2' west 14,01 feet; thence oun a curve to the
right with a radius of 100.00 feet, through a central angle of

17 55 1/2!, an arc distance of 31.28 feet: thence south 45° 21' west
26.59 feet; thence on a curve to the right with a radiuns of 75.00
feet, through a central angle of TT* 32', an arc distance of 101.49
feet; thence north S7° 07' west 23.09 feet; thence on a curve to the
left with a radius of 80.00 feet, through a central angle of 108" 22',
an arc distance of 151.30 feet; thence south 14° 31" west 62.59 feet;
thence on a curve to the right with a radius of 100.00 f'eet, through

g central angle of 27" 23 1/2', an are distance of 47.80 feet: thence
south 41° 54 1/2' west 32.46 feet; thence on & curve to the right with
a radius of T5.00 feet, through a centrzl sngle of 94® 29' an arc dis-
tance of 123.68 feet; thence north 43° 36 1/2' west 22.89 feet; thence
on a curve to the left with a radius of 200.00 feet, through a cenfral
angle of 17° 22', an arc distance of 60,61 feet; thence north 60° 58 1/2!
west 57.16 feet; thence on a curve to the right with a radius of 250.00
feet, through a central angle of 30° 57 1{2‘, an arc distance of 135.07
feet; thence north 30° 01’ west 33.40 feet; thence on s curve to the
left with a radius of L50.00 feet, through a central angle of 26° 557,
an arc distance of 211.37 feet; thence morth 56° 56' west TL.9L Teet,
more or less, to a point in said course which has a bearing of south
50° 05 1/2' west and a length of 3165:45 feet.

2a. Beginning at a point in the northwesterly boundary line of the
tract of land hereinbefore descrived and designated 2 from which the
point of bezinning of the description of sald tract of land designated

2 bears north 82° 34" east 1007.39 feet distant and running thence north
59° 07 1/2' east, along the northwesterly boundary line of sald tract

of land designated 2, a distance of 53.37 feet; thence northwesterly on
a ecurve to the right with a radius of 190.00 feet, through s central angle
of 15° ol 1/2' and tangent at the southeasterly terminus thereof to a
line which has a bearing of north B2® 20" west,; an arc distance of 51.09
feet; thence north 35° 31 1/2' west 57.23 feet; thence south 54° 28 1/2!
west 20.00 feet; thence south 35% 31 1/2' east A0.00 feet; thence on a
curve to the right with a redius of 490,00 feet, an arc distance of 32.43
feet, more or less, fo the point of beginning.
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2b, A strip of land of the uniform width of 20 feet extending from
the northwesterly boundary line of sald tract of land designated

2 northeasterly to the northerly boundary line of Lot 46 in Sections
17 and 20, Township 31 South, Range 11 East, M.D.B.& M., and lying
equally on each side of the line which begins at a point in the
northwesterly boundary line of said tract of land designated 2 from
which the point of beginning of the deseription of said tract of
land designated 2 bears south £3° 09 1/2' east T1L.96 feet distant
and runs thence north 21° 46 1/2' east 158.30 feet; thence north-
easterly on a curve to the left with a radius of 450.00 feet, and
tangent at the southwesterly termimis thereof tc the preceding course,
an arc distance of 110.23 feet, more or less, to a point in the
northerly boundary line of said Lot U6,

3a. A strip of land of the uniform width of 20 feet extending from
the westerly boundary line of the tract of land hereinbefore described
and designated 3 westerly to the westerly boundary line of the south-
west quarter of Bection 9, Township 31 South, Range 11 East, M.D.B.& M.
and lying equally on each side of the line which begins at a point in
the westerly boundary line of said tract of land designeted 3 fram
which the northerly termimus of a course in the westerly boundary line
of gafd tract of land designated 3, which course hes a besring of north
0% 4o' west and & length of 92,98 feet, bears north 0° LO' west 21.56
feet distsnt and runs thence scuth 81° 31' west 106.96 feet; thence on
a curve to the left with a radius of 3%0.00 feet, through a central
angle of 25° 58 1/2', an arc distance of 154.13 feet; thence south

55° 32 1/2' west 58.T71 feet; thence on a curve to the right with a
radins of 180.00 feet, an arc distance of 117,39 feet, more or less,
to a point in the westerly boundary line of the southwest quarter of
said Sectlon Q.

3b. A strip of land of the uniform width of 20 feet extending from
the easterly boundary line of said tract of land designated 3 east-
erly to the easterly boundary line of the southwest quarter of said
Section 9 and 1ying equally on each side of the line which begins at

a point in the easterly boundary line of said tract of land designated
3 from which the northerly terminus of a course in the easterly bound-
ary line of said tract of lsnd designated 3, which course has a bear-
ing of south L* 34 1/2" east and & length of 2234.30 feet, bears morth
4* 3l 1/21 west 1297.22 feet dlstant and runs thence easterly on a
curve to the right with a radius of 2300.00 feet, through a central
angle of 3° 05' and tangent at the westerly terminus thereof to a

line which has & bearing of north 87° 20 1/2' east, an arc distance of
123,82 feet; thence south 89° 34 1/2' east 176.99 feet; thence on a
curve to the right with a radius of 180.00 feet, through a central
angle of 42° O4', an arc distance of 132.16 feet; thence south

47* 30 1/2' east 53.90 feet; thence on 5 curve to the left with a
radius of 270.00 feet, through a central angle of 40° 31', an arc dis-
tance of 190.92 feet; thence south 88° 01 1/2' east 117.38 feet; thence
on a curve to the left with a radius of 400.00 feet, through a central
angle of 29" 02 1/2', an arc distance of 202,74 feet; thence north

62° 56" east 376.30 feet; thence an a curve to the left with a radius
of 300.00 feet through a central angle of 37° 25', an arec distance of
195.91 feet; thence north 25° 31' east 157.93 feet; thence on = curve
to the right with a radius of 100.00 feet, through o central angle of
127° 08', an src distance of 221,88 feet; thence south 27" 21' east
29.7T7 feet; thence on a curve to the left with a radius of 200.00 feet,
an arc distance of 102.92 feet, more or less, to = point in the easterly
boundary line of the southwest gquarter of said Bection 9.
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3c. A strip of lard of the uniform width of 20 feet extending from
the southeasterly boundary line of =aid tract of land designated 3
easterly and northerly to the northerly boundery line of the south
half of the southeast guarter of said Section 9 awd lying egqually on
each side of the line which begins at a point in the southeasterly
Ppoundary line of gaid tract of land designated 3 from whieh the
northeasterly terminus of & course in the southeasterly boundzry
1ine of said tract of land designated 3, which course has a bearing
of south 268° 27' west aond 2 length of 1875.58 feet, bears north

289 27' east 11.08 feet distent and runs thence south T8° 20 1/2'
east 104.89 fest; thence on a curve to the right with a radius of
1000.00 feet, through a central angle of 9° 33', an arc distancs of
166.75 Teet; thence south 669 4T 1/2' east 4P6.56 feet; thence on a
curve to the right with a radius of 1100.00 feel, through a central
angle of T° L0 1/2', an arc distance of 147,29 feet: thence south
59° O7' east 12,59 feet; thence on & curve to the left with a radius
of 300.00 feet, through a central engle of 34 00', an erc distance
of 178.02 feet; thence north 86° 53' east 54.7T4 feet to a point here-
in for convenience ealled Point "R"; thence continuing north 86° 537
east 325.65 feet; thence on a curve to the left with a radius of
240,00 feet, through a central angle of 52° 19 1/2', an arc distance
of 219.18 feei; thence north 34° 33 1/2' sast 5.21 feet; thence on a
curve to the left with a radius of 120.00 feet, through a central
gngle of 35° 03 1/2', sn arc distance of T3.L42 feet: thence north

