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PG&E Public Purpose and Customer-Directed Investment Requirements 
 
Activity 2005 Funding Comments 
Energy Efficiency 
(Cost –Effective) 

PGC: $129.19M 
Procurement: $50.0M 

PGC funding set by State 
Assembly  

Low Income Energy Efficiency $56.53M About 18 MW savings 
CARE $7.3 2004 customer 

discounts= 
$258,734,820 

Demand Response $95M  
Self Generation $60M  
CEC Renewable Energy $68M  
CEC R&D (PIER) $32M  
Total, Public/Customer 
Investment Requirements 

$498.02M $250M (approx.) 

 
 
Excerpt from Commissioner Susan Kennedy’s comments at the January 27, 2005, 
CPUC proceeding regarding the 2006-2008 Energy Efficiency Administrative Structure 
Decision: 
 
“The second and really the most important thing that we wanted to come from this 
proceeding is a clear and unequivocal focus on energy savings.  One of the biggest 
problems with our energy efficiency programs, especially in the last five years, with 
market restructuring is that we measure success not by how much energy we save, but 
by how much money we spend.  We measure success not by how many kilowatt-hours 
we reduce off-peak, but by how many programs we fund, how many websites we 
support, and how many grants we approve.  In this decision, we subjected every 
proposal and every idea to the same unyielding question: Does it help us or hurt us in 
achieving the goal of energy savings?   
 
After our disastrous efforts at market restructuring, the Legislature and this Commission 
returned the responsibility for procurement and the obligation to serve to our investor-
owned utilities.  Embodied in that decision were clearly established mandates for 
integrated resource planning and aggressive goals for demand-side management, 
energy efficiency, and renewable resources.  This decision keeps us firmly on that same 
path of focused responsibility and accountability by fully integrating administration of our 
energy efficiency programs within the utilities’ overall resource planning process.”   
 
Excerpt form San Jose Mercury News story: 
“Commissioner Susan Kennedy said conservation is critical to keeping the lights on in 
California and that the state's utility-run efficiency programs have been a national model.  
"We're making sure the money's spent evenly around the state, and we're not focused 
on measuring how much electricity is saved," Kennedy said. "California is just one 
outage away from another energy crisis. Energy efficiency is not a social program. It's a 
critical element in our reliability program."   (By John Woolfolk, San Jose Mercury News, 
Calif. 26 January 2005) 


