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Advice 5208-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Revisions to the Distribution Revenue Adjustment Mechanism —
Electric Preliminary Statement Part CZ, and Demand Response
Expenditures Balancing Account — Electric Preliminary Statement
Part EC

Purpose

Pacific Gas and Electric Company (PG&E) hereby submits this Tier 1 advice letter to
modify the current Distribution Revenue Adjustment Mechanism (DRAM) — Electric
Preliminary Statement Part CZ, and Demand Response Expenditures Balancing
Account (DREBA) — Electric Preliminary Statement Part EC, as directed by the
California Public Utilities Commission (Commission or CPUC) in Decision (D.) 17-12-
003, Ordering Paragraph (OP) 55 and D.17-10-017, OP 13.

Background

In compliance with D.17-12-003, OP 55, PG&E requests modifications be made to the
accounting procedures set forth in the DRAM and DREBA electric preliminary
statements. In that decision, the Commission directed PG&E to: (1) revise the DRAM
to remove an accounting procedure for recording BIP incentives since those amounts
will now be consolidated with the recording and tracking of incentives in DREBA,; and,
(2) establish a Demand Response Auction Mechanism subaccount in the DREBA. In
D.16-06-029, the Commission authorized $12 million for the 2018-2019 DRAM pilot.t
This funding amount and any costs associated with that DRAM pilot will be transferred
from the Operations subaccount to the new DRAM subaccount. In D.17-10-017, the
Commission requires PG&E to conduct an additional DRAM pilot with deliveries in
2019.2 The funding adopted in that decision and any actual costs incurred for this

1 D.16-06-029, OP 21.
2 D.17-10-017, OP 7; see also, Ibid, pp. 32-54.
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additional DRAM pilot and any future DRAM program will be recorded in the new
subaccount.3

Ordering Paragraph 13 of the Decision also directs the investor-owned utilities (I0U) to
hire a technical facilitator, in consultation with the Commission’s Energy Division, to
organize and facilitate the Load Shift Working Group. Pursuant to OP 13, PG&E
requests authority to record actual costs associated with hiring and retaining the
working group technical facilitator. In addition, should PG&E become the lead utility to
retain the facilitator and hold the master agreement with the vendor, PG&E shall (1) pay
the vendor in full, (2) seek reimbursement from the other IOUs for their portion as
authorized, and (3) record such amounts as reimbursed revenue. To ensure each utility
equitabilty recovers its costs, the IOUs may create a memorandum account to track the
cost of hiring the facilitator and may seek cost recovery of the facilitator in the advice
letter filing for the 2020 Demand Response Portfolio update. However, PG&E is
proposing to track these costs in the DREBA, Operations Sub-account and will seek
recovery of any costs incurred as part of the 2020 Demand Response Portfolio update.

The affected tariff sheets are included in this advice letter as Attachment 1.

Tariff Revisions

1. Electric Preliminary Statement Part CZ — Distribution Revenue Adjustment
Mechanism Balancing Account is updated to remove recording BIP incentives
paid to third party demand response aggregators.

2. Electric Preliminary Statement Part EC — Demand Response Expenditures
Balancing Account is updated to include:

A. Tracking costs of hiring a working group technical facilitator in the
Operations subaccount. PG&E will seek cost recovery of the facilitator
costs via advice letter pursuant to D.17-10-017;

B. A new Demand Response Auction Mechanism subaccount, a two-way
balancing account that records PG&E’s authorized budget compared to
costs incurred associated with this pilot. Disposition of the balance in this
sub-account will be through the Annual Electric True-Up advice letter at
the end of the pilots.