0% 30' west 8.52 Teet; thence on & curve to the right with a radius
of T5.00 feet, through a central angle of 1k1° 18 1/2', an arc dis-
tance of 184,97 fest; thence south 39° 11 1/2' east 300.99 feet:
thence on a curve to the left with & radius of 140.00 feet, throtgh
& centrsl angle of 137° U5 1/2', an zrc distance of 336.61 feet;
thence north 3% 03" esst 618.19 feet; thenceona curve to the right
with a radius of 130.00 feet, through 2 central angle of 55% 0% 1/2',
an arp distance of 125,00 feel; thepce norlh 5B° 08 1/2' east 1h6.22
feet; thence on a curve to the left with a radius of 100.00 feet,
through & central zngle of 106° 14', en =rc distance of 185,42 feet;
thence north 4B° 05 1/2' west 1B6.B0 feet: thence on a curve to the
right with & radius of 180.00 feet, through & central angle of

519 24 1/2*, an arc distance of 161.50 feet: thence morth 39 19!
east TL.18 fest, more or less, Lo z point in the northerly boundary
line of the south half of the southeast quarter of said Zection 9.

3d. A strip of land of the uniform widbh of 20 fest extending from the
sotttheasterly boundary line of said tract of land designated 3 easterly
and northerly to the southerly boundary line of the strip of larnd here-
inbtefore described and designsted 3¢ and lying =qually on each side of
the line which Deging &t a point in the southeaslerly boundary line of
gsaid tract of land designated 3 from which the porthessterly Lerminus

of a course in the southeasterly boundary line of said tract of lznd
designated 3, which course has & bearing of south 28° 27' west and a
length of 1875.58 feet, bears north 28° 27' east 1325.05 feet distent and
runs thence easterly on a curve to the right with & radius of L20.00 feet,
through a cenbral angle of 39° 51' and tangent at the westerly terminus
‘thereof to a line which he® & bearing of north 75% 56 1/2' esst, an arc
distance of 292.14 feet; thence south 647 12 1/2' east 26.28 fest; thence
on a curve to the left with a radivs of 850.00 feet, through & ecentral
angle of 51% 19 L/2', an arc distance of T61.UB feet; thence north GL° 287
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east 531.38 feet:; thence on a eurve to the left with a radius of 630.00
feet, Lhrough a central angle of 32° 10', an arc distance of 353.70

feel; thence north 32° 1B' east 13.18 feet; thence on a curve to the

left with a radius of 150.00 feet, through a ceptral mngle of 103° 37 1/2',
an arc distance of 271.29 feety thence north T1° 19 1/2' west B9.23 feet;
thence on a curve to the right with a vradius of 60.00 feet, through a
centraﬁ angle of 158° 12 1/2', an sre disbance of 165.68 feet to samid
Foint "R,

3e. & strip of land of the uniform width of 20 feel lying equally on
each side of the line which beging &t a2 point in the seutheasterly boun-
dery line of =aid tract of land designated 3 Trom which the soubhwesterly
terminus of a course in the southeasterly boundary linme of said tract of
land designated 3, which course has a bearing of south 28° 27' west and
a length of 1875.58 Feet, bears south 28° 27' west 200,00 Ffeet distant
and runs thence south 289 27' west, along the southeasterly boundary
line of =aid tract of land designated 3, a distance of 200,00 feet;
thence south 309 06" west 16,61 feet; thence northwesterly on a curve
to the right with & redius of I5,00 feet, an arc distance of 117.97

feet, more or less, %o a point in 2 course in the southeasterly boundary
line of said tract of land designeted 3, which course has a bearing of
south 56% 32 1/2' west and s length of 1622.32 feet; the side lines of
this strip of land shall be lengthened or shortened gt the northwesterly
Lerminus thersof so as to terminste in ssid course which hes 2 bearing of
south 56% 32 1/2' yest and a length of 1622.32 feet; excepting therefrom
that portion thereof lying wilhin the boundary lines of said tract of
land designated 3.

3f. A strip of land of the uniform width of 20 feel the termini of
which sre Tormed by the northerly boundary line of the south half of
the southesst gquarter of gaid Bection 9 and lying equselly on each side
of the line which begins at & point in the northerly boundary line of
the south half of the southeast guarter of said Section 9 from which
the 4 inch by 4 inch redwood post marking the southesst corner of said
Beotion @ bears south 50° 49' east 2000.47 feet distant and runs thence
southvesterly on & curve to the right with a radius of 280,00 feet,
through = central angle of 27° 14' and tangent at the northeasterly
terminus thereof to a line which has & bearing of south 56° 27' west,
an sre distance of 133.11 feet; thence south B83% U1' west 228.43 feeb;
thence on a curve to the right with a yadius of 120.00 feet; a&n arc
distence of 137.96 feet, more or less, to a point in the northerly
boundary line of the south half of the southeast quarter of said
Section 9.

3g. A strip of land of the uniform width of 20 feet extending from the
ezsterly boundary line of saild Section 9 dorthwesterly to the northerly
boundary line of the south half of the southeast quarter of said Bection
9 and lying equally on each side of the line which begins at & point in
the easierly boundary line of said Bection 9 from which the 4 inch by

l| inen redwocd post marking the southeast corner of said Seclion O bears
south 1° 32" east 960.02 feet distent and runs thence north TO° DB' west
448,26 feet; thence on a curve to the left with a radius of 360.00 feet,
through & central zngle of 2T% 57', an arc distance of 175.62 feet;
thence south A1° 57' west 356.47 feet; thence on a curve to the right
with & radius of 130.00 feet, lhrough & cemtral angle of §1° 08', an are
distence of 206,78 feet; thence north 6% 55' wesh 37.57 feet: thence on
g curve to the left with a radius of 160.00 feet, Lhrough a central
angle of 31° 59, an arc distance of 89.1h feet; thence north 38° 50'
west 25.92 feet, more or less, to & point in the northerly boundary line
of the south half of the southeasl quarter of said Pection 9.
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(b) the right to construct, reconstruct, maintsin and use a road for the
purpose of ingress to and egress from second party's electric transmission
facilities which will be evected on lands adjacent to lands of first parties,
within the strip of land described as follows:

4, A strip of land of the uniform width of 20 feet extending from

the easterly boundsry line of the southsast gquarter of the northwest
quarter of sald Sectlon 9 westerly and northwesterly hothe wesberly
boundary line of the southeast guarter of the northwest guarter of

said Ssction 9 end Iying equally on sach side of the line whieh begins
at a point in Lhe essterly boundery line of the southeast guarter of
the northwest quarter of sgid Seection 9 from which the iron pipe in a
rock mound (tagged L.3. 2029) marking the west guarter corner of said
Section 9 bears south 83° 16 1/2' west 2569.39 feet distant and runs
thence southyesterly on a curve to the right with a radius of 230.00
feet through a central angle of 13% 56" and tangent at the northeast-
erly terminus thereof to z lirie which hes s bearing of south 66° 08 1/27
west, an arc distance of 55.9% FPeet: thence south BO® o4 1/2' west
232.90 feet; thence on z curve to the right with a radius of 290.00
feet, through a central angle of W1° 09', =n arc distance of 208.30
Teet; thence north 58% 46 1/2' west 166.03 feet; thence on & curve to
the left with & rafius of 600.00 feet, through & central angle of

17° L8 1/2', an arc distsnce of 186,51 feet; thence north 76" 35' west
12.7h feet; thence on & curve to the right with e radius of 200,00

feet, through & central angle of 55° 37 1/2', an arc digtance of 19L.16
feet; thence north 20° 57 1/2' west 37.00 Peet; thence on w curve to The
lert with & radius of U0.00 féet, through a contral angle of 106% 41 1/2',
an sre distance of TH.3T festy thence south 52° 31' west 111.07 feet;
thence on a curve to the right with a radius of 920.00 feel, through a
ceptral angle of 108° 39 1/2', an are distance of 170.68 feet; thencs
north 18° 49 1/2' west 140.02 feet, more or less, to a point in the
wasterly boundary lins of the scutheast guerter of the northwest
quarter of said Bection 9.

