POSTING REQUIREMENTS FOR FERC STANDARDS OF CONDUCT

PACIFIC GASAND ELECTRIC COMPANY

FERC Standards of Conduct, Section 358.7(i): A transmission provider must post
on itsInternet website notice of each waiver of atariff provision that it grantsin
favor of an affiliate, unless such waiver hasbeen approved by the Commission. The
posting must be made within one business day of the act of awaiver. The
transmission provider must also maintain a log of the acts of waiver, and must make
it availableto the Commission upon request. Therecords must be kept for a period
of five yearsfrom the date of each act of waiver.

This provision islargely inapplicable to PG& E. PG&E has transferred operational
control of its transmission system to the California Independent System Operation
Corporation (CAISO). Asa Participating Transmission Owner of the CAISO, PG&E has
access to certain transmission information but does not control access to or control the
provision of transmission service on the interstate grid. The CAISO has the obligation to
provide open access to the transmission system in a non-discriminating manner under the
CAISO tariff.