Protests
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, facsimile or

E-mail, no later than January 17, 2018, which is 20 days after the date of this filing.
Protests must be submitted to:

3 D.17-12-003, OP 55.
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CPUC Energy Division

ED Tariff Unit

505 Van Ness Avenue, 4™ Floor
San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: EDTariffUnit@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile,
if possible) at the address shown below on the same date it is mailed or delivered to the
Commission:

Erik Jacobson

Director, Regulatory Relations

c/o Megan Lawson

Pacific Gas and Electric Company
77 Beale Street, Mail Code B13U
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-3582
E-mail: PGETariffs@pge.com

Any person (including individuals, groups, or organizations) may protest or respond to
an advice letter (General Order 96-B, Section 7.4). The protest shall contain the
following information: specification of the advice letter protested; grounds for the
protest; supporting factual information or legal argument; name, telephone number,
postal address, and (where appropriate) e-mail address of the protestant; and
statement that the protest was sent to the utility no later than the day on which the
protest was submitted to the reviewing Industry Division (General Order 96-B, Section
3.11).

Effective Date

PG&E requests that this Tier 1 advice filing become effective upon date of filing, which
is December 28, 2017.

Notice

In accordance with General Order 96-B, Section 1V, a copy of this advice letter is being
sent electronically and via U.S. mail to parties shown on the attached list and the
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parties on the service list for A.17-01-012, et al. Address changes to the General Order
96-B service list should be directed to PG&E at email address PGETariffs@pge.com.
For changes to any other service list, please contact the Commission’s Process Office
at (415) 703-2021 or at Process_Office@cpuc.ca.gov. Send all electronic approvals to
PGETariffs@pge.com. Advice letter filings can also be accessed electronically at:
http://lwww.pge.com/tariffs/.

IS/
Erik Jacobson
Director, Regulatory Relations

Attachments

CC: Service List A.17-01-012, et al.
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Pacific Gas and Revised  Cal. P.U.C. SheetNo. 41717-E

, & EIethic company" Cancelling Revised Cal. P.U.C. Sheet No.  40545-E
U 39 San Francisco, California
ELECTRIC PRELIMINARY STATEMENT PART CZ Sheet 3

DISTRIBUTION REVENUE ADJUSTMENT MECHANISM

CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont'd.)
5.  ACCOUNTING PROCEDURES: (Contd.)

g. A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric
distribution non-depreciable asset, as approved by the Commission.

r. A debit entry equal to the electric portion of incremental administrative costs and amounts
written off as uncollectible associated with the payment deferral plan for qualifying citrus and
other agricultural growers pursuant to Resolution E-4065 at the rates authorized in PG&E’s
most recent GRC for the incremental administrative costs.

(D)
(D)

s. A debit entry equal to the costs that PG&E will reimburse the Division of Ratepayer Advocates @)
(DRA) for work performed by the retained IT consultant(s) in Application (A.) 10-02-028 as
authorized by the Commission, recorded during the month. The costs that PG&E wiill
reimburse DRA shall not exceed $240,000 (excluding an allowance for RF&U), subject to
revision by the Commission.

t. A debit or credit entry, as appropriate, to record the aggregate net revenues collected from (M
the Conservation Incentive Adjustment unbundled rate component of residential electric rates.

u. A credit entry equal to the Family Electric Rate Assistance (FERA) revenue shortfall from (M
paying residential Tier 2 rates for Tier 3 usage. The corresponding debit entry is defined in
PG&E'’s electric Preliminary Statement Part DX, Item 5.a.

v.  Adebit entry equal to one-twelfth of the authorized amount recorded in the California Energy (M
Systems for 21st Century Balancing Account — Electric (CES21BA-E).

w. A debit entry equal to one-twelfth of the annual revenue requirements recorded in the Smart (M
Grid Line Sensor subaccount, Volt/VAR Optimization subaccount, and Detect & Locate Faults
subaccount of the Smart Grid Pilot Deployment Project Balancing Account (SGPDPBA).

X. A credit entry equal to the amount of employee transfer fees allocated to PG&E's electric (M
ratepayers.
y. A debit entry equal to one-twelfth of the authorized revenue requirement for the Residential (M

Rate Reform Program. The corresponding credit entry is defined in PG&E’s Electric
Preliminary Statement Part GS, Residential Rate Reform Memorandum Account.