(e) +the rzight to use such eres adjacent to and alongside said strips of land
for ingress and egress as may be reasonably necessary for cuts, Tills, and the
deposit of spoil.

(d) +he right from time to time to trim and to cut down end clear awey or
otherwise destroy any end all trecs and brush now or hereafter on said traets
and to trim and to cut down and clear away eny trees on either side of said

tracts which noy or herealftier in the opinicn of second party mey be a hezard to

said towers, poles and/or other shkructures, wires or csbles, by reason of the }é;
denger of fglling thereon, or may interfere with the exercise of mecond party's E%
rights hereunder; provided. however, thet ell irees which second party is hereby EE
authorided to cut end remove, if valuable for timber or wood, shall continue to =3
be the property of Tirst parties, bubt all tops., lops. brush and refuse wood shall é:
be burned or remoVed by second pErty. %
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(e) the right from time to bime to enlarge, improve, reconsbruct, relocate
and replace any poles, towers or structures constructed hereunder with any other
number or type af pales or towers or structures either in the origingl loeation
or zt any elternate location or locztions within szid tractsy

(£) the right to install, meintain and use gates in all fences which now
cross or shell hereafter cross seld tracts;

() the right ta merk the location of said tracts by suitable markers set
in the grouwnd:; provided that said markers shall be placed in fences or other
locations which will not interfere wibh any reasonable use first parvies shall
mike of said ftracts.

Becond party liereby covenants and agrees:

(a) second party shall not fence said tracte or stripei

(b) second perty shall promptly backfill any excavations made by it on said
Tracts;

(¢) second party shall indemuify first parbies against any loss and damage
which shall be caused by the exercise of said ingress and egress or by any wrong-
ful or negligent act or omission of second perty or of its agents or employees in
The ecourse of their employment,

First parties reserve the right to use said tracts for purposes which will
not interfere with second party's full enjoyment of the rights hereby granted;
provided that first parties shall not:

(a) erect or comstruct any building or other structure, or drill or operste
any well, or construct any reservoir or other cbstruction or add to the ground
level in said tracts;

(b} deposit or permit or allow to be deposited. earth, rubbish, debris, or
any other substance or material, whether compustible or poncombustible. on said
tracts, or so near thereto as to constitute, in the opinion of second party, a

hazard To said towers, poles, and/or other structures, wires or cahles:

a9gl 8~ B
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(c)
written consent of second party.
The
and assizns of the respective parties hereto,

and run with the land.

IN WITNFSS WHEREOF first parties bave execuled these presents thie

of s .19 &F.
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erant any easement or easemenls on, under, or over said tracts without the

provisions hereof shall inmure to the benefit of and bind the successors

and all covenents shall apply to

. day

Coast Valleys
CK 166933
GM 16TLOT
CM 166821
GM 166824
T.318., R.10E.,
M.D.B.& M.
Eection 13
SE 1/4
8W 1/4
W 1/b
Section 1k
Section 15
E 1/2 of NE 1/4
W 1/4 of NE 1/k
Sertion 23
NE 1/4 of WwW 1/k
mE 1/L
NE 1/4 of BE 1/L
Section 2L
N 1i/2
N 1/2 of 8W 1/h
T.3138., R.10E,,
M.D.B.& M.
Section 9
8 1/2 of SE 1/b
SE 1/b4 of W 1/L
EW 1/4
Section 16
W 1/2 of WW 1/4
NW 1/4 of NE 1/h
Section 1T
E 1/2 of WE 1/4
N 1/2 of 8W 1/4
SW 1/4 of 8W 1/
fection 19
N 1/2

el

Prepared g&‘
Checked ézwg

061 91834
FEB. 16 1948
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County of . S2n Luis Obispo [

{ STATE OF CALIFORNIA, } ) 1VGL1468 PACE 8[}

On this.rnn B day of  MBreh  in the year one thousand nine bundred and..SIXty-eight
before me,.... . Andrew Renetzky. ... seeresisid Notary Public in and [or the

o Canmly 0f ...SAR L8 ODIEP......c.o...., Stale of California, =X
revding therein, duly commissioned and tworn, periondlly appesred. ... =
..... Oliver O, Field agd Ruby. Hale Faeld. . o f

. e, _— T TP S — m
noum to me to be the person.__whote name S ... anbseribed to the within
st t, and acknowledged io me that X _beY . _executed the same. @

R e IN WITNESS WHEREOF 1 base horennia set g, and af [ixed gy official

{ =, ANDREW RENEVZRY Sl 1 Ui oo SR, T 1'8 SHO. ... g [ he day end P
it year in this certficate first ahove wigh . 7
CAUSORBIA NOTARY PUBLIC (¥ AND FOR THE... ... Als ;329 o

STATE OF CALIFORNIA
Wnlnlnn expires August 81, 1945
PLAKE FRINTERY 1SC-10.58 My CoMMISSION EXPIRES 5 . e [
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PACIFIC GAS AND ELECTRIC COMPANTY

T (i TF; e 245 MARKET STREET - SAN FRANGISDO, CALIFORNIA 94106 + TELEPHONE 7B1-4211

Dlablo Canyon Power Plant

Mr. and Mrs, Ollver C, Field
Post Offlce Box 276
Palos Verdes Estates, California

Dear Mr., and Mrs. Field:

This letter Is for the purpose of setting forth certaln understandings
between us with regard to other documents executed concurrently herewlth
by which you convey to the Company a 168 acre parcel of land In fee and
certaln easements. The following matters are elther short-term obliga-
tlons or for other reasons should not be Included In sald deed:

I, There Is a provision Is sald deed for the reservation by you of
your rights to water In Dlabio Creek. Notwithstanding this
reservation, the Company shall have the rlght to use the water
reserved untll completion of construction of the flrst two
generating unlts of our Dlablo Canyon Power Plant, or untll
December 31, 1975, whichever event shall flrst occur; provided,
however, that If the Company Is delayed In completing construction
of sald unit by causes beyond its control, the time durlng which
it may use the water shall be extended by the perlod of such delay.

2. When the Company constructs the culvert along Dlablo Creek to permit
the deposit of fl11 over the creek, the Company will install plpe
hangers Inside the culvert of a sufficlent number and slze to permit
you to hang a 6 Inch pipe In the culvert for the purpose of taking
the reserved water.

3. In connectlon with the constructlon and operation of the Company's
nuclear reactor and generating plant, the Company will be requlred
to conduct environmental Investigations Tncluding meteorologlcal and
radlologlcal survelllance and oceanographlc studies. Such Investiga-
tlons will require the malntenance of measuring devices at varlous
statlons, The number and locatlon of such stations will vary from
time to time. In additlon, the Company will requlre perlodic access

BE-SENS



Mr.

5.

6.

and Mrs. Ollver C. Field ~2-

to such stations and to the intertldal area adjacent to your lands.
Upon the Company's request from time to time, you will grant per-
mission for the installation, maintenance and use of such statlons
and access on terms and conditions which will allow the Company to
carry out Investlgations wlthout damage to your land or Interference
with your use of your land. Usually, such permission will be obtalned
for each station or access route on an individual basls; however, In
some cases, permission may be sought for a group of such statlons.
Upon your request, the Company will provide you with a copy of any
summary report which the Company files with a public agency and which
Is based upon Informatlon developed by such Investigations.

In the course of constructing the switchyard and filled area, the Com-
pany will provide for continued access from your Dlablo Canyon road to
the existlng jeep road in Dry Canyon.

The Company will install any fences necessary around the 168 acre parcel
of land conveyed in fee to prevent unauthorized entry on your land by
people at the plant site and to control cattle straylng from your land
to the plant site. To the extent that controlled grazing of the 168
acre parcel may be desirable, elther during the course of construction
or afterwards, the responsible representatives of the Company will work
with you or your grazing lessee to arrive at satisfactory arrangements.

The Company does not expect to acqulre road rights of way over lands of
the United States or of private Indlviduals along Coon Creek of a nature
which would permit it to transfer a use of Its access roads along the
transmissfon llne to you. The Company will not object to your use of

its access roads In a manner which willl not Interfere with the Company's
use. |If the Company malntains locked gates in fences crossing the access
roads, the Company will endeavor to work out sultable arrangements for
you to pass through the gates.

The deed reserves to you a right of way over the 168 acre parcel which
you can exercise If you prevail In your pending litlgation with Luigl
Marre Land and Cattle Company. If you do not so prevail but are able
to obtaln a private right of way by agreement wlith the Marre Interests,
the Company will negotiate in good faith with you for your exercise of the
negotiated road right through the plant site in locatlons and In a

manner which will not Interfere with the Company's exercise of its rights
In the area and be consistent with Its public utility obligations.

The Company wlll survey the 168 acre parcel of land conveyed In fee and
record a Record of Survey map In the offlclal records of San Luis Oblspo
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County. Within a reasonable time thereafter, the Company will also
prepare and the parties will enter into an agreement which will show
by maps attached the fee parcel, tracts and strips described by metes
and bounds In the deed.

If this letter correctly expresses our understandings as to these matters,

please so Indicate by executing and returning the enclosed copy of this
letter.

Very truly yours,

PACIFIC GAS AND ELECTRIC COMPANY

By gM

Manager, Land Department

AGREED TO:

4 'g/é-'?g Sy @j;ﬁ—f«(

Oliver C. Field

Py Dt Goa T SLA
Ruby Hale Field
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By memorandum dated March 12 I forwarded to you the policy
of title insurance and closing statement which had been
forwarded to me by Title Insurance and Trust Company in
closing the escrow in this transaction.

Enclosed are the following executed original documents
which have been delivered to me by Mr. Andrew Renetzky,

attorney for Mr.

l.

and Mrs.

Field:

Grant of easement for 12 kv poleline;

State Park and the l68-acre parcel sold.

Letter agreement dated March 12,

Permit to use existing ranch road between Montana De Oro

Supplemental letter agreement undated between the parties.

1968 pertaining to the

use of the access road through Montana De Oro State Park.

The deed has not yet been forwarded to me by the Recorder's
Office, but will be made available to you upon receipt.

I assume you will distribute copies of the enclosed agreements
to information addressees of this memorandum who may be
affected by the terms of the agreements.

" JOHNS
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GEMESAL ATIORNEY

March 14, 1968

Andrew Renetzky, Esqg.

911 Palm Street

San Luils Obispo, California 93401
Dear Mr. Renetzky:

PG&F, v. FIELD

This will acknowledge receipt of the following documents
in closing the escrow pursuant to our February 9, 1968
agreement:

Ls Executed original grant of easement for 12 kv poleline.

> Permit to use existing ranch road between Montana De
Oro State Park and the 168-acre parcel sold.

3. Supplemental letter agreement undated between the
parties.
4, Letter agreement dated March 12, 1968 pertaining to

the use of the access road through Montana De Oro
State park.

Your courtesies and competent assistance in this transaction
and Mr, and Mrs. Field's cooperation have been very much
appreciated. We sincerely hope that our cordial relationship
will continue.

N

Very truly yours,

WEJ: lmg W. E. JOHNS
cc:0.C.Field

T.Adams,Esq.

A.E.Ekdale,Esq.
bec:EEHall,CTVanDeusen

at9?7s
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1. Description of the Proposed Action

1.1. Introduction
On June 28, 2016, the California State Lands Commission (CSLC) authorized Lease
No. PRC 9347.1 for facilities located on state-owned sovereign lands associated with Pacific
Gas and Electric Company's (PG&E’s) Diablo Canyon Power Plant (DCPP) Units 1 and 2,
which PG&E owns and operates pursuant to United States (US) Nuclear Regulatory
Commission (NRC) Facility Operating Licenses DPR-80 (Docket No. 50-275) and DPR-82
(Docket No. 50-323), respectivelyl.

Lease No. PRC 9347.1 covers the continued use and maintenance of a cooling water
discharge channel, water intake structure, breakwaters, boat dock, storage facility, office
facilities, intake electrical room, intake maintenance shop, equipment storage pad, and spare
tri-bar storage associated with operations of the DCPP. Collectively, these are referred to
herein as the “Project Facilities.” This lease expires on August 26, 2025. On April 29, 2020,
CSLC authorized an amendment to Lease No. PRC 9347.1, whereby Section 2 paragraph 5(iii)
was amended to change the required submittal date of a proposed restoration plan for the
lease premises to August 26, 2023.

On September 2, 2022, Governor Galvin Newson signed Senate Bill (SB) 846, which directed
PG&E to seek to continue operations of the DCPP through October 31, 2030. PG&E is working
with state and federal regulators to enact the terms of SB 846.

1.2. Proposed Action
PG&E proposes that the CSLC extend Lease No. PRC 9347.1 to October 31, 2030, for the
continued operation and maintenance of Project Facilities through October 31, 2030 (i.e., for
an additional 5 years) to support DCPP operations through that period. For the additional
period of time, DCPP would continue to operate in the same manner as during the current
license term. These facilities are shown on Figure 1.

1 The NRC licenses the operation of domestic nuclear power plants in accordance with the Atomic Energy
Act of 1954, as amended, and NRC implementing regulations. DCPP is a nuclear-powered steam electric
generating facility that began commercial operation on May 7, 1985, for Unit 1 and March 13, 1986, for Unit 2.
The Unit 1 facility operating license expires November 2, 2024, and the Unit 2 facility operating license
expires August 26, 2025.
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Figure 1. Project Facilities
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These existing Project Facilities are part of DCPP’s circulating water system (CWS) and
safety-related auxiliary saltwater system (ASWS), which draw from and discharge to the
Pacific Ocean via the seawater intake and discharge facilities. The CWS and ASWS are
required to operate DCPP Units 1 and 2.