(Continued)
Advice 5208-E Issued by Date Filed December 28, 2017
Decision 17-12-003 Robert S. Kenney Effective December 28, 2017

Vice President, Regulatory Affairs Resolution
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Pac:fn_: Gas aﬂd . Revised Cal. P.U.C. Sheet No. 41718-E
EIeCtﬂc company‘ Cancelling Revised Cal. P.U.C. Sheet No.  28614-E

San Francisco, California

ELECTRIC PRELIMINARY STATEMENT PART EC Sheet 1
DEMAND RESPONSE EXPENDITURES BALANCING ACCOUNT

EC. Demand Response Expenditures Balancing Account (DREBA)

1.

PURPOSE: The purpose of the Demand Response Expenditure Balancing Account (DREBA) is to
track the authorized demand response program budget compared to costs incurred by PG&E to
implement and administer PG&E’s authorized demand response programs. Actual costs to operate
the programs include Operating and Maintenance (O&M), including customer incentives, and
Administrative and General (A&G) expenses and capital-related revenue requirements incurred to
develop and implement, or in reasonable anticipation of implementing authorized demand response
programs.

APPLICABILITY: The DREBA shall apply to all customer classes, except those specifically
excluded by the Commission.

REVISION DATE: The revision dates applicable to the DREBA shall be determined as necessary
in the Annual Electric True-Up (AET) process or other filing as authorized by the Commission.

RATES: The DREBA does not have a rate component.
ACCOUNTING PROCEDURE: The DREBA consists of three sub-accounts: @)

The “Operations Sub-account” is a one-way balancing account that tracks the annual

authorized program budget, excluding event based participation incentives, compared to costs

incurred to operate, maintain, and administer demand response programs, as well as ongoing

capital-related revenue requirements, if applicable. Disposition of any remaining balance in this (N)
sub-account, once all authorized budget cycle program costs have been recorded, will be

determined in the AET or other proceeding authorized by the Commission.

The “Operations Sub-account” will also track costs associated with the hiring of a working group (N)
technical facilitator, in consultation with the Commission’s Energy Division and in accordance with |
authorized sharing allocations amongst the investor-owned utilities. PG&E may seek recovery of |
the facilitator costs via an advice letter pursuant to D.17-10-017, Ordering Paragraph 13. (N)

The “Incentives Sub-account” is a two-way balancing account that records PG&E’s authorized

event based participation incentives budget compared to costs incurred for payment of incentives

to participating customers, or their aggregators. Disposition of the balance in this sub-account is (N)
annually through the AET process or other filing as authorized.

The “Demand Response Auction Mechanism Sub-account” is a two-way balancing account that (N)
records PG&E’s authorized budget compared to costs incurred, including administrative expenses |
and incentives, associated with these pilots and program. Disposition of the balance in this sub- |
account is through the AET process at the end of the pilot program. (N)

A. Operations Sub-Account
The following entries shall be made at the end of each month:

1) A debit entry equal to O&M, excluding incentives, and A&G expenses incurred to develop
and implement, or incurred in reasonable anticipation of implementing, authorized
demand response programs;

2) A credit entry equal to one-twelfth of the current year demand response program budget,

excluding the event based participation incentives portion of the authorized budget, as
authorized by the CPUC;

(Continued)

Advice
Decision

5208-E Issued by Date Filed December 28, 2017

17-12-003 Robert S. Kenney Effective December 28, 2017

Vice President, Regulatory Affairs Resolution




Pacific Gas and Revised  Cal. P.U.C. SheetNo. 41719-E

, & EIethic company" Cancelling Revised Cal. P.U.C. Sheet No.  28615-E
U 39 San Francisco, California
ELECTRIC PRELIMINARY STATEMENT PART EC Sheet 2

DEMAND RESPONSE EXPENDITURES BALANCING ACCOUNT

EC. Demand Response Expenditures Balancing Account (DREBA) (Cont'd.)