Lease extension would allow the continued use of these Project Facilities to: (1) support
reactor operations via the once-through cooling (OTC) system; (2) cool stored spent fuel
within the spent fuel pools (SFPs); (3) dilute and discharge liquid radiological waste (LRW)
generated during operations; (4) produce feed water for the seawater reverse osmosis
(SWRO) facility; (5) dilute and discharge brine; and (6) dilute and discharge sanitary
wastewater.
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1.3. Background

1.3.1. Site Location

The Project Facilities are located within the western edge of PG&E’s DCPP site, which is
adjacent to the Pacific Ocean in San Luis Obispo County, California, and is approximately
12 miles west-southwest of the City of San Luis Obispo, the county seat and the nearest
significant population center.

The DCPP site occupies a 750-acre high security zone (including the 585-acre Parcel P)
within PG&E’s approximately 12,000-acre owner-controlled coastline property (jointly
owned by PG&E and Eureka) in central San Luis Obispo County (see Figure 2). DCPP is
located within the Irish Hills and coastline approximately 7 miles northwest of Avila Beach
and directly southeast of Montana de Oro State Park.

Figure 2. Diablo Canyon Power Plant Site and Location
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1.3.2. General Plant Information

DCPP is a nuclear-powered steam electric generating facility that consists of a nuclear steam
supply system, turbine-generator, auxiliary equipment, controls, and instrumentation in
each unit. The nuclear steam supply system at DCPP is a pressurized water reactor, where
the reactor core coolant heats up and is pumped to heat exchangers known as steam
generators where the heat boils the water on the steam generator’s shell-side into steam.
The steam is routed into the turbines where the steam yields its energy to turn the turbines,
which are connected to the electrical generators. Waste heat is discharged to heat-
exchanging steam condensers.

1.3.3. DCPP Continued Operations

In January 2018, the California Public Utilities Commission (CPUC) issued Decision 18-01-
022 approving the retirement of DCPP at the expiration of its current NRC operating licenses.
PG&E proposed the retirement in collaboration with a coalition of environmental groups,
labor, and an anti-nuclear advocacy groups under the “Joint Proposal” in June 2016. Under
the Joint Proposal, the parties agreed that DCPP should operate through its existing, full NRC
license period, thus providing a nine-year transition period for replacement of DCPP with
greenhouse gas-free resources.

Recently, the State of California has revisited its current and projected energy needs,
including the role of DCPP in the State's energy future. The Governor signed SB 846 on
September 2, 2022, which overturned the prior CPUC decision approving the retirement of
DCPP Units 1 and 2 by the expiration of the current operating licenses. The bill was declared
to take effect immediately as an urgency statute to improve statewide energy system
reliability. SB 846 directs all relevant state agencies, including the CPUC, CSLC, State Water
Resources Control Board, California Coastal Commission, and PG&E, as the operator of the
plant, to act quickly and in coordination, to take all necessary and prudent actions to extend
operations through October 31, 2030.

1.3.4. NRC License Renewal

The NRC is an independent agency established by the Energy Reorganization Act of 1974 to
regulate the civilian use of nuclear materials. The NRC’s regulatory activities are focused on
reactor safety oversight and reactor license renewal of existing plants, materials safety
oversight and materials licensing for a variety of purposes, and waste management of both
high-level waste and low-level waste. The NRC’s primary mission is to protect the public
health and safety, and the environment from the effects of radiation associated with nuclear
reactors, materials, and waste facilities. The NRC also regulates these materials and facilities
to promote common defense and security.
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Production of electric energy using nuclear fission is regulated under the Atomic Energy Act
(42 U.S.C. Section 2011). Under the Atomic Energy Act, the NRC is granted sole and exclusive
authority to issue operating licenses and otherwise oversee and regulate licensees to ensure
that the requirements of the Act, regulations promulgated thereto, and provisions of a plant’s
operating license are complied with and thereby assure protection of the public health and

1.0 Description of the Proposed Action

safety for any radiological hazards and provide for the security and common defense.

The NRC is responsible for oversight and licensing of all commercial power, research, and
test reactors, as well as the use of nuclear materials in the US. The NRC has pre-emptive
jurisdiction over State and local regulations regarding the use, storage, and transport of
nuclear materials and protection of public safety. The NRC administers the site-specific
operating licenses for DCPP Units 1 and 2, according to the requirements of Title 10 of the
Code of Federal Regulations (CFR) Part 50, Domestic Licensing of Production and Utilization
Facilities. These regulations are put forth by the NRC pursuant to the Atomic Energy Act of
1954, as amended (68 Stat. 919), and Title II of the Energy Reorganization Act of 1974
(88 Stat. 1242). The NRC allows DCPP Units 1 and 2 to operate within the limitations of the
operating licenses and NRC requirements for the life of each unit’s license. The initial
operating license term is 40 years (10 CFR 50.51) with options for licensees to request
license renewal for an additional 20-year term (10 CFR 54.31).

Renewed DCPP NRC operating licenses are required for the continued operations duration
specified in SB 846.

1.4. Activities to be Covered Under Lease Extension

1.4.1. Operation of the Intake Structure and Breakwaters/Marina

DCPP operates a common cooling water intake structure to provide cooling water to the
cooling systems of Units 1 and 2. Each unit's water withdrawal rate is nominally
867,000 gallons per minute (gpm). Cooling water is withdrawn through a shoreline intake
structure in the marina, which is protected via breakwaters. See Figure 3 for a photo of the
intake structure and breakwaters/marina. The marina was constructed and is used to
protect the DCPP cooling system from potential wave or current effects. The area of the
marina is approximately 10 acres. The breakwaters extend from two points into the ocean,
creating an area of calm surface water around the intake structure. The breakwaters are
built from man-made interlocking concrete tribars (concrete block in a complex geometric
shape weighing up to 37 tons, used to protect harbor walls from the erosive force of ocean
waves) placed on top of stone base layers and concrete embedment ribs positioned on the
ocean floor to secure the tribars in place.
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1.0 Description of the Proposed Action

Figure 3. Intake Structure and Breakwaters/Marina

The intake structure is a predominantly cast-in-place concrete structure with a conventional
reinforcing bar system. The structure is approximately 240 feet (ft) long and is
approximately 104 ft wide. The top of the concrete slab at the intake structure’s lowermost
elevation is approximately 32 ft below mean sea level. The intake structure houses bar racks,
vertical traveling screens, auxiliary cooling water systems, and main circulating water
pumps. An additional 9-ft-wide bar rack bay serving as a fish escape route is provided at
each end of the intake structure. The partition is open between the units behind the bar
racks, providing free flow of seawater and a migration route to sea for fish from one end of
the structure to the other.

1.4.2. Operation of the Discharge Structure

The discharge channel (otherwise known as discharge structure) is located within the
discharge cove, otherwise known as Diablo Cove. The discharge structure is located directly
beneath the main turbine building. Figure 1 shows Diablo Cove (Discharge Cove) and
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1.0 Description of the Proposed Action

Figure 4 shows the discharge structure directly beneath the main turbine building and
Figure 5 provides an aerial view of the discharge structure.

Figure 4. Discharge Structure
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1.0 Description of the Proposed Action

The discharge channel is an energy dissipating device located in the coastal bluff. The
structure is divided into two chambers (one for each unit) that are open to the ocean under
all conditions. The two auxiliary saltwater return lines for each unit discharge into the
chamber of that unit. The base slab of the discharge channel is keyed into and poured on
sound rock. Where possible, the walls were formed directly against sound rock.

Discharge flows by gravity from the elevated turbine building into the discharge channel.
Within the structure, flow passes over three weirs and across horizontal platforms fitted
with vertical impact blocks. The cascading effect of the design creates mixing of the thermal
discharge as well as dissipation of hydraulic energy. The width of the discharge flow out the
mouth of the discharge channel is 27.5 ft per unit. Once discharged, the thermal discharge
mixes with the receiving water and dissipates across the ocean surface. Figure 6 provides a
side view of the discharge channel and associated cascading weir system.
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Figure 6. Side View of Discharge Structure

Diablo Canyon Power Plant

Discharge Side View

Figure 2-7

1.4.3. Cooling and Auxiliary Water Systems

The Pacific Ocean is the source of cooling water to the DCPP CWS and safety related ASWS
along with other non-safety related cooling water systems. See Figure 7. The seawater
passes through screening equipment located in the intake structure upstream of the pumps
supplying the cooling water flow. The ocean water supply to the CWS and ASWS provides
the cooling and heat absorption capability required to remove waste heat under normal and
emergency conditions from the nuclear steam supply system and SFPs. The waste heat from
containment and other plant equipment, such as the SFPs, is transferred to the component
cooling water (CCW) system. The heat picked up by the CCW system is transferred to the
ASWS by the CCW heat exchangers. The ASWS outfall flows into the main condenser
circulating water discharge channel and then into the ocean.

The total flow in each unit's CWS is nominally 867,000 gpm, which is pumped by two
circulating water pumps (CWPs). The pump motors are cooled by an air-to-water heat
exchanger with the associated closed-cooling water system circulating fluid provided from
the plant fire water system via a small demineralizer. Each CWP has a discharge isolation
valve and bypass line around the valve. Approximately 4,000 gpm of the main conduit
circulating seawater flow is used per unit to cool the service water heat exchangers and
1,000 gpm is used to cool the pump motor closed-cycle cooling water system.
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Figure 7. Sea Water Cooling System

Sea Water Cooling System

Diabloe Canyon Power Plant

Figure 28

Condenser circulating water is seawater from the Pacific Ocean. The ocean water level
normally varies between zero and +6 ft mean lower low water (MLLW) datum. Mean sea
level zero is equivalent to +2.6 ft MLLW.

The two main steam condensers for each unit are in-line directly under the low-pressure
turbine exhaust. Each unit has two intake seawater conduits that split under the turbine
building, and supply one half of each condenser. This configuration provides four distinct
condenser quadrants per unit, with each seawater conduit supplying cooling flow to the inlet
of two condenser quadrants.

For each unit, two main seawater CWPs provide cooling flow to the main condenser inlets.
Each CWP discharges into a concrete conduit approximately 1,800 ft in length that rises from
the shoreline intake structure to the turbine building. The conduits measure 11.75-ft square
with exception of an initial tapered section leading directly from the pump discharge, and a
circular section used for flow monitoring. The CWPs produce a combined rated flow for
Unit 1 between 778,000 and 854,000 gpm, and for Unit 2 between 811,000 and 895,000 gpm.
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Two-unit combined flow is between 1,589,000 gpm minimum and 1,749,000 gpm maximum
during normal plant operations.

1.0 Description of the Proposed Action

Each unit also has two ASWS pumps that supply cooling flow to the safety related CCW heat
exchangers. Each ASWS pump is rated at 11,500 gpm. During routine plant operations, only
one ASWS pump is in use for each unit, with the second pump in standby mode. Two
operating pumps (one per unit) contribute an additional circulating flow of 23,000 gpm.
Using maximum pump ratings, total cooling flow during routine full power operations is
1,772,000 gpm, equivalent to 2.55 billion gallons of seawater circulated per day.

Seawater transit time through the power plant is approximately 5 minutes. At full power,
cooling flow temperatures are elevated approximately 20°F during condenser pass-through.
Average aggregate power plant discharge temperature is 19.6°F above ambient intake
seawater temperatures. Temperature elevation can vary in response to ocean ambient
temperatures, unit power levels, plant transients, and planned unit curtailments which may
be accompanied by seawater circulator clearance.

Figure 8 provides a diagram of the Unit 1 main and auxiliary circulator pump bays, and layout
of the debris control and screen wash equipment. Each main circulator draws from an
isolated pump bay. Each pump bay is open to the ocean through three individually gated
11-ft wide rectangular passages leading through 10-ft wide (nominal) perpendicular vertical
traveling screens. Each screening mechanism provides approximately 300 square feet
(sqg-ft) of filtration area at mean sea level for a total of approximately 900 sq-ft for each CWP.
The isolation gates for an individual pump bay can be closed and sealed, and the bay
dewatered for maintenance or inspection activities independent of the other bays.

Cooling System Debris Intrusion Control

During routine operations, the intake structure traveling water screens are rotated and
washed by high pressure saltwater spray for 15 minutes every 4 hours. In high energy ocean
swell events, and/or periods of increased source water debris loading conditions, the
traveling screens can be placed into continuous operation at either low or high speed.
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Figure 8. Unit 1 Main and Auxiliary Circulator Bays
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The traveling screen wash system spray nozzles discharge into sluiceways located on the
intake structure’s exterior upper deck. The sluiceways flow to a central refuse collection
sump. The sump is dewatered by pumping systems capable of transferring high percentage
solids laden flow. The saltwater screen wash effluent and entrained debris is pumped from
the sump to a discharge outside of the power plant marina. Grinding and mincing equipment
installed in the inlets of the refuse sump process debris captured by the traveling screens
and subsequently washed off. The debris grinders reduce potential for clogging of the sump
when seawater inlet flow is laden with significant quantities of ocean debris (primarily kelp
and under story algae). Entrained debris smaller than the 3/8-inch screening mesh passes
through the cooling system.

Cooling System Heat Treatment

The main condensers and conduits for the seawater cooling system were initially designed
for heat treatment to control marine fouling organisms. Heat treatments, effective for
management of biofouling primarily caused by mussels, was initially implemented but
discontinued early-on during plant commercial operations. Heat treatments were found to
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be ineffective at managing acorn barnacles (Megabalanus tintinnabulum), the primary
seawater systems fouling problem at the plant location.

Discharge and Thermal Effluent

Heated discharge from the main condensers of each unit combines and flows to a common
structure terminating in the shoreline discharge structure. The discharge for Unit 1 and
Unit 2 are parallel within the structure separated by a central concrete partition. Cutouts
exist in the dividing wall to promote mixing of thermal effluent between the operating units.
Once discharged, the thermal effluent mixes with the receiving water and dissipates across
the ocean surface. The mixing also provides dilution and reduction of residual oxidants from
seawater inlet systems chemical treatments.

Cooling System Biofouling and Chemical Control

The seawater conduits are susceptible to colonization by entrained marine organisms.
Concrete conduit surfaces in both the intake and discharge systems have been susceptible to
extensive fouling with acorn barnacles (Megabalanus tintinnabulum), gooseneck barnacles
(Polycipes polymerus), and to a lesser extent mussels (Mytilus edulis). Other marine species
also find habitat among the protective substrate created by the primary hard-shelled fouling
organisms.

Heavy colonization and growth in the condenser inlet conduits can result in sloughing of
fouling material. Individual acorn barnacles or clusters of smaller barnacles, with hard
durable calcareous shells larger than 1-inch in diameter, can impinge on main condenser
tube sheets and block flow. Sloughed fouling material accumulates on inlet tube sheets
resulting in increased backpressure on the intake main CWPs and degraded condenser
performance. Significant fouling requires manual removal of growth during refueling
outages. Mid-cycle unit curtailments are also often necessary to conduct conduit cleanings
and/or perform main condenser inlet debris removal when fouling slough and subsequent
tube sheet occlusion become significant.