3) Adebit entry for capital-related revenue requirements associated with authorized
demand response programs, equal to:

a. Depreciation expense on the average of the beginning and the end-of-month
balance of plant installed for each program at one-twelfth of the annual
depreciation rates approved by the CPUC for these plant accounts; plus

b.  The return on investment on the average of the beginning and the end-of-month
balance of plant installed for each program at one-twelfth of the annual rate of
return on distribution investment last adopted for PG&E’s Electric Department by
the CPUC; less

c.  The return on the average of beginning and end-of-month accumulated
depreciation, and on average accumulated net of deferred taxes on income
resulting from the normalization of federal tax depreciation, at one-twelfth the
annual rate of return on distribution investment last adopted for PG&E Electric
Department by the CPUC.

4) A debit entry equal to federal and state taxes based on income associated with Item
5.d. above, calculated at marginal tax rates currently in effect. This will include all
applicable statutory adjustments.

For federal and state taxes, this will conform to normalization requirements as
applicable. Interest cost will be at the percentage of net investment last adopted by the
CPUC with respect to PG&E.

5) A debit entry equal to the monthly property taxes on the plant installed,;
6) A credit entry equal to all enrollment fees, equipment fees, non-compliance or

contractual non-performance penalties paid by customers participating in demand
response programs;

7) A debit or credit entry equal to all costs and/or reimbursements, if applicable, associated (N)
with hiring and retaining the working group technical facilitator; (N)
8) A debit or credit entry to transfer amounts in this account to other accounts, or amounts (M)

from other accounts to this account upon approval by the Commission; and
9) A debit entry equal to the interest on the average of the balance at the beginning of the (M)
month and the balance after the above entries at a rate equal to one-twelfth the interest
rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor.
B. Incentives Sub-Account

The following entries will be made to this sub-account at the end of each month:

1) A credit entry equal to one-twelfth of the current year demand response program budget
associated with event based incentives, as authorized by the CPUC;

2) A debit entry equal to incentives paid to customers;

(Continued)
Advice 5208-E Issued by Date Filed December 28, 2017
Decision 17-12-003 Robert S. Kenney Effective December 28, 2017

Vice President, Regulatory Affairs Resolution
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) & Electfic campany" Cancelling Original Cal. P.U.C. Sheet No. 28616-E
U 39 San Francisco, California
ELECTRIC PRELIMINARY STATEMENT PART EC Sheet 3

DEMAND RESPONSE EXPENDITURES BALANCING ACCOUNT

EC. Demand Response Expenditures Balancing Account (DREBA) (Cont'd.)
B. Incentives Sub-Account (Cont'd.)

3) A debit or credit entry to transfer amounts in this account to other accounts, or amounts
from other accounts to this account upon approval by the Commission; and

4) A debit entry equal to the interest on the average of the balance at the beginning of the
month and the balance after the above entries at a rate equal to one-twelfth the interest
rate on three-month commercial paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successors.

C. Demand Response Auction Mechanism Sub-Account (N)
|
The following entries will be made to this sub-account at the end of each month: |
|
1) A debit entry equal to costs associated with the Demand Response Auction Mechanism; |
|
2) A credit entry equal to the authorized Demand Response Auction Mechanism budget, |
including the incentives portion, as authorized by the CPUC; |
|
3) A debit or credit entry to transfer amounts in this account to other accounts, or amounts |
from other accounts to this account upon approval by the Commission; and |
|
4) A debit or credit entry equal to the interest on the average of the balance at the |
beginning of the month and the balance after the above entries at a rate equal to one- |
twelfth the interest rate on three-month commercial paper for the previous month, as |
reported in the Federal Reserve Statistical Release, H.15 or its successors. (N)
Advice 5208-E Issued by Date Filed December 28, 2017
Decision 17-12-003 Robert S. Kenney Effective December 28, 2017

Vice President, Regulatory Affairs Resolution




Pac’f":' Gas and . Revised Cal. P.U.C. Sheet No. 41721-E
Electﬂc campany' Cancelling Revised Cal. P.U.C. Sheet No.  41479-E*

San Francisco, California

ELECTRIC TABLE OF CONTENTS Sheet 1
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Revised Cal. P.U.C. Sheet No.
Cancelling Revised Cal. P.U.C. Sheet No.