The chlorination system provides chemical treatment of the circulating water to control the
macro and micro fouling in the intake tunnels, piping, and the condenser tubes. The system
is used as needed. Liquid sodium hypochlorite and a supplemental chemical, sodium
bromide, are stored in tanks at the intake structure (common to both units). Adequate
valving is provided for isolating any of the tanks from the system. Each tank is enclosed by
a secondary containment sized to contain the entire contents of the primary storage
compartment. When chlorination is required (based on a time schedule), the chemicals are
injected via metering pumps into the seawater CWP fore bays within the intake structure.
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Chemical treatment inhibits initial colonization of seawater conduit surfaces, as well as
retards growth rates of established fouling. Biofouling inhibition coatings are also used
within the seawater systems; however, such coatings are not entirely effective, nor can be
successfully applied to all equipment surfaces susceptible to fouling.

1.4.4. Reactor Coolant System

The reactor coolant system (RCS) of each unit consists of four similar heat transfer loops
connected in parallel to the reactor pressure vessel, which are located inside the
containment. Each loop contains a reactor coolant pump, steam generator, and associated
piping and valves. The system also includes a pressurizer, a pressurizer relief tank,
interconnecting piping, and instrumentation necessary for operation.

During operation, the RCS transfers heat generated in the reactor core to the steam
generators where the steam that drives the turbine-generator is produced. Borated
pressurized water circulates in the RCS at a flow rate and temperature consistent with the
reactor core thermal-hydraulic performance requirements. The water also acts as a neutron
moderator and reflector, and as a solvent for the boric acid neutron absorber used as
chemical shim control.

The RCS pressure boundary provides a barrier against the release of radioactivity generated
within the reactor and is designed to ensure a high degree of integrity throughout plant life.

1.4.5. Steam and Power Conversion System

The steam and power conversion system (SPCS) includes the turbine-generator, steam
supply system, feedwater system, main condenser, and related subsystems. The SPCS is
designed to convert the heat produced in the reactor to electrical energy. In each unit,
reactor heat absorbed by the RCS produces sufficient steam in the steam generators to
supply the turbine-generator.

The SPCS is designed to operate on a closed, condensing cycle, with full flow condensate
demineralization, and six stages of regenerative feedwater heating. Turbine exhaust steam
is condensed in a single shell, surface-type condenser and returned to the steam generators
through three stages of feedwater pumping. All three low-pressure turbine elements
exhaust into a common condenser steam space.

The SPCS is designed to receive the heat absorbed by the RCS during normal power
operation, as well as following an emergency shutdown of the turbine-generator from full
load. Heat rejection under the latter condition is accomplished by steam bypass to the
condenser and pressure relief to the atmosphere.
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1.4.6. Spent Fuel Pool Cooling and Cleanup System

1.0 Description of the Proposed Action

DCPP is fueled by uranium pellets contained in fuel rods grouped together into fuel
assemblies and placed inside the reactor core. Each fuel assembly has a reactor lifetime of
approximately 5 years, after which it no longer produces the desired amount of heat energy
and must be replaced. When fuel assemblies are removed from the reactor, they are safely
stored in the SFP. The SFP water is continuously circulated to remove decay heat from the
spent fuel.

The SFP cooling and cleanup system removes decay heat from fuel stored in the SFP. Spent
fuel is placed in the SFP during the refueling sequence and stored there until transferred to
the independent spent fuel storage installation (ISFSI). Heat is transferred through the SFP
heat exchanger to the CCW system. The CCW system is designed to provide cooling water to
vital and non-vital components and to operate at all plant operating modes, including normal
plant operation, plant cool down, and emergencies. Cooling water for the CCW heat
exchangers is supplied from the ASWS. Together, CCW/ASWS support heat transfer to the
Pacific Ocean. The CCW system serves as an intermediate system between the RCS and
ASWS, ensuring that any leakage of radioactive fluid from the components being cooled is
contained within the plant. The two CCW heat exchangers are shell and tube type. Seawater
circulates through the tube side.

When the SFP cooling and cleanup system is in operation, water flows from the SFP to the
SFP pump suction, is pumped through the tube side of the heat exchanger and is returned to
the pool. The suction line, which is protected by a strainer, is located at an elevation 4 ft
below the normal SFP water level, while the return line contains an anti-siphon hole near the
surface of the water to prevent gravity drainage of the pool.

1.4.7. Reverse Osmosis Facility

The intake structure also supplies feed water for DCPP’s SWRO treatment unit, which
provides the majority of freshwater for plant primary and secondary systems makeup, fire
protection system source water, and plant domestic water system supply. The reverse
osmosis treatment unit has the capacity to produce 450 gpm of freshwater.

Freshwater Production

For current DCPP operations, water demand is met from both SWRO and groundwater. Over
the past 5 years, the average annual water demand at DCPP has been approximately
101 million gallons, of which around 90 million has been for power production and the
remaining 11 million has been for domestic water supply. The SWRO treatment system
provides the majority of freshwater for DCPP’s primary and secondary systems makeup, fire
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protection system supply water, and source water for the DCPP domestic water system
supply. Water is also provided by groundwater. Water demand during extended operations
is not expected to change from current operations.

Dilute and Discharge of Brine

Brine and wastewater discharges associated with the current operating plant are diluted
into the site’s OTC flows, which flows at approximately 2.55 billion gallons of water per day.
Brine is discharged from the SWRO system at Discharge Point 001 (See Section 1.4.8).

1.4.8. Ocean Supplies and Discharge Path

The current path for discharge and ocean supplies during existing and extended operations
is shown in Figure 9. It is based on the approved National Pollutant Discharge Elimination
System (NPDES) permit issued for DCPP power operations (Order No. 90-09, NPDES No.
CA0003751). The various discharge points shown in Figure 9 are described as follows.

® NPDES Discharge Point
001, 001B, 001D

~ NPDES Discharge Point
©001P

NPDES Discharge Point
003

NPDES Discharge Point
004

NPDES Discharge Point
016

NPDES Discharge Point
017

» Once Through Cooling

Processed Liquid
| ”% Radwaste Efiuent

l SWRO Brine Discharge
{ »» SWRO Feed
PP Sanitary Waste

Current Path for Discharge
1% e : ) . and Ocean Supplies
0 125 250 500 750 1,000 ; . % .- . : Diablo Canyon Power Plant

e ™ ot St e . ) Avila Beach, California
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Discharge Point 001B. This flow stream receives effluents from other waste streams,
which include processed sanitary waste, makeup water pretreatment system, non-
radiological water from plant systems, processed water from the oily water separator,
and water from the firewater system. Discharge Point 001B will continue to be used in
its current function.

Discharge Point 001P: This point discharges to the suction of the ASWS, which allows
for the brine to mix in with the sea water as it gets drawn into the auxiliary saltwater
pumps prior to the effluent discharge through 001B. Discharge Point 001P will continue
to be used as the brine discharge point.

Discharge Point 003: Solid material from the ocean is washed from traveling screens at
the intake structure, collected in a collection pit, and removed for land disposal. The
screen wash water and material passing through the collection pit screen are pumped
back to the ocean at this intake screen wash discharge point. Discharge Point 003 will
continue to be used in its current function.

Discharge Point 004: The SWRO facility receives water from the biolab pumps located
in the intake structure. Excess seawater that cannot be used by the SWRO facility
overflows through a pipe and is discharged back to the marina through Discharge Point
004. This point will continue as an excess ocean water drainage point.