U 39 San Francisco, California

ELECTRIC PRELIMINARY STATEMENT PART CZ Sheet 3
DISTRIBUTION REVENUE ADJUSTMENT MECHANISM

CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont'd.)

5. ACCOUNTING PROCEDURES: (Cont'd.)

g.

A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric
distribution non-depreciable asset, as approved by the Commission.

A debit entry equal to the electric portion of incremental administrative costs and amounts
written off as uncollectible associated with the payment deferral plan for qualifying citrus and
other agricultural growers pursuant to Resolution E-4065 at the rates authorized in PG&E’s
most recent GRC for the incremental administrative costs.

YZ.

A debit entry equal to the costs that PG&E will reimburse the Division of Ratepayer Advocates
(DRA) for work performed by the retained IT consultant(s) in Application (A.) 10-02-028 as
authorized by the Commission, recorded during the month. The costs that PG&E wiill
reimburse DRA shall not exceed $240,000 (excluding an allowance for RF&U), subject to
revision by the Commission.

A debit or credit entry, as appropriate, to record the aggregate net revenues collected from
the Conservation Incentive Adjustment unbundled rate component of residential electric rates.

A credit entry equal to the Family Electric Rate Assistance (FERA) revenue shortfall from
paying residential Tier 2 rates for Tier 3 usage. The corresponding debit entry is defined in
PG&E's electric Preliminary Statement Part DX, Item 5.a.

A debit entry equal to one-twelfth of the authorized amount recorded in the California Energy
Systems for 21st Century Balancing Account — Electric (CES21BA-E).

A debit entry equal to one-twelfth of the annual revenue requirements recorded in the Smart
Grid Line Sensor subaccount, Volt/VAR Optimization subaccount, and Detect & Locate Faults
subaccount of the Smart Grid Pilot Deployment Project Balancing Account (SGPDPBA).

A credit entry equal to the amount of employee transfer fees allocated to PG&E's electric
ratepayers.

A debit entry equal to one-twelfth of the authorized revenue requirement for the Residential
Rate Reform Program. The corresponding credit entry is defined in PG&E’s Electric
Preliminary Statement Part GS, Residential Rate Reform Memorandum Account.

(Continued)
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Revised Cal. P.U.C. Sheet No.
Cancelling Revised Cal. P.U.C. Sheet No.

U 39 San Francisco, California

ELECTRIC PRELIMINARY STATEMENT PART EC Sheet 1
DEMAND RESPONSE EXPENDITURES BALANCING ACCOUNT

EC. Demand Response Expenditures Balancing Account (DREBA)

1. PURPOSE: The purpose of the Demand Response Expenditure Balancing Account (DREBA) is to
track the authorized demand response program budget compared to costs incurred by PG&E to
implement and administer PG&E’s authorized demand response programs. Actual costs to operate
the programs include Operating and Maintenance (O&M), including customer incentives, and
Administrative and General (A&G) expenses and capital-related revenue requirements incurred to
develop and implement, or in reasonable anticipation of implementing authorized demand response
programs.

2. APPLICABILITY: The DREBA shall apply to all customer classes, except those specifically
excluded by the Commission.

3.  REVISION DATE: The revision dates applicable to the DREBA shall be determined as necessary
in the Annual Electric True-Up (AET) process or other filing as authorized by the Commission.

4. RATES: The DREBA does not have a rate component.
5.  ACCOUNTING PROCEDURE: The DREBA consists of three twe sub-accounts:

The “Operations Sub-account” is a one-way balancing account that tracks the annual
authorized program budget, excluding event based participation incentives, compared to costs
incurred to operate, maintain, and administer demand response programs, as well as ongoing
capital-related revenue requirements, if applicable. Disposition of any remaining balance in this
sub-account, once all authorized budget cycle program costs have been recorded, will be
determined in the AET or other proceeding authorized by the Commission.