Discharge Point 016: This discharge point allows for removal of accumulated rainwater
and seawater from the seawater supply valve box. Discharge Point 016 will continue to
be used in its current function.

Discharge Point 017: This discharge point supports draining and maintaining the brine
line. Discharge Point 017 will continue to be used in its current function.

1.4.9. Sanitary Wastewater Discharge

The last major source of wastewater discharge will be through the sanitary wastewater
treatment plant. The treatment plant will continue to be used during extended operations
in its current configuration.

1.4.10. Maintenance, Inspection and Compliance Activities

Various programs and activities currently exist at DCPP to maintain, inspect, test, and
monitor the performance of plant equipment. These programs and activities include, but are
not limited to:
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¢ meet the requirements of 10 CFR 50, Appendix B (Quality Assurance), and
Appendices G and H, Reactor Vessel Materials;

¢ meet the requirements of 10 CFR 50.55a, ASME Code, Section XI, Inservice
Inspection and Testing Requirements;

e meet the requirements of 10 CFR 50.65, the maintenance rule, including the
structures monitoring program; and

¢ maintain water chemistry in accordance with Electric Power Research Institute
guidelines.

Additional programs include those implemented to meet DCPP Technical Specifications
surveillance requirements, those implemented in response to NRC generic communications,
and various periodic maintenance, testing, and inspection procedures. Certain program
activities are performed during the operation of the unit. Others are performed during
scheduled refueling outages.

Specific monitoring programs related to the operation of the intake and discharge facilities
and cooling water system include:

Cooling Systems Influent and Effluent Monitoring

Wastewater discharged from DCPP into the discharge cove via the discharge structure is a
combination of circulating seawater that supplies the main steam condensers and the service
cooling water heat exchangers for the operating units, ASWS cooling water flow, and
miscellaneous in-plant freshwater system waste streams; the aggregate plant discharge is
primarily warmed seawater.

The facility conducts plant cooling system influent and wastewater effluent monitoring (i.e.,
constituent parameters, sampling frequencies, analytical methods, etc.) in accordance with
requirements of the WDR Order No. 90-09 (NPDES Permit No. CA0003751) monitoring and
reporting (M&R) program.

Receiving Water Monitoring Program

Changes in the marine environment in the vicinity of DCPP due to thermal discharge are
monitored by the Receiving Water Monitoring Program (RWMP) in accordance with the
requirements of the NPDES Permit No. CA0003751 M&R program.

The RWMP consists of intertidal and subtidal temperature monitoring recorded at
permanent stations located along the Diablo Canyon coastline throughout the year, and
intertidal and subtidal biological assessments conducted at established monitoring stations
during periodic (quarterly) surveys. Monitoring stations for the various program tasks are
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located both within and outside of the discharge cove. Program control stations are located
distant from the power plant discharge.

1.0 Description of the Proposed Action

The biological assessments include: (1) intertidal algae, sea grass, and invertebrate surveys
conducted using horizontal band transect sampling methodology; (2) intertidal fish surveys
conducted using vertical band transect sampling methodology; (3) subtidal benthic algae
and invertebrate surveys using multiple sampling methodologies; and (4) subtidal fish
surveys. Additionally, a habitat-forming kelp canopy survey is conducted once per year in
the fall period within Diablo Cove.

Radiological Environmental Monitoring Program

PG&E conducts a Radiological Environmental Monitoring Program (REMP) at DCPP. The
REMP involves monitoring several pathways, including direct radiation, airborne
radioactivity, waterborne pathways, marine biological, beach sand, and ocean sediments,
food crops, milk, and meat production. PG&E sends replicate samples of milk, drinking
water, outfall water, air samples from near the intake and discharge coves, Diablo Creek
water, vegetative crops, fish, sediment, and kelp to the California Department of Public
Health (CDPH) Radiological Health Branch as part of a State cross check program. Other
pathways monitored independently by the CDPH are direct radiation and air sampling.

1.4.11. DCPP Decommissioning

If the approvals required for DCPP extended operations past 2025 are not issued in a
timely fashion, or the conditions of the approvals are not acceptable, PG&E would pursue
either DCPP Decommissioning or SAFSTOR.

DCPP Decommissioning

DCPP Decommissioning would occur in two phases: (1) Phase 1: Pre-planning and
Decommissioning Project Activities (2024-2031); and (2) Phase 2: Final Site Restoration
(2032 through 2039). Phase 1 would include decontamination and dismantling of
structures, systems, and components, transfer of spent fuel from the SFPs to the ISFSI, soil
remediation associated with Phase 1 activities, Final Status Surveys (FSS), and site
modifications for DCPP that will be necessary to support decommissioning and initial site
restoration. Phase 2 would include soil remediation; FSS (continuation of surveys from
Phase 1 for areas that have not been released from the NRC facility operating licenses),

10 CFR 50 NRC license termination; final site restoration; and transition to ISFSI and
Greater than Class C storage facility operations.
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SAFSTOR

SAFSTOR is an NRC-defined method of decommissioning in which a nuclear facility is placed
and maintained in a condition that allows the facility to be safely stored and subsequently
decontaminated (deferred decontamination) to levels that permit release for unrestricted
use. Under NRC regulations, license holders utilizing SAFSTOR have 60 years to complete
decommissioning after the cessation of operations.

1.5. General Information

1.5.1. Name of Applicant

PG&E is the applicant and hereby submits a CSLC lease application for the continuation of
DCPP operations through October 31, 2030, consistent with SB 846. PG&E is a wholly owned
subsidiary of PG&E Corporation.

1.5.2. Address of Applicant

The address for PG&E is 9 miles N/W of Avila Beach, Avila Beach, CA 93424.

1.5.3. Name of Landowner

Eureka Energy Company (Eureka) and PG&E are the property owners for the 750-acre DCPP
site. Eureka owns the 585-acre Parcel P located south of Diablo Creek and PG&E owns the
remaining 165 acres located north of Diablo Creek. PG&E leases Parcel P from Eureka.

1.5.4. Description of Business or Occupation of Applicant

PG&E is a public utility operating in northern and central California. PG&E's primary
business is in the transmission and delivery of energy.

PG&E is a subsidiary of PG&E Corporation which is headquartered in the Bay Area of
Northern California.
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1.5.5. Contact Information

Any notices, questions, or correspondence in connection with this filing should be directed
to:

Thomas P. Jones, Sr Director
Pacific Gas and Electric Company
1250 Kendall Road

San Luis Obispo, CA 93401
Email:

With copies to:

Jennifer Post, Attorney

Pacific Gas and Electric Company
300 Lakeside Drive

Oakland, CA 94612

Email:
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List of Acronyms

ASWS auxiliary saltwater system

CCw component cooling water

CFR Code of Federal Regulations

CDPH California Department of Public Health
CPUC California Public Utilities Commission

CSLC California State Lands Commission

CWPp circulating water pump

CWS circulating water system

DCPP Diablo Canyon Power Plant

FSS Final Status Survey

ft feet

gpm gallons per minute

ISFSI Independent Spent Fuel Storage Installation
LRW liquid radiological waste

M&R monitoring and reporting

MLLW mean lower low water

NPDES National Pollutant Discharge Elimination System
NRC Nuclear Regulatory Commission

OTC once-through cooling

PG&E Pacific Gas and Electric Company

RCS reactor coolant system

REMP Radiological Environmental Monitoring Program
RWMP Receiving Water Monitoring Program

SB Senate Bill

SFP spent fuel pool

sq-ft square feet

SPCS steam and power conversion system

SWRO seawater reverse osmosis

US United States
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