The “Operations Sub-account” will also track costs associated with the hiring of a working group
technical facilitator, in consultation with the Commission’s Energy Division and in accordance with
authorized sharing allocations amongst the investor-owned utilities. PG&E may seek recovery of
the facilitator costs via an advice letter pursuant to D.17-10-017, Ordering Paragraph 13.

The “Incentives Sub-account” is a two-way balancing account that records PG&E’s authorized
event based participation incentives budget compared to costs incurred for payment of incentives
to participating customers, or their aggregators. Disposition of the balance in this sub-account is
annually through the AET process or other filing as authorized.

The “Demand Response Auction Mechanism Sub-account” is a two-way balancing account that
records PG&E'’s authorized budget compared to costs incurred, including administrative expenses
and incentives, associated with these pilots and program. Disposition of the balance in this sub-
account is through the AET process at the end of the pilot program.

A. Operations Sub-Account
The following entries shall be made at the end of each month:

1) A debit entry equal to O&M, excluding incentives, and A&G expenses incurred to develop
and implement, or incurred in reasonable anticipation of implementing, authorized
demand response programs;

2) A credit entry equal to one-twelfth of the current year demand response program budget,

excluding the event based participation incentives portion of the authorized budget, as
authorized by the CPUC,;
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3) Adebit entry for capital-related revenue requirements associated with authorized
demand response programs, equal to:

a. Depreciation expense on the average of the beginning and the end-of-month
balance of plant installed for each program at one-twelfth of the annual
depreciation rates approved by the CPUC for these plant accounts; plus

b.  The return on investment on the average of the beginning and the end-of-month
balance of plant installed for each program at one-twelfth of the annual rate of
return on distribution investment last adopted for PG&E's Electric Department by
the CPUC; less

c.  The return on the average of beginning and end-of-month accumulated
depreciation, and on average accumulated net of deferred taxes on income
resulting from the normalization of federal tax depreciation, at one-twelfth the
annual rate of return on distribution investment last adopted for PG&E Electric
Department by the CPUC.

4) A debit entry equal to federal and state taxes based on income associated with Item
5.d. above, calculated at marginal tax rates currently in effect. This will include all
applicable statutory adjustments.

For federal and state taxes, this will conform to normalization requirements as
applicable. Interest cost will be at the percentage of net investment last adopted by the
CPUC with respect to PG&E.

5) A debit entry equal to the monthly property taxes on the plant installed;

6) A credit entry equal to all enroliment fees, equipment fees, non-compliance or
contractual non-performance penalties paid by customers participating in demand
response programs;

7) A debit or credit entry equal to all costs and/or reimbursements, if applicable, associated
with hiring and retaining the working group technical facilitator;

87) A debit or credit entry to transfer amounts in this account to other accounts, or amounts
from other accounts to this account upon approval by the Commission; and

98) A debit entry equal to the interest on the average of the balance at the beginning of the
month and the balance after the above entries at a rate equal to one-twelfth the interest
rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor.

B. Incentives Sub-Account

The following entries will be made to this sub-account at the end of each month:

1) A credit entry equal to one-twelfth of the current year demand response program budget
associated with event based incentives, as authorized by the CPUC;

2) A debit entry equal to incentives paid to customers;
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3) A debit or credit entry to transfer amounts in this account to other accounts, or amounts
from other accounts to this account upon approval by the Commission; and

4) A debit entry equal to the interest on the average of the balance at the beginning of the
month and the balance after the above entries at a rate equal to one-twelfth the interest
rate on three-month commercial paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successors.

C. Demand Response Auction Mechanism Sub-Account

The following entries will be made to this sub-account at the end of each month:

1) A debit entry equal to costs associated with the Demand Response Auction Mechanism;

2) A credit entry equal to the authorized Demand Response Auction Mechanism budget,
including the incentives portion, as authorized by the CPUC;

3) A debit or credit entry to transfer amounts in this account to other accounts, or amounts
from other accounts to this account upon approval by the Commission; and

4) A debit or credit entry equal to the interest on the average of the balance at the
beginning of the month and the balance after the above entries at a rate equal to one-
twelfth the interest rate on three-month commercial paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15 or its successors.
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